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Remarks of the
Prime Minister
Shri Narendra Modi
on Budget 2025

Today is an important milestone in India’s
development journey! This is the budget of
aspirations of 140 crore Indians, this is a
budget that fulfils the dreams of every
Indian. We have opened many sectors for
the youth. The common citizen is going to
drive the mission of developed India. This
budget is a force multiplier. This budget
will increase savings, increase investment,
increase consumption and also increase
growth rapidly. | congratulate Finance
Minister Nirmala Sitharaman ji and her
entire team for this Janta Janardan ka
Budget, People’s Budget.

Usually the focus of the budget is on how
the government’s treasury will be filled, but
this budget is exactly the opposite of that.
But this budget lays a very strong
foundation on how the pockets of the
citizens of the country will be filled, how
the savings of the citizens of the country
will increase and how the citizens of the
country  will become partners in
development.




Important steps have been taken in the direction
of reform in this budget. The decision to promote
the private sector in nuclear energy is very
historic. This will ensure a major contribution of
civil nuclear energy in the development of the
country in the coming times. All areas of
employment have been given priority in every way
in the budget. But | would like to draw attention
to two things, | would like to discuss those
reforms, which are going to bring a big change in
the coming times. One - Due to infrastructure
status, the construction of big ships in India will
be encouraged, the Atmanirbhar Bharat Abhiyan
will get momentum and we all know that ship
building is the sector that provides the most
employment.

Similarly, there is a lot of potential for tourism in
the country. For the first time, a lot of emphasis
has been given to tourism by bringing the hotels
that will be built at 50 important tourist
destinations under the ambit of infrastructure.
This will work to energize the hospitality sector,
which is a very big area of employment, and
tourism, which is the biggest area of employment,
in a way, by creating employment opportunities
all around. Today, the country is moving ahead
with the mantra of development and heritage. In
this budget, very important and concrete steps
have been taken for this. Gyan Bharat Mission has
been launched for the preservation of one crore
manuscripts. Along with this, a National Digital
Repository inspired by the Indian knowledge
tradition will be created. This means that
technology will be used to the fullest and the
work of extracting nectar from our traditional
knowledge will also be done.

The announcements made for farmers in the
budget will form the basis of a new revolution in
the agriculture sector and the entire rural
economy. Under the PM Dhan-Dhanya Krishi
Yojana, irrigation and infrastructure will be
developed in 100 districts, and the Kisan Credit
Card limit being increased to Rs 5 lakh will help
them more.

Now in this budget, income up to Rs 12 lakh has
been exempted from tax. Tax has also been

reduced for people of all income groups. Our
middle class, people in jobs whose income is
fixed, such middle class people are going to get a
huge benefit from this. Similarly, people who have
entered new professions, people who have got
new jobs, this exemption from income tax will
become a huge opportunity for them.

There is a 360 degree focus on manufacturing in
this budget, so that entrepreneurs, MSMEs, small
entrepreneurs get strengthened and new jobs are
created. Special support has been given to many
sectors from National Manufacturing Mission to
Cleantech, Leather, Footwear, Toy Industry. The
goal is clear that Indian products can shine in the
global market.

Special emphasis has been laid in the budget on
creating a vibrant competitive environment for
investment in the states. An announcement has
also been made to double the credit guarantee for
MSMEs and startups. A scheme of loan up to Rs 2
crore has also been brought for SC, ST and women
entrepreneurs of the country, who want to
become new entrepreneurs, and that too without
guarantee. In this budget, keeping in mind the
new age economy, a big announcement has been
made for gig workers. For the first time, gig
workers will be registered on the e-shram portal.
After this, these colleagues will get the benefit of
healthcare and other social security schemes.
This dignity of labor reflects the government’s
commitment towards it, Shramev Jayate. From
regulatory reforms to financial reforms, steps like
Jan Vishwas 2.0 will further strengthen our
commitment to minimum government and trust
based governance.

This budget not only takes into account the
current needs of the country, but also helps us
prepare for the future. Deep Tech Fund for
Startups, Geospatial Mission and Nuclear Energy
Mission are such important steps. | once again
congratulate all the countrymen for this historic
People’s Budget and once again congratulate the
Finance Minister.

Source: narendramodi.in
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The Union Budget 2025 is a visionary
roadmap that embodies the aspirations
and dreams of 140 crore Indians,
lighting the way towards Honourable
Prime Minister Shri Narendra Modi Ji's
vision of a 'Viksit Bharat.' By focusing on
the four engines — Agriculture, MSME,
Investment, and Export,
#ViksitBharatBudget2025 will drive the
aspirations of Gareeb, Yuva, Annadata
and Nari, ensuring that no one is left
behind on the road to progress. |
express my gratitude to our PM Modi Ji
& Congratulate Finance Minister
Nirmala Sitharaman Ji & her team for
the visionary and futuristic,
growth-oriented and all-inclusive
Budget.

Source: X
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Message
from the
BJYM National
President
Shri Tejasvi Surya

The Union Budget 2025 stands as a
bold testament to the unwavering
commitment of Prime Minister Shri
Narendra Modi towards
accelerating growth, fostering
innovation, and championing
inclusive development for every
citizen. From its pronounced focus
on rural prosperity to its
far-sighted push for clean energy,
this budget encapsulates a
dynamic vision of “Viksit Bharat” -
a developed, self-reliant, and
future-ready nation. It is a
celebration of our shared
aspirations, driven by a belief that
India’s true strength resides in its
people and their boundless
potential.




A major highlight is the robust emphasis on
agriculture and rural livelihoods. By concentrating
on 100 high-potential districts to boost productivity
and channelling resources toward a six-year mission
to increase output the government has underscored
its dedication to ensuring food security and farmer
prosperity. The decision to raise Kisan Credit Card
(KCC) loan limits from %3 lahks to %5 lahks and
transform 1.5 lakh post offices into logistics hubs
will undoubtedly streamline supply chains and
facilitate greater market access, benefitting
millions of farmers.

Equally commendable is the attention given to
India’s micro, small, and medium enterprises
(MSMEs), recognised globally as the backbone of
emerging economies. By enhancing the credit
guarantee from %5 crore to 10 crore and providing
10 lakh credit cards to micro enterprises, the budget
opens new avenues for both established and
budding entrepreneurs. The special impetus on
startups through a dedicated 10,000 crore fund
and the provision of up to %2 crore loans for five lakh
first-time entrepreneurs further underscores the
importance of nurturing innovation-driven growth.
Simultaneously, the budget aims to ramp up
domestic manufacturing and exports. The
introduction of a comprehensive scheme for toys,
footwear, and leather industries is set to transform
India into a global manufacturing hub in these
segments, with an ambitious export target of 1.1
lakh crore. Moreover, the launch of the National
Manufacturing Mission, with a focus on clean
technologies such as solar PVs, batteries, and
electrolysers, attests to India’s determination to
meet worldwide standards while contributing to a
greener future.

A notable portion of the budget channels resources
into human capital development through quality
education and advanced research. Plans to
establish 50,000 Atal Tinkering Labs over five years
will instil a culture of innovation at the grassroots
level. Meanwhile, expanded seats in [ITs and
medical colleges and a sizable allocation for Al in
education serve as stepping stones toward
producing world-class talent in engineering,
healthcare, and technology.

The forward-thinking approach continues with
critical investments in worker welfare and social
security. Dedicated measures, such as daycare
centres in district hospitals and the extension of
insurance and healthcare benefits to one crore gig
workers, underscore the government’s resolve to
leave no one behind. Additionally, credit access for
street vendors will empower millions at the heart of
India’s informal economy.

With clean energy targets of generating 100 GW of
nuclear power by 2047, and generous allocations for
Small Modular Reactors and maritime development,
Budget 2025 positions India on a progressive
trajectory. Tax reforms, including the increased TDS
threshold and the removal of TCS on educational
remittances, coupled with zero income tax up to 12
lakh, provide much-needed relief for the middle
class and senior citizens.

Overall, Budget 2025 deftly weaves together equity,
economic  fortification, and technological
advancement themes. By aligning policy
frameworks with the needs of every stakeholder -
from farmers and MSMEs to students, gig workers,
and budding entrepreneurs - it paves a luminous
pathway for India’s continued ascent on the global
stage. It is indeed a comprehensive blueprint,
grounded in inclusivity and fuelled by innovation,
that heralds a promising era of opportunity and
prosperity for all. | congratulate the finance
minister, Smt Nirmala Sitharaman, for pro-growth
and pro-people budget for the 8th time in a row.

Vande Mataram!
Tejasvi Surya
MP Lok Sabha,
Bengaluru South
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Budget 2025 marks not merely a fiscal exercise but a visionary blueprint for a
self-reliant, resilient, and sustainable Bharat. At its core, the Union Budget
2025 reaffirms the steadfast commitment of Prime Minister Shri Narendra
Modi to the principles of Sabka Saath, Sabka Vikas, Sabka Vishwas, and Sabka
Prayas. The government has strategically aligned its policy measures with
the vision of Atmanirbhar Bharat, emphasising the twin pillars of
self-reliance and sustainable growth. Every segment of the economy is
poised for transformation under this meticulously crafted fiscal plan, from
agriculture to industry, technology to tourism, and renewable energy to trade
facilitation.

