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Why renewable energy
is so vital for India

GOPAL KRISHNA AGARWAL

g prices bunve alwalys boen
'n contertious jssue in India
Historbcally, political expediency
overmde eoomnmic considertions, The
contral government has soite com-
pelling reasons not to Interfere with
emaricet forces, which are cummently being
affected by global factor,

India imported 256,32 milton mete
onnes of crde oll and petroleum peod-
wcts bn 20018, for which Ir pakd B6.58
trilllon. India’s imporn dependence in
crute ofl s over B0 per cent, The Indian
basket of crude oll represerits a dierived
asker comprising of sour grade (Qman
and Dubal wverage) and sweet grade
(Brent dated) of crude ofl processed in
Indian nefineties In the ratio of 7228 In
2016-17, The price of the Indian crude
ol askot was £106.55 per harrel (1 barmel
= 156 lires) In My 3014, 1t declined o
$39E8 por barrd in April 2016, and his
gradually Inéreased since then and is
arourid M pof barrel now. 3

Yo' Ermportast that we fook indo the tax
structure and petroleum prices. On
September & 2018, the prices of diese]
und petrol In Now Delhl were £7115 and
Lol (rounded off L With

trillbon ln 200718

It i important to femnember thi 42
per ceiit of the basl: exclse duty collec-
tion af W Conre bs ghven 1o state gov-
ernments fo infremrocture and welfare
programmes and 60 pet cent of the
m;lmuummh mal:.n.;
trally spomaored welfan in
siutes, The total amoont transferred o
the states ks thos TR per cent (423480
Every one-ruper reduction in central
ity beads to a hoss of about B0 billion

excheguer
Earlier, undér the Administensd Frice
Mechanism (APM), when petrol and
diese] prices wene not market-inked
prices were being modulated, the
Increase tn International prices of
presure on the oll mir-

recoveries for OMUS. Between

and 200314, total under-recoveries

anmiounited o BRA3 erilllon wnd thiere wene

slignificant subsidles.
Subaidles for these under recuveries

dusring the perbod 300:4-08, when inter-

piationed crude prices were increasing

rapidly, proved grosaly insufMiclent.
Since the Mzcal position of the govern-
mient wis alresdy precarious, it could
ﬁﬁmﬁhlﬂm%ﬂ.

Boverniment resorted 1o
fsmmance of “oll bonds™ to the OMCe
These Interest-bearing oll bonds

Between 200606 and 2009-10, ofl
bonds worth FLA2 trillion wene sted
by the with 4 ride of Intet-
o5t ranging fnom 7AS per cent fo B4 per
cent perannum, ropaynble npto 2024-25

micorssive govermnimonta. Ol compi-
ridiss hasve eithor sold these bonds or used
them as collateral to ralse canh. OMCs
b solid all bonds worth €125 trillion
and i 1o bear & bows of anound 50 bil-
Moy i sefling these bonds st discounted
riden, bocawse the bond markes did not
have much appetite for these bonds.

50 [ar the government has repald
afownd 00 billion to the holders of
these bonds, Of thils amount, only about

solution to the problem will
have to be 3 focus on alter-
native epergy sources. In
201516, coal and llignlte
secounted for 4626 per cent
of Indla's enengy’ conseim
tlon; crude petroleum
MA8 per cent: electricity from hydro,
piiclear and othet renewable sources of
encrgy for 1275 per cent; and natwral
ok for G.AY per oo,
Therefore the policy of the NDA gov-
emment ks 10 micve towards reneaabls
sourced of energy. Hul one cannot read-
iy switch between thern and other
sonxroesof To v our ecOnTY
Tess dependent on ofl will be a long-
drmam-out process, which can be sccel-

on Uik long-term solution,
1t Is evident than kn ordet to reduce

ETiErate OTE Energy
and lgnlte, which we have ln abun-
dance, and also foctis on electricity gen
umnumn‘;dmmdudmmﬂ
sources such as wind and solar. Sloce
the government Is focussed on having
one GWh of insalled solar capacity by

L2022, we will see an Increase in its sham

i the source-wise energy consumption
mmeMﬂmm
je pridence should override political
expediency.
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