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Some people have
expressed their
reservations on
the government's
aconomic growth
figures. But

apart from a few
well-reasoned
arguments, most
of the crificism

is politically
mofivated. i
should be borne
in mind that

the GDP now is
being calculated
using the globally
accepled Gross
Value Added
(GVA) method

THE MODI GOVERNMENT HAS SET INDIA ON THE FAST TRACK TO GROWTH

rime Binister Marendra

Modi's recent trip to Amer-

ica has elevated Indo-115

thes #0 new helghis, espe-
clally economic partnership. The
confidence exhibited ot the Indis- 175
brusiness conclave earbier this week s
A case in polat

His government has recently

ca';flt‘h:-i rwo years In office, Golng
of various interna-
thonal think tanks and Intemational
institutions, the Mudlfgm-!nul:l:nl
has set India on the fast track 1o
growth by intrododing a raft of mes-
sures i boost the economy,

Recent data from the Central Sta-
instical (Hgmlutmn (G500 nis
towarnds the fact that the cﬁﬁ'm-;
fooused approach aver the last two
years is bearing t resulis. Some
people have expressed their reser-
valions on these economic h
fegwres. But apart from a fiew well-
reasoned arguments, most of the
criticlem is politically motivated. It
should be borme in mind that the
GD'P movw s belng caloelated using
the globally accepted Gross Value
Adbded (GVA) method

With the growth rate near-
Ing 8 percent in the kst quarter of
2015-16, there is no douba that the
economy, which was lefi in com-
plete shambles by the previous UPA
government, ls on the fast mack to
recovery. All fiscal parameters are
om target, whether it ks revenue col-
lection or expenditure o fiscal defi
cit a1 3.9 percent of GDE. Per capita
meome has aleo risen to Rs 93,293
from Ra 86,879 last year. Experts
bebieve that the econamy could grow
in the mn@rnfﬂ-&,‘! P-ercrnrl.nﬁ'.'llri
17. This would be backed by agricul-
fure sector growth :l.lrpu:.in the
34 percent ET.;:E dnﬁmdi.ngug the
T CECS,

All these achlevements are the
resalt of the Modi mment's
tireless efforte. Flagship initiatives
like UDAY, PAHAL. and renago-
'L'Iall.n? Mauiritius tax ireaty. the
revival of held up projects in roads
and rural infrastructure, are shovw-
ing extremely encoaraging resulls
These initiatives have created the
raqunihrlnﬁinrucrure and demand
In the ecomamy fo attract domestic
and Eordﬂnlm1mem.ﬂnmqﬂmn-
less and transparent governance in
the last two vears has added more
than fs 4 lakh crore to the govern-
ment treasury on account of spec-
trum allocation, coal block, and
mineral anclions, el
1 would Hlee to highlight some

of the key .lr'c.l.'l_ﬂfﬁm'ui fsr e -
ernment. The first focus is bowards
dealing with corruption and crony
capitafism. Over the past 3 vears,
the world has been reeling e
the thumb of crony capitalists, To
the uniniibated, crony caitalism s a
nexus betwesn blmn.:nn.wn.-::h\'flp-
Ing bureancrats, and politiclans. It

rmines the state, distorts
resource allocation and is agains
thi spirit of equal entrepreneurship
opportanitics,

Through a fair jadicial system,
efficient b Hos ard transparency
in political funding, ane can bring
positive resulis over J.'Iums E‘b\'lpﬂ\l
of time. Immediate steps to tackle
this nvenace inclode the carehal and
transpanent process of transfer of
%'Wﬂ-ﬂ'lfm rr‘l:Il.lTCﬁ- Into private

e, management of state-owned
banks, ﬂ“q‘\.li”\’ thelr debis and
MPAs, control of pasking and stash-
ing nflllegal meaney abroad

O this count gevernment has
been very foeonzad @nd successful in
its approach. In its recent edition,
The Economist stated: 'FJ.'.mt.u:aE

inghy, India seemss bo be ¢l

itx mct bo 2008 crany wﬁlz:nnligud
1% percent of GIDP, puttieg it on a
par with Fusita Today it slands at 3
percent. & bevel simélar to Ausiralia.
A shump in commodity prices has
oblnlerated the balance sheets of it

wild west mining tycoons. The Bav-
ernment has got wough on grafl, and
the central bank has prodded state-
ovmed kenders 1o stop gving sweet-
leart deals b Moghals. The pinups
of Tnclian capitatiern are no longer
the pampered sclons of its business
dynasiies”

A point of caution i that we have
to be very careful with the pablic-
privale partiership model. Under
thiz system, crony capjull«n have
devised a mechanism of transferring
government resoarces in a nontrins-
prineml manner. A clie in point s the
DMD praject in Slobda,

