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“The meaning of “Capital Formation’ is that Society does not
apply the whole of its current Productive activity to the needs and desires
for immediate consumption ; but directs a part of it to the making of
capital goods, tools and Instruments, machine and transport facilities,
plant and equipment all the various forms of real capital that can so greatly
increase the efficiency of productive efforts.

- (Ragner Narkse, Problems Of Capital Formation
In Under Developed Countries P. 2)
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