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‘Contrarian view is fine,
‘butgovtis trying hard

GOPAL KRISHNA AGRAWAL

ny debare on real lssees facing the
ecanomy is ahways welcome. So we
Yashwant Sinha’s concerns

o the state of the edopamy. Prime Minlster
‘Marerudrn Modi has acknowledged that the
first quuaster GDI' Ngures are & cnuse of con-
cerm. The econonry has problems such as pri-
investment. fnancial institutions” dis-

One can afways have & contmarian view
mnmﬂﬂdumhmtup.nhm
fore not surpristig that Mr Staba chose the

‘wrong figure of $65,000 crore as input tax
cmllt demand under GST. although the
returrms for input taoccredit cladims hove ol yet
been Rled. These assumptions of tax credit
demand ane based on 1GST figures alone and
therefore wrong estimates.

Second, the negative Impact of demon-
etisathon was due 1o the initial lguidity
cnimch. With freshicurrency in circulation by
Jupe-end 2007, 1hk was & sho-temm paln.
Abso, currency does not have shades of black
nnd whize, Binck money is determined oaly
mthahuunfmmﬁp.mhmm'grm
clearly established, tax evaston will be

oversering stallad projects in infrastructure,
power and steel under the Pro-Active
Governance and Timely Implementation
(Pragati) Initintive, through a three-tier sys-
tem (PMO, Udben government secretares, |
and chief secretaries of states), Twenty such
mdmm&d‘mum
review of 153 projects with a total investrmienst

of 1479 lakh crore,
The Uith comprrormised koans
from puhlic sector hanks, The present gov-

ernmeni has Inherited the KPA pmhlm
along with several macrocconomic destab-
lising fsctors — high infiation, » fiscal deficic
of ovgr 4.5 pef cent of GDP and falling GOP
growih. The government Is now identifying
and resolving NPAs through Pragarl, the
Insolvéncy & Bankrupicy Code and the
Benami Properties Act, which was paseed 38
wnhd:bﬂmmumlﬂ”nd.
Indian is pmong the world's (istest grows-
ing economies, the seventh langest economy
Iy o el GINP s thee chibrd bargess by puir-
chasing power parity (World Ramb, 2005), But
thi benefits of this growth are unevenly dis-
tributed, As per the Global Wealth Repan,
206, the top one per cent of ogr population
has over 58 per cent of the total wealth of the
cotintry. Large-scale cormiption s the main

checked and black money traced. canpse of uncven growth.
Demonetisation has pushed people o Curbing cormuptkon snd eliminating biack

chan- ﬂ:m:yhuql mﬂidlhe e

nu!uwntlwm-

ceaful Implementation of the
goods and services tax (G5T).  economicreforms tion team: the Forelgn Assets
e the benefits of GST, suchas  of the Modi Declaration Scheme; renegotia-
gt tax cvedh and removal of  governmaent that thon of bilatern| treathes on dous
i gt mm e ﬁthht;dﬂ fﬁtb
CONAUmET eaie menty us, Cyprus
Wmmmbmmﬁ of doing business  and Singapore; the Income
compliance, thegovernmentcan  manking, Thiswill  Disclosure Scheme {TDS) 1 & 1
iy Jomwer indirect Lo mtes. This — slgn the Benami  Transactions
frdication has plready beengiv-  Improwe Indla’s {Prohibition) Amendment Act
& by the Unlon finance minks-  ranking, pulling in  (2016); demonetisation: desegls-
et pimm trution of shell compasies and
The complete online stroc: GST, These efforts have helped

ture of the GST Network, after full Imple-
mentuthon by December 2017, will bring ease
of doing business (FODB). Once Inktlal trans-
acthons are wploaded into the system, other
bnforrtiation will be transmitted sotomat-

of rabd my s lmited to tracking black money
m i

COTTUpon CRSCE.
For this firxt time the ment has
manufoc-

. ership of problems. The curment govermment
ﬁmmmmﬂmmumw

The gleom |3 nowhere in sight, with
healthy forelgn exchange reserves. the cur
rend accowat ansd fiscad deficit under control,
astrong rupes, heakthy poccollections boost -
ing govemment revenue, cormuption and
cromy capltaiism under check, a leak-proof
and targeted delivery mechanlam for finan-
clal partictpation afid & proactive poverminent
committed (o structum] reforms.

Mr Modi may be criticised for squeczing
too marny reforms info s small time span. He
belicves in accountabllity, has created a per-
formance matrix. and is setting tough tar-
gets. His commitment to doubling farmern”
income by 2022, providing five crore low-ooe
housing units, electrification of all villages,
electricity 1o every house, bullet trains, a cor-
miption-free business ecosvilem, sell-
employment, niral roads, regional low-cost
air connectivity, and vwo likh kan of optical
oy h:u-mgpwo::hwm
and bus
He was voted to office 1o change the sta-
tus=gua and ¢reate & new normal. That ks
what his government Is dolng.

Tt wrizer b the RIPS mtional spokenperson on
txowmurdc affiry
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