A defining strength of this budget is its robust support for the agricultural
sector—the very backbone of our nation. Initiatives such as the PM
Dhan-Dhaanya Krishi Yojana, the expansion of the Kisan Credit Card scheme
with an increased loan limit of up to %5 lakh, and the ambitious Mission for
Aatmanirbharta in Pulses are designed to empower our farmers, the true
Annadata of the country. By targeting 100 low-productivity districts, the
budget lays the groundwork for modernising agriculture, promoting
sustainable practices, and ensuring food security in an era of climatic
uncertainties. Specific proposals for states like Bihar, where agricultural
potential  remains largely  untapped, promise  transformative
change—reinforcing the government's commitment to rural prosperity and
balanced regional development.
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On the industrial front, the budget’s reforms are
nothing short of revolutionary. The National
Manufacturing Mission, bolstered by strategic
export promotion initiatives, not only enhances
domestic production capabilities but also positions
India as a formidable player in global supply chains.
The reduction in corporate taxes, coupled with
streamlined customs duty exemptions on critical
raw materials—ranging from cobalt powder to
lithium-ion battery scrap—serves to invigorate our
manufacturing sector. These measures, designed to
reduce import dependence and drive indigenous
innovation, are poised to propel our industrial
houses towards greater competitiveness and global
leadership.

A bold and unprecedented focus on technological
advancement and innovation is integral to the
budget's ethos. With a substantial allocation of
¥20,000 crore for private sector-led R&D initiatives
and the introduction of 10,000 PM Research
Fellowships, the government has signalled its
intent to make India a global hub for scientific
research and technology. Investments in artificial
intelligence, biotechnology, and renewable energy
are set to catalyse a tech-driven future, ensuring
that our growth is not only robust but also smart
and sustainable. This commitment is further
underscored by the proactive stance on nuclear
energy—an area where ambitious targets and
substantial funding will help build a stable,
low-carbon power infrastructure that secures our
energy future.

Moreover, the budget's comprehensive tax reforms
deserve special mention. The historic increase in
the income tax exemption limit to 12 lakh,
combined with a higher standard deduction, has
been a boon for the middle class—a demographic
that has long been the backbone of India’s
economic engine. These measures are expected to
boost disposable income, invigorate consumer
spending, and ultimately drive economic growth.
Coupled with streamlined TDS structures and

simplified compliance norms, the new tax
framework is both progressive and pragmatic,
delivering immediate relief while laying the

groundwork for long-term fiscal stability.

The budget is equally attuned to the imperatives of

social welfare. By prioritising initiatives that span
healthcare, education, and infrastructure, the
government has ensured that the benefits of
growth are widely distributed. The launch of a Rs 1
lakh crore Urban Challenge Fund, enhanced funding
for broadband connectivity in rural schools, and
targeted welfare measures for senior citizens,
women, and gig workers collectively underscore the
inclusive vision driving this fiscal plan. These
initiatives are not merely remedial—they are
transformational, aimed at bridging socio-economic
divides and empowering every segment of society.
Environmental sustainability, too, receives a
prominent place in this budget. With
unprecedented allocations for renewable energy,
pollution control, and climate resilience, the
government has charted a clear course towards a
greener future. From the expansion of the Pradhan
Mantri Surya Ghar Yojana to an intensified focus on
clean technology manufacturing under the National
Manufacturing Mission, the budget enshrines the
idea that economic growth must be inextricably
linked with ecological responsibility.

In sum, the Budget 2025 is a masterstroke of fiscal
policy—a confluence of economic foresight,
technological ambition, and environmental
consciousness. It lays a robust foundation for
sustained development, harmonising growth with
social equity and ecological prudence. As we march
toward the vision of a Viksit Bharat, this budget
stands as a testament to visionary leadership and
pragmatic policymaking. The government, under the
dual influences of nationalism and innovation, has
set India on an inspired path—one that promises a
future defined by prosperity, resilience, and
inclusive progress.

BJYM Magazine | 07



The Union Budget 2025-26 stands as a shining
testament to the unwavering commitment of the
Modi government and the Rashtriya Swayamsevak
Sangh (RSS) towards building a self-reliant,
prosperous, and environmentally sustainable
Bharat. With a forward-looking approach that
seamlessly blends economic expansion with
ecological responsibility, this budget reinforces
India’s leadership in the global fight against climate
change. Under the guidance of Prime Minister Shri
Narendra Modi, the nation has embraced
Panchamrit, a fivefold strategy for sustainable
development, ensuring that growth and
environmental stewardship go hand in hand.

At the heart of this transformative vision lie
ambitious initiatives such as the National
Manufacturing Mission, High Yielding Seeds
Mission, and Nuclear Energy Mission, each designed
to propel India towards a low-carbon future while
strengthening indigenous capabilities. The budget
significantly enhances allocations for renewable
energy, pollution control, and climate resilience,
showcasing the government’s proactive stance on
sustainable development. Unlike the lackluster
environmental policies of past regimes, the present
leadership—guided by the nationalist vision of the
RSS—has taken decisive action to make Bharat a
global pioneer in green growth.

Budget 2025:
Green Growth
for a Sustainable
Future

Dr. Shashi Bhushan,
Meteorologist, and
Scientist at The Institute
of Environmental
Research and Rural
Development, Patna

UPWARDS AND ONWARDS
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National Manufacturing Mission: Strengthening
Bharat’s Leadership in Clean Tech

As part of the visionary Make in India initiative, the
National Manufacturing Mission represents a
decisive push towards self-reliance in clean
technology production. With a  structured
framework of policy support and strategic
execution, this mission is set to revolutionise
India’s domestic manufacturing sector, particularly
in critical industries such as solar photovoltaic (PV)
cells, electric vehicle (EV) batteries, wind turbines,
electrolysers, motors, and high-voltage
transmission equipment. By bolstering indigenous
production, the government aims to establish
Bharat as a global leader in clean energy solutions,
reducing dependency on imports while fostering
innovation and economic growth.

A key highlight of the mission is the exemption of
customs duties on essential minerals like cobalt
powder, lithium-ion battery scrap, lead, and
zinc—raw materials crucial for clean energy
technologies. By lowering production costs and
strengthening supply chains, this move ensures
that domestic manufacturers remain competitive
and self-sufficient. The government’s unwavering
commitment to promoting alternative battery
chemistries and green financing further accelerates
the adoption of electric vehicles and renewable
energy solutions, reinforcing India’s energy security
and economic resilience.

Experts have hailed these initiatives as
transformative, with leading voices from NITI Aayog
emphasising their role in driving large-scale
e-mobility adoption. However, to fully harness the
potential of this clean energy transition, a robust
roadmap for EV charging infrastructure and fleet
electrification is essential. By integrating a
well-structured plan for nationwide charging
networks, the government is ensuring that India’s
clean tech revolution is both sustainable and
impactful, paving the way for a Viksit Bharat that
thrives on innovation and environmental
stewardship.

Expanding Solar and Renewable Energy: A Leap
towards Self-Reliance
The Union Budget 2025-26 has reinforced Bharat’s

commitment to renewable energy, marking a
transformative step in the nation’s journey towards
self-sufficiency in clean power. A significant
highlight is the 80% increase in funding for the
Pradhan Mantri Surya Ghar Yojana, now allocated
¥20,000 crore. Launched in 2022 under the Ministry
of New and Renewable Energy, this initiative
incentivises residential solar adoption by offering
subsidies of up to 60% for solar systems up to 2kW
and 40% for systems between 2kW and 3kW. By
making solar power accessible to millions of
households, the government is empowering citizens
to contribute to the nation’s clean energy transition
while reducing dependency on conventional power
sources.

The expansion of the KUSUM programme, aimed at
promoting solar energy in agriculture, further
underscores the government’s commitment to rural
electrification and sustainability. With its budget
increasing from 1,496 crore to 2,000 crore, the
scheme is set to provide solar-powered irrigation
systems and reduce farmers’ reliance on fossil fuels.
This ensures both economic benefits for farmers
and environmental sustainability by cutting carbon
emissions. Additionally, the revised allocation of
¥2,525 crore for this fiscal year demonstrates the
government’s proactive approach to strengthening
rural livelihoods through clean energy solutions.
While large-scale solar projects play a crucial role in
achieving Aatmanirbhar Bharat, the government
remains mindful of environmental concerns. The
lessons learned from projects like the Pavagada
Solar Park in Karnataka, where ecological
disruptions affected local ecosystems, emphasise
the need for sustainable planning. Under the
leadership of the government and with guidance
from organisations like the Rashtriya Swayamsevak
Sangh (RSS), strategies are being implemented to
balance renewable energy expansion with
biodiversity conservation and community welfare.
With Sabka Saath, Sabka Vikas, Bharat’s solar
revolution is set to lead the world in sustainable
energy while safeguarding its environmental and
socio-economic interests.

Nuclear Energy: Powering India’s Future with
Stability and Innovation
The Union Budget 2025-26 has reaffirmed the
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government’s visionary approach towards a cleaner
and energy-secure Bharat, with nuclear energy
taking centre stage. Recognising its potential as a
stable, low-carbon, and high-efficiency power
source, the government has set an ambitious target
of 100 GW nuclear energy capacity by 2047—a
landmark  step towards achieving energy
self-reliance and reducing dependence on fossil
fuels. This commitment aligns with India’s broader
climate goals, ensuring a steady and sustainable
energy supply for future generations.