The second important issue is
the management of owerall deb,
The woek has boen withess to Chi-
nuE fimancinl problems amad its debi

busst. The Chinise Debl/GDP ration

has Increased to 260 percent from
150 percent in a decade. The lat-
est e of Economist sYE thant
ita prablem loans have doubled in
two years. "Hungry for profits bn
a sbowing econammy, plenty of Chi-
mese banks have mLsc.:I!u;"g;1nw‘.|
risky loans a3 imvestmenis to dodge
scruting and lessen capital require-
miemta,” sexondivg o The Eoomomia.
“These shadow loans were worth
nush}y & percent of standard loans
I mid- 3015, up froem just 4 percent
2012
There are many lessons India

ks not kimived 1o empowes
bk o del v

conild learn from China. The Modi
government has learmed them well
Instead of pushing the p

under the carpet, the Modi gov-
ernmiént has tackled it head on.
The angolng clean-up of banlk bal-
ance sheets will help spur economic
growth and improve the kenderd
profitability. “Prompt actions are
being taken on MI!IEJI defaubers,”
sald Tavant Sinha, Minister of State
for Finance. "One of the key con-
siderations ina sifuation like this
the banks should be empowered
and consequently protected so that
they can bring about prudent seitle-
mends, sald Union Finance Minister
Arun hadiley. “The overall operational
profit of public sectar banks last year
was qaite significant. 0 was n excess
af s 1.4 lakh crore, It is on accoum
of provistoning that the overall the
PAEs declared a net hoss of s 18,000
anare.”

The government has already
emacted the Bankrupicy and
Insodvency Code. Another set of
amendments to the debt recovery
legisdation and securitisation leg-
Islation ane before Parllament -fﬁ:
povernment is also umiduinﬁ_ sete
ting up of Stressed Asset
ment Funds. The focused

and

I‘J'.\IS ‘h’E bﬂ.d iﬂﬂ.l'! sitmation ha'| ﬂ].“.l
arksen on sccount of certain sectoral
stresies like held up road construc-
than, blocked envirnmental clear-
ances, and dumping. amang others.
The povernment is dedrg everything
1o restart held up projects, clear-
ances, anti-dumping measures and
do away with policy parabysis. The
gorvernment has gone even farther
ahead and fmplemented the recom
mendations of the N.';]-uk Coenandt -
« tee Repont like the setting up of a
Bank Hoard Burcan
“The third imporiant inftiathve
I the case of dodng basiness. These
initiatives have I':Fped In catalysing
private investments, Some of the inl-
tatives inchude easy exit palicy for
genaine imwestoss, repealing of aboot
1000 redundant laws and mone to
come, faster and transparent pioj-
ect clearance policy and better dis-
pute resalution mechanksm in the
tax department where thoasands aff
crees of individual and government
There has been a reducibon in
the cost of collection of direct taxes
from 1.36 percent n the year 201-2
1o 059 percend in 20 14-15. The gov-
ernmeni has also inftlated premature
retirement and the remsoval of inef-
ficient and corrupt em fram
mﬂqmupenuﬂmmdh
tpeted and fooused spproach o

ending corruption ard Mack mooey,
givihg onc-time compliance window
to declare ilhegal foneign and demes-
Eic addels.

Same areas, which require flag-
ging for the Future, are labar reforms,
disinvestmnent reforma, especially
for loss-making PSUs, lowering of
imterest rates as demanded by busl-
ness comimunity with indlation,
particularly of food Rems looming
large, and land acquisition e apd
above all the passage of the Goods
and Services Tax Bill

Narendra Modis philosophy of
econamic development is growth
through empowerment, The govern-
meni has not only been succesful
in generating resources for the ben-
efit of the weaker sections bul also
spending this money 1o reach the
target benefickaries in a tapsparent
manger, With the use of |AM and
direct benefit transfer (DET), the
governmenit his pligged leakages
and created addiional revenue for
social security. The government bas
given them sodal secarity and alio
E}ﬂalﬁd widespread demand o

il the ecomany. The resources at
Ehe command of the governmend are
being milised to build raral infra-
stmuctures like tollets im raral areas,
electricity 10 each and every house
hodd, howsing for afl by 2022, ieriga-
than and rural reads.

Ermplovment opportunities
for the weaker sections are being
enka through Skill Tndia, Stari-
up :l:;rifa .‘i!nnﬁup India and by
sy nocess o boans under MUDRA
Bank The real game changer in the
mear future will be the duubflinﬁ af
farmers’ income through reduced
cost, better national market socess
Eacilities, risk mitigation throagh
wier-friendly crop inswrance cover,
soll health card, effichent rrigation
bk drip irrigation, neem coated
urea arsd digitisstion and seforms
of [and reconds, et

Traly this gevernnvent is focus-
g ony thee development of all sec-
thoms of the soclety acroes cast, onoed,
religion and geograpiy. As a result
ol this focused approach, India has
become one of the f.u.':mt-g;mwln
Major econotiles in the world ar
has been ahle fo aitract 1 For-
wign Direct investment (FDI). We
are sure that the government will
ok 8t on its kaarels. There ds mauch
micde in slore.

{The awther is Natlopal
.ij?rd.'{jpr’.rmu of pae TP
1l|7m.'.'ulrn|nr=l'ﬁ|:irs Views
expressed are strictly persoral }
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