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"Those who resist tax compliance

are the only ones protestmg GST
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Apprehensions regarding the July
1 GST roll-out has resulted in
strikes acrode States, In segments
ranging from teatiles, grains and
spices, to furniture and marble.
The ruling BIP is busy addressing
these concerns through
consultations with
different trade bodies, a3
weell 35 Instructive
eagslans for profoscionals.
Gopal Krishna Agarwal,
the B|P national spaketperean an
economic issues, says the andety
ks largely owing to
mispprehensions about the new
tan regime, In an Inteniew with
Butineisline, Agarwal sabd the
demaonetisation experisnce had
shown there is popular sentiment
for a corruption-free economy,
where opppoasition to a tax-
compliant regime would be
transient, Excerpis:

You don't 4éem to have
convinced vast sections of the
Industry about various
acpects of the CST: ranging
from the timing, varlous
fitment rates, the Increased
compliance requirements,
How do you plan to address
thié lxsuie?

Conceptually, no one has a prob.
bem with the GST. It does away
with the multiplicity of tax
structures, subsuming 18 Cent-
ral, State and local taxes. [t res-
uls in a reduction of indirect
taxes for the consumer, creates
ease of doing business by online
registration, filling of returns
and assessiment, and creating
‘onetax, onsmarkat’ Thit ic not
just an economic measure; it is
soclal reform, by ushering in a
more transparent, tax<compli
ant society. For the consumer, it

wotlld reduce prices of manu-
factured goods; for the govern-
ment It would mean increased
tax collection and fiscal consol-
idation and creation of 4 #im
pler system to administer.

But clearly, there are
problems. Has there
been an Institutional
response from the 8P
to address concerns.
The apprehension Is
with regard to lts im-
plementation. People are wor.
ried about how they will be re.
gistered, how they will avall of
the input tax credits, the ani-
profiteering clause and how the
benefits of reduced taxes shall
bé pasied on to the congluimers.
These are concerns that are be-
ing addressed through pre
cesses of  instructions and
consultation.

For busipessmen who are
already registered, the migra-
ton is simple and online. They
thén have only to capture the
transaction carefully ar the
paint of fupply with full detalle
The returns, Input tax credit, etc
will be sutomatically extrapel-
ated by the GST Network. Small
traders with a turnoverof up to
20 lakh are exempt from GST.

On July 1, the Centrs hat in
vited 15,000 chartered account-
ants fora discussion on the GST
and launch of 4 new course.
Prime Minister Narendra Modl
will be there as will be Finance
Minlsrer Arun Jaitley and Rev
enue Secretary Hasmukh Adhla
The event will be simultan-
eously held al State Capitals. 1,
tha, am. travelling to many
places for . awareness  pro-
grammes. There will be many
reglonal meetings with rrade
bodies and professionals.

Politically, are you worrled
about the level of discontent
among traders and small
Indusiry® They are your
traditional constituency.
Apptebensions about the GST
are mizplaced, Traders, manu-
facturers and small eateries
with turnover between £30 lakh
and 75 lakh have the Compos-
ltl: Scheme option. They only
up 12 per cenl GST, and

not avall inpur tax credit; it be-
nefirs the small and medium en-
terprises, I their turnover (s
over £75 lakh, then they are not
small traders anyway

We are trying to benefit the
consumer through ant-profit-
#ering. which basically rrane
Iates into tax benefits being
transferred to them. And there
I# a separate authority for this.

Similarly, the Centre would
have 3 better system o adminds-
tef, besides having a wider tax
net. Péople who are protesting
— and of courte, the Congress
and the Oppositian would fuel
these fires — are those who are
unaware or do not want the
country to move towards (ax
compliance. That has been the
problem with otir économy —
an overwhelming percentage of
transactions are outtide the syx
tem. That Is why over 58 per cent
of the nation's wealth is being
captured by only one per cent

_people,

ol

S0 you belleve it will have the
same level of support as
demonetisation?

People supported us because by,
nfw there Is an understanding
that there were two types of

leakages = in the tax collecrion
system, and In the delivery
mechanism. We have plugged
delivery  system  leakages
through direct transfer of sub-
sidies to intended beneficlaries
by linking the Jan Dhan Scheme
through Asdhaar numbers and
mobiles. The second leakage
will be plugged through G5T—
when all business transactions
will méve through a formal sys-
tern and the basic cost of a
product will be checked,

Some people are comparing
GST with Sales Tax only, What |4
being misconstrued s that GST
subsumes other taxes. When
GST is higher than Sabes Tax, a3
in the case of real estate (4 per
cént sales tax earlier, and about
L2 per cent GST now): if foor
rates are not reworked, consdd.
ering Input tax credit on steel
Aand cement, etc which was not
avallable carlier, the consumers
may be taken for a ride. The anth
profiteering clause kicks o here
and the benefits get translerred
to the consumer,