To accelerate this transformation, the government
has introduced a 320,000 crore Nuclear Energy
Mission, focusing on Small Modular Reactors
(SMRs)—a cutting-edge technology that promises
safer, more adaptable, and cost-effective nuclear
solutions. By 2033, at least five indigenous SMRs are
expected to be operational, positioning Bharat as a
global leader in advanced nuclear technology.
Furthermore, the push for private sector
participation in nuclear innovation is set to
revolutionise the industry, fostering research and
development while creating new employment
opportunities.

This renewed nuclear strategy is backed by
substantial budgetary support, with allocations for
nuclear power projects witnessing a fivefold
increase from ¥442 crore in 2023-24 to 2,228 crore
in  2024-25. These investments reflect the
government’s unwavering resolve to expand the
nation’s nuclear infrastructure while ensuring
stringent safety regulations and international best
practices.

Although challenges such as high capital costs, fuel
security, and safety concerns remain, the
government’s  proactive approach—guided by
scientific expertise, strategic policymaking, and the
nation-first ideology espoused by the Rashtriya
Swayamsevak Sangh (RSS)—will ensure that nuclear
power becomes a pillar of Bharat’s energy
sovereignty. With a clear roadmap, robust
regulatory frameworks, and a focus on self-reliance,
India is set to emerge as a nuclear energy
powerhouse, leading the world towards a greener
and more resilient future.

Green Growth: India’s Bold Strides in
Environmental Protection and Clean Energy

The Union Budget 2025-26 reflects the government’s
resolute commitment to sustainability, with
unprecedented investments in green energy and
environmental protection. A significant highlight is
the ¥26,549.38 crore allocation for the Ministry of
New and Renewable Energy, marking a substantial
increase from last year’s 19,100 crore. This surge in
funding underscores the government’s proactive
approach to accelerating India’s clean energy
transition, reducing reliance on fossil fuels, and
investing in cutting-edge renewable energy
projects.

Beyond renewable energy, the budget amplifies
support for biodiversity conservation, pollution
control, and climate resilience. The Ministry of
Environment, Forest, and Climate Change now
commands %3,412.82 crore, enabling enhanced
afforestation, ecological restoration, and climate
adaptation efforts. The Commission for Air Quality
Management (CAQM), pivotal in addressing
Delhi-NCR’s  pollution crisis, has received an
impressive ¥38.98 crore, a steep rise from last year’s
%16 crore, empowering authorities to implement
stricter pollution control measures like the Graded
Response Action Plan (GRAP). Similarly, the Central
Pollution Control Board (CPCB) has been allocated
%126 crore, reinforcing regulatory oversight and
environmental compliance.

In a testament to the government’s holistic
approach to conservation, the National Zoological
Park’s budget has nearly doubled to ¥44.32 crore,
supporting wildlife protection, habitat
management, and zoo infrastructure upgrades.
These investments collectively highlight a decisive
shift towards a greener and more sustainable
Bharat, ensuring that economic growth and
ecological responsibility go hand in hand. By
championing environmental stewardship and clean
energy innovation, India is solidifying its global
leadership in climate action, paving the way for a
cleaner, healthier future.

Building Climate Resilience: A Green Revolution in
Agriculture and Energy

The Union Budget 2025-26 reinforces the
government’s commitment to climate resilience in
agriculture through the launch of the National
Mission on High-Yielding Seeds. This
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forward-looking initiative focuses on developing
climate-resilient, high-yielding crop varieties that
can withstand extreme weather, pests, and
environmental stressors. By equipping farmers with
robust seed technology, the government is ensuring
food security and agricultural sustainability,
enabling India’s agrarian economy to adapt to
changing climate patterns while boosting
productivity.

In the clean energy sector, the budget’s ambitious
investments reflect a clear vision for a green future,
but challenges remain. A key hurdle is the
development of EV infrastructure, which is crucial
for scaling up India’s electric mobility transition. A
well-integrated nationwide charging network and a
comprehensive fleet electrification strategy are
essential to accelerate adoption and meet
sustainability targets.

Similarly, large-scale renewable and nuclear energy
projects must balance growth with environmental
responsibility. While solar, wind, and nuclear energy
form the backbone of India’s clean energy push,
their implementation must mitigate ecological and
social impacts. Strategic land use planning and

eco-friendly infrastructure development are
necessary to protect biodiversity and local
communities while expanding green energy

capacity.

Moreover, financial sustainability remains a crucial
aspect. Nuclear and advanced renewable energy
projects require substantial upfront investments in
plant construction, safety, and waste management.
To overcome cost barriers, innovative financing
models, public-private partnerships, and policy
incentives will play a pivotal role in ensuring the

long-term viability of India’s green energy
ambitions.
Despite these challenges, the government’s

decisive action on climate-resilient agriculture,
clean energy expansion, and environmental
sustainability showcases a transformative vision for
a sustainable Bharat. With strategic execution and
continued innovation, India is well on its way to
becoming a global leader in climate action and
green growth.

A Vision for Green Growth: India’s Path to
Sustainability

The 2025-26 Union Budget represents a decisive
step in India’s journey toward a cleaner, greener,
and self-reliant economy. By prioritising clean
technology manufacturing, renewable energy
expansion, and climate resilience, the government
has reinforced its commitment to reducing carbon
emissions while ensuring long-term economic
prosperity. The integration of solar, wind, and
nuclear energy into the national energy mix, along
with enhanced support for electric vehicle
infrastructure, marks a transformative shift towards
sustainable growth.

However, achieving this ambitious vision demands
more than just financial commitments. Continuous
innovation, technological advancements, and
strategic policy implementation are key to making
clean energy accessible across urban and rural
landscapes. Robust public-private partnerships and
efficient execution frameworks will be essential in
ensuring that green investments translate into
measurable sustainability outcomes, such as lower
carbon footprints, improved energy efficiency, and
enhanced environmental conservation.

The National Manufacturing Mission and Nuclear
Energy Mission will play a pivotal role in
strengthening domestic capabilities, reducing
reliance on energy imports, and accelerating India’s
transition to self-sufficiency in clean energy.
Additionally, initiatives like smart metering, EV
infrastructure expansion, and ecosystem protection
signal a comprehensive approach to sustainable
development.

While challenges such as the ecological impact of
large-scale renewable projects, the financial
viability of nuclear energy, and the need for a clear
execution roadmap persist, the government’s
strategic vision places India on a strong path to
becoming a global leader in clean technology and
climate action. With bold reforms, decisive action,
and sustained policy focus, the 2025-26 Budget
cements India’s role as a trailblazer in green growth
and environmental stewardship.
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Budget 2025: Key Reforms,
Tax Reliefs, and Economic
Growth Strategies

Parsha Jyoti Bora
President, BJYM Jorhat District, Assam

On February 1, 2025, Finance Minister
Nirmala Sitharaman presented India’s
Union Budget for the financial vyear
2025-2026, marking the first full-year
budget of Prime Minister Shri Narendra
Modi’s third term. This budget introduces
significant reforms aimed at stimulating
economic growth, providing relief to the
middle class, and promoting various
sectors to enhance India’s economic
resilience.

Taxation Reforms

A core stone of the 2025 budget is the
substantial relief provided to individual
taxpayers. The income tax exemption
threshold has been raised to %12 lakh,
meaning individuals earning up to this
amount are no longer liable to pay income
tax. Additionally, the standard deduction
has been increased from %50,000 to
¥75,000, effectively making incomes up to
¥12.75 lakh tax-free. The revised tax slabs
under the new regime are as follows:

* Nil: Up to ¥4 lakh

* 5%: ¥4 lakh to ¥8 lakh

* 10%: 8 lakh to ¥12 lakh
* 15%: ¥12 lakh to 16 lakh
* 20%: 16 lakh to 20 lakh
» 25%: 20 lakh to ¥24 lakh
* 30%: Above %24 lakh

These adjustments are designed to
increase  disposable income, thereby
boosting household consumption and
savings. The government anticipates that
the revenue loss from these tax cuts,
estimated at 1 trillion, will be offset by
increased economic activity and
consumption.
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Agricultural Initiatives

The budget places a strong emphasis on agriculture,
introducing the Prime Minister Dhan-Dhaanya Krishi
Yojana to enhance farm productivity and income. A
six-year mission focusing on self-reliance in pulses,
particularly Tur, Urad, and Masoor, has been
launched to reduce dependence on imports.
Additionally, the establishment of a Makhana Board
in Bihar aims to promote the cultivation and
marketing of this unique aquatic crop.

Support for Start-ups and Gig Workers
Recognising the growing importance of the gig
economy and start-ups, the budget proposes
measures to support these sectors. This includes
increased funding and incentives for innovation, as
well as initiatives to formalise gig work, providing
workers with better access to healthcare and
welfare programs.

Infrastructure and Manufacturing Boost

The government has announced plans to modestly
increase capital spending to stimulate growth. This
includes investments in infrastructure projects and
measures to promote manufacturing and exports.
The budget also proposes reducing import duties on
certain consumer goods to encourage consumption.

Monetary Policy Outlook

In response to the budget's fiscal measures, the
Reserve Bank of India (RBI) is expected to cut
interest rates for the first time since May 2020. A
Reuters poll indicates that a majority of economists
anticipate a 25 basis points reduction in the repo
rate to 6.25% during the upcoming monetary policy
review. This move aims to further stimulate
economic growth, which has recently slowed to a
four-year low.

Fiscal Discipline

Despite the expansive measures, the government
remains committed to fiscal discipline. The fiscal
deficit is projected to decrease to 4.4% of GDP in
2025-26, down from 4.8% in the current year. This
reflects the government's strategy to balance
growth-oriented spending with prudent fiscal
management.

The Union Budget 2025 is a strategic financial
roadmap aimed at ensuring inclusive growth,
economic stability, and sustainable development.
By offering substantial tax reliefs, the government

has prioritised the financial well-being of the
middle class while simultaneously encouraging
investment and entrepreneurship. The tax cuts,
combined with increased public spending on
infrastructure, healthcare, and digital
transformation, are expected to fuel economic
expansion and job creation.

Moreover, the budget reflects the government's
commitment to fiscal consolidation while
maintaining a balance between social welfare and
economic growth. The increased capital expenditure
in infrastructure projects, along with targeted
initiatives in manufacturing, agriculture, and green
energy, will drive long-term economic resilience. By
fostering digital transformation and innovation,
India aims to become a global hub for technology
and industry, further boosting its standing in the
global economy.

Despite its ambitious measures, the budget does
not come without challenges. The government must
ensure effective implementation of policies to
prevent leakages and inefficiencies. Inflation
control remains a critical concern, and balancing
fiscal prudence with social welfare spending will
require careful management. Moreover, geopolitical
uncertainties and global economic fluctuations may
pose risks to growth projections.

However, if executed effectively, the Union Budget
2025 has the potential to usher in a new era of
economic prosperity. By focusing on tax relief,
infrastructure development, digital advancement,
and sustainability, the budget lays the foundation
for a resilient and self-reliant India. The coming
months will determine the success of these
policies, but the government's vision of a strong and
thriving economy is evident in the initiatives
outlined in this budget.

In conclusion, the 2025 budget presents a
well-rounded approach that balances short-term
economic relief with long-term developmental
goals. With its focus on innovation, infrastructure,
and inclusivity, it sets the stage for India to become
a global economic powerhouse in the coming
decade. If the proposed measures are implemented
efficiently and consistently, India is poised for a
period of robust economic growth and enhanced
global competitiveness.
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Agriculture: The First of Bharat’s

Development

Engine

Agriculture has long been the backbone of India’s
economy, providing employment to nearly 45% of
the workforce and contributing significantly to the
nation’s GDP. Recognizing its crucial role in
ensuring food security, economic stability, and rural
prosperity, the government has undertaken a series
of transformative initiatives aimed at empowering
farmers, enhancing productivity, and driving
sustainable agricultural growth. The Union Budget
2025-26 reinforces the vision of Atmanirbhar Bharat
by positioning agriculture as the first and foremost
engine of Bharat’s development.

Pradhan Mantri Dhan-Dhaanya Krishi Yojana: A
Boost to Agri-Districts

One of the most ambitious initiatives under this
budget is the Pradhan Mantri Dhan-Dhaanya Krishi
Yojana, a targeted program designed to revitalize
100 low-productivity agricultural districts across the
country. This scheme, launched in collaboration
with state governments, focuses on increasing crop
intensity, improving soil fertility, and providing
enhanced access to credit for farmers. By
addressing critical bottlenecks in these districts,
the program aims to uplift 1.7 crore farmers,
ensuring higher yields and improved farm incomes.
The initiative aligns with the government’s
long-term vision of doubling farmers’ income by
adopting modern  agricultural  techniques,
promoting efficient irrigation methods, and
integrating digital technology with farming
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practices. The infusion of capital, combined with
knowledge-sharing programs, will pave the way for
a more resilient and self-sufficient agricultural
sector. Additionally, by leveraging
technology-driven solutions such as satellite
mapping, soil health monitoring, and Al-driven farm
advisories, the government aims to equip farmers
with the tools necessary to make informed
decisions and increase productivity.

Addressing Under-Employment through Skilling
and Investment

Despite agriculture being the primary occupation
for millions, under-employment remains a
persistent challenge, particularly in regions where
farming remains largely dependent on seasonal
rainfall. To address this, the government has
introduced a comprehensive multi-sectoral program
that  integrates  skilling, investment, and
technological interventions to invigorate the rural
economy.

By promoting agri-tech startups, facilitating
investment in agro-processing industries, and
enhancing rural credit mechanisms, this initiative
will not only create employment opportunities but
also ensure value addition at the local level. The
focus on training farmers in precision farming,
organic agriculture, and agribusiness management
will provide them with diversified income
opportunities, reducing dependence on traditional
crop cycles and mitigating risks associated with
climate change.
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Mission for Aatmanirbharta in Pulses: Achieving
Self-Sufficiency

India has long been one of the largest consumers of
pulses, yet domestic production has often fallen
short of demand, leading to significant imports. The
government’s Mission for Aatmanirbharta in Pulses,
spanning six years, seeks to bridge this gap by
focusing on the cultivation of key pulses such as
Tur, Urad, and Masoor.

Under this mission, the National Agricultural
Cooperative Marketing Federation of India (NAFED)
and the National Cooperative Consumers’
Federation of India (NCCF) will procure pulses
directly from farmers for the next four years. This
not only ensures fair pricing and income stability
for cultivators but also helps in maintaining buffer
stocks to stabilize market fluctuations. The
increased emphasis on pulse production aligns with
the broader agenda of food security and nutritional
self-sufficiency, as pulses are a critical source of
protein for millions of Indians.

Furthermore, research and development efforts will
be intensified to introduce high-yield and
climate-resilient pulse varieties. The government is
also expected to provide incentives for
intercropping  pulses with cereals, thereby
improving soil fertility through nitrogen fixation
and reducing the dependency on chemical
fertilizers. This holistic approach not only promotes
sustainable farming but also strengthens India’s
position as a self-reliant agricultural powerhouse.
Comprehensive Programme for Vegetables & Fruits:
Strengthening Supply Chains

In addition to cereals and pulses, horticulture plays
a vital role in India’s agrarian economy. The
government has, therefore, announced a
comprehensive program to enhance the production,
processing, and distribution of vegetables and
fruits. This initiative, developed in partnership with
state governments, aims to optimize the supply
chain, minimize post-harvest losses, and ensure
better price realization for farmers.

By modernizing cold storage facilities, expanding
logistics infrastructure, and promoting
farmer-producer  organizations  (FPOs), the
government intends to eliminate inefficiencies in

the perishable goods market. Additionally, the
integration of blockchain technology for supply
chain management will enhance transparency,
traceability, and efficiency in agricultural marketing.
The focus on promoting food processing industries
will further ensure that surplus produce is utilized
effectively, reducing wastage and creating
value-added products such as packaged juices,
jams, and frozen vegetables. This initiative is
expected to generate employment opportunities in
rural areas and foster entrepreneurship in
agro-processing sectors.

A Visionary Roadmap for Rural Prosperity

The Union Budget 2025-26 lays the foundation for a
robust and self-sufficient agricultural sector,
ensuring prosperity for millions of farmers and rural
households. By combining financial support,
technological advancements, and infrastructure
development, the government has reaffirmed its
commitment to Jai Jawan, Jai Kisan. These
initiatives, rooted in the nationalist vision of the
RSS and driven by the Modi government’s proactive
policies, will not only strengthen food security but
also transform agriculture into a globally
competitive sector.

Through strategic investments in agri-districts,
self-reliance in pulses, and modernization of
vegetable and fruit supply chains, India is poised to
become an  agricultural  superpower. The
government’s unwavering focus on empowering
farmers, promoting sustainable practices, and
leveraging cutting-edge technology will ensure that
agriculture continues to be the first and most
crucial engine of Bharat’s economic growth.

Strengthening Agri-Research and Allied Sectors
The government’s commitment to innovation is
evident in the launch of the National Mission on
High Yielding Seeds, which aims to strengthen
research and develop over 100 high-yield seed
varieties. This will enhance productivity and ensure
commercial availability of superior-quality seeds for
farmers. The announcement of a Mission for Cotton
Productivity will facilitate a five-year plan to
improve cotton yields and promote extra-long
staple cotton varieties, positioning India as a leader
in global textile markets.
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A significant step towards boosting Bihar’'s economy
is the establishment of a Makhana Board, which will
enhance production, processing, value addition, and
marketing of makhana, benefiting thousands of
local farmers and entrepreneurs. Additionally, a
urea plant with an annual capacity of 12.7 lakh
metric tons will be set up in Namrup, Assam,
strengthening the government’s efforts toward
self-reliance in fertilizers.

Fisheries: Unlocking India’s Blue Economy Potential
With India’s vast coastline and rich marine
resources, the budget prioritizes sustainable
fisheries development. A new framework will be
introduced to harness fisheries from India’s
Exclusive Economic Zone (EEZ) and the High Seas,
with a special focus on the Andaman & Nicobar and
Lakshadweep Islands. This initiative will create
employment, boost exports, and promote
responsible marine resource utilization.

To enhance access to agricultural credit, the
government has increased the loan limit under the
Modified Interest Subvention Scheme from %3 lakh
to %5 lakh for loans taken through the Kisan Credit
Card (KCC). This reform will empower farmers with
greater financial flexibility, enabling investments in
modern farming technigues and inputs.

A Roadmap for a Prosperous Bharat

The Union Budget 2025-26 is a testament to the
government’s alignment with the RSS’s vision of a
self-reliant Bharat. By promoting Swadeshi
industries, strengthening rural economies, and
fostering technological innovation, the Modi
government is ensuring economic resilience and
national pride. The emphasis on empowering
farmers, expanding rural credit, and enhancing
domestic production aligns with the RSS’s core
philosophy of Antyodaya—uplifting the most
marginalized sections of society.

The Union Budget 2025-26 is more than a financial
statement—it is a visionary blueprint for Bharat’s
economic resurgence. With a strategic focus on
agriculture, infrastructure, and financial discipline,
it reinforces the government’s commitment to
holistic development and self-sufficiency. Under the
steadfast leadership of Prime Minister Modi and
with the ideological guidance of the RSS, Bharat is
well on its way to becoming an economic
superpower, rooted in its civilizational ethos and
driven by the spirit of Atmanirbhar Bharat.
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THAEST R AlEt & BRIGE ¥ 2014 & a6 F f5a
oI 311, 3TH He Heaqul goie 2025 &1 I 7 b ¥Rd
BT 3Tfeep AET2IfeRT S T TATe @A &, Sfee 38T 31k
RSTTR I gg1dT & &7 HTET WY I@dT B

39 goTe { &M UG ASTR &b 7Y 3R fFei, it anf &
TN faBI ATt A d5ie, B AAT § Hedqol &1 doic
2025 3Mfefes faera &1 fd &3 & wre-are ;M anf &
FHTaRf fdera @1 gAfead ax & faem # va Agcyuf
BeH ¢8| SR W fohd T UR, BV, oY Td Jaa 3a 3R
gfFarct i # fder St uge snfefes fRRaT 3R @M 6
wyfg gAfeda & # T gt

gofe # TR, gaT, fEam AR Afgersi & Ferferieior w
faory v f&am mar 21 feam d 3 g8 3R 3dred
ST R TR SR fear am 21 fear whfee BT bl HiAT
3 TG ¥ geTaR 35 AW fsar T 81 399 fhaml &l
e foxier weraar fientt 3k 9 3myfie it & faer =
JHT| gore N BIe 3R Heila 3amm & forg ft faory ewomg
BT S B H @ & BY H 320 RIS Y Af9r & AT,
S 39% @aar &Y far fAem 3R 3% arfdfe
TEIH YTl U7 BT $Hh 3TeTal, TRBR 1 WIEH &
foTu it Ui ATt a6 BUAT & USTIaRUT &b AT BT g T BT
TRATd fdar g, fSIa 99 32 3R 3afval &1 gerar e
ey &5 § Y He@qUf BbeH 3BTV 1Y &1 AfSehet foiar &
garaT 34 & faiv 10,000 3rfaRed el & avor &, ar
STtaRefe gar3il bl BeeH Sgct ¥ I dRE Jad BT, A
AP AT 8, b Ty &b & H FhR gAITE TR W
AT BT Tredt 21 oy fafd 3tk 9gR 8 b1 39
fofa I g7 gar3n & Hmdl § wHT 3T 3R T8 39 ST
& foTq Tt 81 TpTY, S 09 | WRed Jarsit bl ure
3R UgT W YUK BT | Theleay SaTol & @d W BHT 31TQT,
TRAT 3R 37T SATST R YR Pl 3R Aeyvf Hed gl
TSI BearoT AT & Wt 918 gearg fby My &1 e
3R AT & AV FE IEd TSHG dIR HI TS §1 DR
T grHoT &Y A ISR & 3R e &b Ay fa9dy weq
331T & 3R & a1t & ol 59 Hearor AsHT3 o o far
21 38 AfZT3n & fAY TSR &7 @ wiE @ TR,
i 3hT ATHTSTeR-3fefe feafd AoTqy & Tl

§o1e-2025 fasfad 3R & &9 # "9 WRA" & o1 Hi
feom & A TRBR B graferdr BT sojfiie 81 dod g A
3R 3 famest 2fiadt fAfar TaraoT 3 53 go1e # Ty
i BT T WITeT 3T 8| T12 T bl 371 deb JATfdd o
IR FegH i b AT YoTS &l g B Tdb ol IRl
TT BTN T 7GR W T aTfea o qurs|

Y S 7T ¢RT TG 7, 37T faa 9 & fav 81 Adcte 3nft
I 37Tl IR J 3MSEI3R W, 39 BRI 8T e
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ST T 33 TR BUgST 21 &1 39 IR d & oy Tie &-
0-3 AT A & felq STRY, 3-7 1 a6 & faig 5%, 7 7 10
ARG de &b feTT 10%, 10 ¥ 12 AT db &b fa7 15%, 12 I
15 ARG db & fAT 20% 31R 15 T A FW & faT 30% |
2025 # 3TSE3R W3 A1 57D fEare A o dherere g
39 12 @G ddb SRg-IhY &I TTfoTd THSId 81 T dcel &
1% 12 @1 P BHTS W ST §9 38T & 60 TR U | g
T 3! Ree fie S| et a1t € df 75 89IR &1
Tes fesdre fHam 12.75 @@ $UY dd ST Wl T
IS q Usel a1 fETd H 12 1 dTel IR ST 99 38T &
80 &SR &T| 39 RE 80 IR &Pl BT faw Bt §dr I8!
| 24 TG db Y HHTS ATl Bl Y Tid gac J Bl
BN I 21 U8 15 F 24 @ deb & iy a7 & 30% |
379 g9 feIw g 81T 15-25% | HacTd BH J BH 5% BT
BIICT AT gl Wt &1 &1 71

39 9ol B fdgR &I Ml B! " f&ar mar 21 S8R &1
ooy dR R %S Il & 8 2 oA S8R # 7EmT 918 &t
1T, Rferetiae & dRe BIRft 78X IRASHT, |IT AT &1
faear, National Institute of Food Technology,
Entrepreneurship and Management 3iR 3 TiH®%ics
TIRAE e fAufal F 3 arer g9a o faerR feiarm, @R,
Prferefde, fham PBeTor 3R ISR BT e g aTelT 2l
J gote gIgaTAN fasbrg &Y fd &Y 37 of ST § 9&H 2
R W 377fefe &1 Pl wiferd HiTT Pl g9 doic H R
T T TaT g1 3T, AR IHA AR fafsa o
TR I F8T aAMTeff &1 BIC T oldR g8 ddb & TR W
37Tfefep BT T HoTe! Har 3 | U goic Ferde el




Union Budget
2025: What It
Means for an
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Like Me
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Being an entrepreneur in India is exciting but also
challenging. Every year, when the Union Budget is
announced, | pay close attention, hoping to see
policies that will fuel business growth, encourage
innovation, and make running a business easier.
This year, the Union Budget 2025 feels different. It’s
not just about policies and big numbers. It’s about
real changes that directly impact entrepreneurs like
me and countless others trying to build something
meaningful.

Tax Relief- More Capital to Grow My Business: One
of the biggest announcements is the increase in the
income tax exemption limit to ¥12 lakh per year. This
is a game-changer for entrepreneurs like me who
are still in the growth phase, reinvesting everything
we make into our businesses. Less tax means more
capital to scale, hire better talent and expand
operations.

Moreover, the extension of the tax filing deadline
from two years to four years is a welcome move.
Running a business means managing multiple
financial obligations, and having this extended
deadline will ease compliance pressure.

The government has also increased the tax
deduction limit on senior citizens' interest income,
which benefits investors who fund start-ups and
small businesses. More liquidity in the system
translates to better funding opportunities for
entrepreneurs.

A Massive Boost for Start-ups and MSMEs: One of
the most exciting parts of this budget is the 10,000
crore boost to the ‘Fund of Funds’ for Start-ups.
Many young entrepreneurs struggle to secure
funding despite having great ideas. This fund
expansion means more start-ups will get the initial
push they need to bring their innovations to market.
The investment and turnover thresholds for MSMEs
have been raised to 2.5 times and 2 times,
respectively. This means businesses can grow
without the fear of losing benefits associated with
being classified as an MSME. As someone who runs
a business, this gives me greater flexibility to scale
without being burdened by excessive regulations.

Additionally, initiatives like the ‘National Centres
for Excellence in Skilling’ will help bridge the talent
gap by ensuring that fresh graduates entering the
workforce have industry-ready skills. Hiring trained

BJYM Magazine | 22



employees reduces the time and cost involved in
upskilling new recruits, making businesses more
efficient.

Strengthening the ‘Make in India’ Movement: As
an entrepreneur, | want to see India become
self-sufficient in manufacturing. The ‘National
Manufacturing Mission” is an excellent initiative
that will strengthen industries like clean tech,
footwear, leather, and toys. Encouraging local
production not only boosts job creation but also
reduces reliance on imports, making businesses
more competitive globally.

There’s also a 20,000 crore allocation for tourism,
which is crucial for businesses in the hospitality,
travel, and service industries. With 120 new air
routes being introduced under the ‘Udaan Scheme’,
regional tourism will see a surge, benefiting small
businesses in these areas. The focus on
infrastructure development is a great step toward
making India a more attractive destination for
global investments.

Encouraging Digital  Transformation and
Innovation: In today’s world, technology-driven
businesses are the future. The government has
recognised this by launching the ‘Deep Tech Fund’
for startups, which will provide crucial support for
Al, robotics, and blockchain-based businesses. As an
entrepreneur, | see this as a massive opportunity to
push India to the forefront of tech innovation.

Furthermore, the ‘Geospatial Mission’ and the
‘Nuclear Energy Mission will create a thriving
ecosystem for cutting-edge research and
development. These investments will encourage
young entrepreneurs to enter sectors that were
previously dominated by large corporations.

The push for easier financial regulations under ‘Jan
Vishwas 2.0’ is another step in the right direction.
Compliance has long been a challenge for business
owners, but a trust-based governance model will
streamline processes, allowing entrepreneurs to
focus on innovation and expansion rather than
paperwork.

Entrepreneurs and Job Creation, A Stronger
Economy for All: One of the best aspects of this
budget is its emphasis on job creation. When
businesses grow, so do employment opportunities.

The manufacturing and start-up-friendly policies
introduced in this budget will allow businesses to
expand and create more jobs across industries.

The focus on Atal Tinkering Labs in schools means
that even younger students will be encouraged to
think  entrepreneurially.  The  government's
commitment to skilling initiatives shows a
long-term vision of fostering a workforce that is
equipped to meet the demands of a rapidly evolving
economy.

Additionally, the increase in Kisan Credit Card loan
limits from ¥3 lakh to %5 lakh will support farmers
and agripreneurs. Strengthening the agricultural
economy is vital, as it not only benefits rural India
but also opens up opportunities for agritech
start-ups that are driving efficiency and
sustainability in the sector.

A Budget That Feels Entrepreneur-Friendly: This
budget truly feels like it truly understands the
struggles and aspirations of entrepreneurs. From
tax relief and funding support to innovation-driven
policies and manufacturing incentives, the
government has created an environment where
businesses can thrive.

Of course, execution will be key, but as an
entrepreneur, | feel hopeful. This budget doesn’t just
talk about progress, it creates a roadmap for it.
With the right implementation, 2025 could be the
year when India’s entrepreneurial ecosystem
reaches new heights. This isn’t just a financial plan,
it's a vision for a stronger, self-reliant, and
prosperous India.
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Budget 2025:
A Blueprint for
Economic
Transformation

Sagar Saikia
Assistant Professor & Head-
Training/Placement,
NERIM Group of Institutions

The Union Budget 2025, delivered by Finance
Minister Nirmala Sitharaman on February 1,
2025, outlines India's financial strategy,
emphasizing economic development, social
welfare, and fiscal discipline. This budget,
marking Prime Minister Narendra Modi's
third term, seeks to harmonize development,
social fairness, and economic stability.
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Concentration Areas Across Various Sectors

A. Agriculture and Rural Advancement

1. Prime Minister Dhan-Dhaanya Krishi Yojana -
Designed to enhance agricultural output and
elevate farmer income via technological
innovations and subsidies.

2. Kisan Credit Card (KCC) Expansion - The
government has increased short-term loan
limits to %5 lakh for 7.7 crore farmers,
encompassing dairy farmers and fishers.

3. Self-Reliance in Pulses - A six-year initiative
aimed at diminishing India's reliance on pulse
imports by enhancing indigenous output.

4. 4. Special Initiatives for Bihar - Creation of a
Makhana Board to enhance cultivation and
processing inside the state.

B. Infrastructure and Capital Expenditure

A capital expenditure of ¥11.2 trillion has been
designated for infrastructure  development,
encompassing  roads, trains, and urban
development.

The PM Gati Shakti program will get supplementary
funds to optimize logistics and improve multimodal
connections.

Expansion of metro rail and urban transport
initiatives in tier-2 and tier-3 cities to alleviate
congestion.

C. Science, Technology, and Innovation

1. Research and Innovation Fund - 20,000 crores
designated for a private-sector-led research
effort.

2. PM Research new

Fellowship - 10,000

scholarships for technological research at IITs
and lISc.

3. Gene Bank for Crop Germplasm - A secondary
gene bank with 1 million germplasm lines to
guarantee future food security.

D. Promotion of Exports and Manufacturing

1. Electronics and Electric Vehicle Manufacturing
— Exemptions from duties for components of
lithium-ion batteries, LED panels, and machines
for textiles.

2. Shipbuilding and MRO Sector - A decade-long
exemption for the  shipbuilding and
ship-breaking businesses.

3. Export Facilitation Measures - Optimization of
customs processes to enhance company
efficiency.

E. Political Discourse and Government Position

The 2025 budget highlights the Shri. Narendra Modi
led administration's dedication to "Atmanirbhar
Bharat" (Self-Reliant India) by emphasizing local
industry, digital advancement, and social inclusion.

1. Enhancing  Middle-Class  Expenditure -
Substantial tax reductions indicate a
pro-consumer approach intended to augment
disposable income.

2. Welfare-Oriented  Approach - Increased
financial resources designated for initiatives
supporting farmers, women entrepreneurs, and
older persons.

3. Focus on firms and Al - The government has
introduced incentives for Al-oriented firms and
digital infrastructure.
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This budget carefully coincides with forthcoming
state elections, addressing the demands of both
rural and urban constituents.

F. Financial Administration and Deficit Regulation

1. Fiscal Deficit Target - The government has
estimated a fiscal deficit of 4.4% of GDP, a
reduction from 4.8% in the prior year.

2. Revenue Generation Measures - Augmented tax
collection via GST simplification and enhanced
compliance measures.

3. Disinvestment Plan - The government intends
to generate 1.5 trillion via the strategic
divestment of specific  public sector
undertakings (PSUs).

4. Inflation Mitigation Strategies - Decrease in
import tariffs for vital goods to alleviate
escalating prices.

o

. Social Welfare Programs

1. For Farmers - The Direct Benefit Transfer (DBT)
under PM-KISAN has been augmented to ¥8,000
year per farmer.

2. For Women - A dedicated Women Entrepreneur
Loan Scheme including discounted interest
rates.

3. For Gig Workers - Registration of gig workers
inside a novel identification framework,
facilitating them access to healthcare and
pension benefits.

4. For Youth - Augmentation of the PM Kaushal
Vikas Yojana for skill enhancement and
employment creation.

H. Programs for Senior Citizens

1. Elevated Interest Rate on Senior Citizen Savings
Scheme - The interest rate has been raised to
9.5%.

2. TDS Exemption on Interest Income - The
exemption threshold has been increased from
¥50,000 to %1 lakh.

3. Health and Pension Benefits - Extension of the
Ayushman Bharat plan to encompass all
individuals above 70 years of age.

BJYM Magazin

I. Updated Tax Brackets for Fiscal Year 2025-26

A significant feature of this budget is the amended
income tax brackets under the new framework:

Income Range (%) Tax Rate (%)

Up to 4 lakh Nil
4 lakh to 8 lakh 5

8 lakh to 12 lakh 10
12 lakh to 16 lakh 15
16 lakh to 20 lakh 20
20 lakh to 24 lakh 25
Above 24 lakh 30

1. No Tax for Income up to 12 lakh - Individuals
with an annual income of up to 12 lakh would
incur no income tax liability.

2. Enhanced Standard Deduction - Raised from
¥50,000 to 75,000 to advantage salaried folks.

3. Reduction in GST for MSMEs - Decreased to 12%
for essential manufacturing sectors to foster
small enterprises.

The Union Budget 2025 harmonises economic
progress with social welfare, underscoring India's
dedication to sustainable and equitable
development. The Modi government seeks to
enhance India's economic resilience and provide
prosperity for all societal segments by
concentrating on infrastructure, tax changes, and
social welfare.




Budget
2025—Turning
Economic
Challenges
into Political
Triumphs

Tirthankar Jana
IT Engineer & commentator

Politics and its subsequent impacts and
repercussions are an intrinsic part of the various
dynamics shaping our lives and society. In a country
like ours, long mired in financial and economic
challenges, economic conditions directly affect
public sentiment and can sway election outcomes.
This was evident when economic issues dented the
BJP’s performance in the Lok Sabha polls. Credible
polling agencies surveying citizens across the
country over time noted a pervasive sense of
despondency. People have grown pessimistic about
the prospects for improving their lives, with
unemployment and inflation dominating their
concerns. The middle class—often seen as the
engine of the nation and a key pillar behind the
BJP’s rise—has, in recent years, expressed its
disenchantment, feeling that its loyalty as honest
taxpayers has not been adequately rewarded.
Consequently, the party witnessed a slight erosion
of middle-class support.

In today's digital age, social media memes spread
rapidly, and as behavioural economics suggests, a
collective gloomy mood among the populace is not
conducive to a healthy economy. This is where the
significance of the 2025 Budget comes into play.
While most people were initially glued to their
social media feeds, mobile phones, and TV
screens—largely ignoring the preliminary
schemes—the Finance Minister, perhaps attuned to
the prevailing sentiment, maintained suspense
until the final moments, ultimately delivering a
transformative announcement aimed at shifting the
narrative.




Without delving too deeply into the technical
details of raising the tax exemption limit and
introducing new income tax slabs—which are
expected to have a multiplier effect by putting more
money into the hands of the people and, in turn,
boosting economic growth on the path to a Viksit
Bharat by 2047—let us examine its national political
implications. A survey conducted by C-Voter
captured a notable shift in public perception on the
economic front. Although the numbers still
reflected some lingering concerns, there was a
significant upturn and buoyancy following the
Budget announcement. This improvement in mood
did not imply that all issues were resolved, but as
behavioural economics predicts, an uplifted general
sentiment often signals better economic prospects.
After a decade at the helm, it was crucial for the
Prime Minister and the government to regain
control of the narrative—a narrative the opposition
had been trying to exploit by highlighting fault lines
such as the Caste Census and the hardships faced
by the common man. The Budget’s big bang
announcement,  therefore,  served as a
countermeasure to sway the aspirational middle
class away from the opposition’s nefarious
intentions. This strategic move yielded immediate
political dividends, notably in the Delhi Assembly
elections, where the party not only secured a victory
but also demonstrated a clear consolidation of
middle-class support. Although other factors were
also at play, the decisive Budget announcement
acted as a critical catalyst. With every community in
the country having a substantial middle-class base
poised to benefit, any attempt to exploit caste
divisions faces a ready-made counterforce.

However, it would be premature to assume that all
issues have been resolved and that the economy is
soaring. There are several pressing challenges that
still hang over us like an albatross. Food inflation
continues to be a major concern, and the measures
announced in the Interim Budget 2024 to address
chronic unemployment and underemployment have
yet to fully materialize. Additionally, allocations for
MGNREGA and the resolution of outstanding dues
remain inadequately addressed. These issues
persist both in policy discussions and on the
ground, demanding focused attention in future
budgets.

Surveys from reputable agencies confirm that
despite the recent boost in public sentiment,
genuine concerns remain among the people. It is
imperative that upcoming budgets take these
factors into account. The BJP must strive to uphold
both political credibility and moral responsibility as
it leads the nation toward its goal of becoming a
developed country. This responsibility is particularly
critical in a political landscape rife with
power-hungry aspirants who are ready to exploit
even the slightest vulnerabilities.

The BJP is already working on addressing some of
these lingering challenges—a testament to its
performance-driven political approach. As the
middle class grows more ambitious and
increasingly transactional, it will demand greater
accountability and performance from political
parties. With its strong record of delivery, the BJP
must embrace these diverse challenges and rising
expectations from the people.

In sum, the Union Budget has made the correct
signals. With GDP growth remaining sluggish in
recent estimates, and as a consumption-driven
economy, India required a fresh impetus. The
government banked its hopes on rapid capital
expenditure in infrastructure and a reduction in
corporate taxes to stimulate consumption and drive
growth—efforts that have yielded mixed results so
far. Economists predict that the multiplier effect
from reduced income taxes could spur a 10% rise in
consumption and an 8% increase in GDP by the
financial year 2026, with a consumption multiplier
of 5.

Moreover, the Union Cabinet’s recent clearance of a
new Income Tax bill aimed at overhauling the
existing taxation framework promises to simplify
laws and enhance taxpayer ease—a win-win
scenario for honest citizens. In essence, the budget
has struck the right political chords and holds the
potential to propel the economy and the nation to
new heights.
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faawslt gRT @ies T ® Ter fasar T et 3 3T W
veyeefes, U0l Gd 37geii g goic PEl il 38T & d™ilf 39
HEH T BT {2 BT &7 7T €1 317 20 UigeH H AT
% 1 3 gote # fosq anf 31k o5 & &1 /T fia 31k =
B & TN

1 - 7eg it 3R AB0em |

3 goic BT G WY VA AT e o WY algwhl ol b
e it & few 3e7 | aote ¥ b faa w9t fAdar dareor
T 7S IR AT BT YA AT §1 379 12 ARG Y b hl
AT 3T W PBls ST T8l AT 8T STb 1 &
TR AT BT 75,000 BUY b I8 fSsdeM BT |l enT
el | 39 BeH I 12 A $UY FTAMT BHA dTel] Bl
80,000 Y des T PHrIar a1 |

P 1 &, 31T & hI R A WY gRad fbar mar 21 3@
4 TG $UT d P BT 3T TR ATARR B & YT TR |
4 TTE FUQ T 8 T FUY A Pl BRATYT 3 TR IR
P R 5 Ufderd, 8 AT BUY A 12 A FUY ddb &l e AT
3T W 3R BT &R 10 fderd, 12 &g ¥U9 I 16 @1
FUT dh BT B AT 3T W AT P & 15 Wfd2rd, 16
G Y F 20 TG BUT dcb I B AN 37T W 3B
BT R 20 Ffderd, 20 ART BUY F 24 TG FUY b Dl B
AN 3T W 3R 25 Uferd Td 24 @1 $UY H 314 Bl
B AT 37T TR 30 fderd B & F 3T AL &N

3 YUR A ARG BIETAT31 bl T 80,000 $UT I
1.10 TIRT BUT e DI I I Fd B bl TRITIAT ek bl
ST Y& & Oy $f ATy <2 & goie § U @1 i
JUT b T HH YT B | 3 U Il b 5 At o
el ¥ 32l P ARG GRART BT el Teb 1 BRIS
FUY BT MR HRBH ITFLA BT AN 81T 3R Tg A &I 2
PAS BREE B B Bl TRIEAT B SIH Rl B
AT Ud TRIg IRaRT & grefi 7 s1faRad sud 3
3R oY 9 fafi=1 3Rl & wiig W & BT 37K Sef 6l
3refegaze &Y Mfd 37 § WErId I TR Ud TR
YRARY 7 a1 J=T o7 2mre; 39 Y el 31fEied Ted 32
39 golc & HegH U & TS 2 SHIfAY & 39 doie Bl 370,
gegeefds Td A1 dofe Y TT & ST V&t 2

2 - 32 & ATQTAT3AT BT B :

go1e | 32l 3 3rTaTal fbal T W HIQR w21 3T T & |
WBR 7 gore § AT thfse FIE (BA) & fafie @ 3
AT U I deTh? 5 dRg TYY ddb B bl T T &
SR GenR & 7.7 BIe haml, BRI 3R St fhaml
P SHBT LT T AT | 3HP STTdT U T PN AlsT
% dgd Wol-1 B BH 3dTed aTal 100 St Ot @i & R
fpT SITEN, foRaY AT 1.7 BIS g et o 8 L
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3 - Hfgesi BT fier gE:

39 gore H Hfgas & v @omr @ia f&ar mr g |
Igfad Sfd 3R 3gfad SHomfaal b wfgemsn &t 5
ATt & o7 2 B8 $U b HY e @ b e Ao
IR I A foaT TRET & 3 erdf W @ sren o
STRT I 3797 B1e 3R 7w TR & FaT B B A0 | Tg
HIGRET FUIE 3R TRBRY AISAT37 F e bt gfawm it &
ST | 59 TT & F&M ATHETS! Ud UIT0T 2.0 WhT &
ded 8 BIs afmdl 31 1 BRI e 3R T B dTedt
HigeT3il B Yfe2Ae FUIe et

4 - HoIgR) BT Ml v

=9 gofe H A Vel fobar T & fob IRBR B 3R F i
by BT et Yub f&am Srgrm 3R 3% €9 Uided W
SRR PBYb F g™ U5 Hodl PBIAT ST L ERBR b g
HeH I PG 1 B8 T gdd ®1 wraer e | ga9d
3TCTTET 375 UTQH ST 3R YIS &b dad Tl Jiaury Hl
& SR L

5 - YT BT e

foe H3ft fAHT HIARAUT 7 go7e # 8T Vel i gV 314
TR 4o & fav ¢a fesar@ ve IR (TDS) &
fafie 50 &SR $UA & o 1 1 SUY P 4l | SHBT
A I8 ¢ b 3R et WfRR fGEsH & I feuifore
1 FD & Uep focila g & SR 1 @ 39 Gt st §
TS BNl 8 a1 I8 TDS ekt 3 ar—R | T8 37T |

6 - HebT Hifeldp 31K fRIGRY ®Y d1gwr:

forg w3 e TaRHE0T 3 g7 B e dis 3R a1 & =W
H IgT aTet AN bl IS5 ed & &1 379 3R BIg fdwRiaR
ATAMT 6 TG $YY deb & a1 dTel TR | IgdT &, df 39
ST feeaeM e I (TDS) &l PleAT ueT| 379 db I8
foifAe QTMT 2.4 T 39 2ff | ST WP HPBM Alfeidb!
B! Braer gnm, o ufd 9 6 @ 39 &H fern
fietdT 81 319 foRRIER 39 fART R A0y T8 B 3R
SR THRIRIERT BT Wt @M 81T JR1fdh 3= Sleigd dre 3R
STHT 3 HTTIT} A1 a1 US|

SOF TTY € 3G 379 A I § WY ¢ Be B 2l W &
BNt | U8el had Ugel TR WR & 3o Be <&t ATd off, afde
379 3R fosxit & UT & IR & 31K 98 aHl § 38d &, df a8
Al IR ¢ Jfthe BT &TaT a7 Thd ¢ folad &R Alfcidp!
P 8T BRI i | faa ot fAHer SaRAvT 3 gote yryor
H gl fb 319 2o & foigrst J A WY & Iy = AT
STQIT | 68 @M & URT &1 TR 81d & 3R 90 fAfsd oo
b AT H 2N 81 379 38 G TR TR S & bl feldl o
BT STd el el

7 - 2025 ¥ 40000 31TT:
SWAMIH Thg & dgd 2025 § 40,000 31TaT TRIATSHTN




DI T foby ST T 3WTe STATS <71 38T 8 31K g9 uRITSHT
P 3T g™ & fAT 15,000 TR FYT & I1f SWAMIH
s 2 Tefud faar e |

8 - folam W wiha:

YRA A IISHT & dad UTHIOT &1 &b FHT IRBRT ATedffes
Bl 3R yrifies WReg bl Bl sieds I gl S|
TRBR HRAI HTT G&ID ASHT B B AR SHH Fpel
3R IR fRIaf & BT B HRATR HTs # fefSiee v §
XA YA HATS STYTt| SHF T & 37Tel 5 asf §
TRBRT Wl § 50 §IR 37 BRI oie BT FAToAT it
SHP M@l 500 FIS P @A T Al TIBHE F g
Tfiere ded F1fud fog ST Afsda diest # 5 J1d
# 75 IR Hie Siret Sert fS 31Tl Al 10 goTR 41
SpeTh| gote # A Ht Ve fosar T @ 1 |1 2014 & 9@
T 6 3MEIMEST | F 5 W HIS QA Bt 3R 6500 AY
TSCH Pl Ui et FebT|

9 - 3TYP WA BT HH:

fog w=it fAferr drarmor 3 gdr@r fé 3rme 3 91 § @
fSTT 3RTATAT B 3-hTR HTR e g1 Y Arofar & 37R foa
Y 2025-26 ® 200 S-HIR HIR JI 411 59Pb 1 &
T TSR} B IR R W Fiede BRI gar arg
ST

10 - SPREHR & T Vam:

SWBREIR STAYHE & AT 5T TRBRT BT T1.5 ARG a1
e 3TR I 50 ITA & foiy geRe 1 @9 8l Al § He
3T TfRT@g Tfud o3 & fdlT 500 PRIS BUY 3Tdldbe
=l

11 - WIS B HihT:

gote ¥ famr Hat fAder FaraeT 3 SHeRt & 2 6 10,000
PIS BT &b AN A WIEIT P AT s BT awerm 6l
SITeT | Startup India 98 & d8d WRBR TWIET &
AT I AT Bl 8dT &7 TR BIhd o1 &l ¢ | B
Hufal 3R WE & Ay WA hfge BIE SR 8,
fSrgeh feiffie 5 o $U el | Uget ATel | 10 &1 shfse
PIE STRY fby ST | TIé3rg & Ay hfse TR daR 20
RIS B BT |

12 - Y&IT IoTC I fAe AoTge:

P THR & fIbfGd YRT @2047' 3R '3l For
gl & fdSI B TR T & {7 YR WWBR 7 fog aef
2025-26 & felq I&1T HATETT Bl 6,81,210.27 HBRIS BUY Bl
gofe 3rdfed fbar @ L T fod a 2024-25 & goiEg 31gAM™
F 9.53% ST & 3R T8 BT FoTe BT 13.45% TexT 8, ST
o5 T HATeTal ® Tad 31fUs € | 39 doie # ¥ 1,80,000
PR BYY, M Bl 3T BT 26.43% I&T Jaisil &
GSTiTTd g R T febam ST | HRA el & 51 He b
f6iv 3,11,732.30 @15 ¥Ud, fHulRa far i g, S ool
3fTded BT 45.76% & |

13 - STiaRe® gar gl |wil, HE Wil P a1 A
THR 7 3EH VA ad §¢ SR aid TR SariRar #
SIAHTCT €1 dTetl 36 TaT3i TR BeeH ST BT I aRE I Fe
H & a1 & U W 319 84 ga13il & & HH &l sIra | gore
ToT ® fam Hait AT SiarAvT 3 far 2 f 39 R 3R
3 THR HATRET & TR BT 36 STiaR&rd gar feAT Sy
P it | s 3reaT faa T3t 7 e fb TBR 37T 3
Jrelt & It fSTAT 3RTATe] B Sha HOR dhal b TATIAT

BJYM Magazine | 31




B gfawr gaar gt | fad @i 7 g8 W tae fear
BHARGCHA Bl gRT Ty ST @ WSl FerRidr
BTIBHT b T&d TWATS bl T8 ATV JRich PBEeH ST T T
RE W1 8, 92 1o & <arq wlISil B Bl A IUeTed] T8 STy
| fert #it 1 e, "H 13 7Y it Fererdr BrichHT & He 37
3R <aTT Sirg BT IRt 3@ § U

14 - FfoereR fie[ & fog o @

2047 A 100GW ~feriaR Tl SaeTY B3 &b fAq faeM
¥ B Bl BIYUT g gofe § &l A 8 3R 3 fHeM &1
RN A & o7 ATgde Jaex & A1 Yfaed arERIqT B
S| §eh AT & o wait AT SaRAvT 4 Bie Alsger
RuerRl & ReF 31K Sacudic & Ty JferiaR Teil fHeM
&Y N0 Ht 59 ofe # bl 8 3R 2033 T HH F BH 5
weeft Bu I fIwfEd B ATeeR Ruaes &1 a1, fear
ST

15 - gofe 9 fagR ¥ 98R:

39 goic § &g dl Hii WBR 7 S8R W UF & 915 Th
Tt Y gret o &t | fagR 3R fagRad & ufa sifasm
el gret # fE@rg & 3R f 39% 91¢ 3=|iT 31U dole
HTUT H fdgR & feiy &8 g8 Ve o |

(i) 7@TET Y HY TATIAT:

HITAT 3cTe, YHERIUT, e Haeq ve faqurT &6 fafd
JUR F AT AT 91 BT TTIAT BNt b STRY @M1
FRER I TS A BT fHAH IdTEs ATeT (THH3N) &
®Y ¥ "ifea far Som|

Y AEET $I Wit I ¢ fham! vd sifiept HY 3met §
gfe 21t dTer 8 YEeRoT dufyar Y off B Td o BI
N AT b TBR &b 59 o 4 fgrR & gaams
el PAR & 39 Hhed BT Hadl e, fSHH 381 TAh
YR BT 2Tt H A J &H Teb ol UgaT Pl Hebed auif
EEGRGRIE

(11) A TR IRASTT F 3R & AT 7ea:

gfeTH} BRI TeR uRASHT & fay foxfta Jermar wem &t
SITert, oy fagR & fafdaiae & ¥ 50,000 TRIR A
37fees {fH TR Wdl B dTel gt &A1 H [BAMET Bl ™
BT

(1) Mhies gars 312 3R garg HAfRfAE &1 fawr:
fIgR # TR v MAhIes TIRUIE §4TT S0 | 39 T &F
AT TIRUIE ol fadR fasar S, oy gats am 31fes
g Bt | 38 fetrar Hefead 38 (UDAN) AISHT &
dgd 120 A7 Tded Py SreT S, fSgd fagR &Y I
3R AR Frifaefaet Aoty g |

(1v) T e weEnfiehy, Jefiar d e Sam:

g e HHT ydl & § @rey YHwBRT Tidfafeat Bl
HOTAT T BT | Ig HRATT BATI &b Icare; bl oreer
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TR 3T 31T H FelaRt BT 3R H1ef g garsil & feiy
TR, 3AMAT 3iR AR U B &b 3R U] B |

16 - ST FHuT FaTS:

IWRBR 10 AT deb b AT F0T W F ERAIGT Bl ger fear
21 3P NATaT IR R a1 STy T 2.4 1 39
q TR 6 AT FUY B BT U BT &1 gl JifR
ST & Ay X eldl Y THT 1 o1 B9 B &l TS ST
fd5 Ugel g T 50 EIR B Y 24|

17 - JRAT 3TEA Bl FQTaT:

Fg WHR 7 IRAT 3T | N PI MANR g B
ST §ATE 8 | FRR T RAT HIAT Bl QTGRT 5 B |
SHG IATET 3HH W 12.7 AT HifgH e Bl AT &mdm
ITAT b IRAT Tle DI TATIHAT BT S fBami B
IRAT BT fbeetd I T8I ST TS &l JRAT BT 37T
oA Y e fAet

18 - el W H:

IBR el H ATHMHRAT BT AR ¢ it S HH @,
382 3R AR W GBIy fdam S| AT eted
Ao ®g auf & fav gmm HdF Teifdar A%s 3R
TR 30Tet 4 a8t des fhami & ardl Pl ERig Bt
HIAT ST 38T & o 39 1M1 I elgd YR &1 garar a4 &
STCITET PIHAT BT T BT e | Heg e

19 - THUHTHS I HITTd:

oY, WegH 38H (THUHUAS) & foig thise TRET Per &1 5
RIS SUY T deTe? 10 RIS B ar T 21 IY vHvaeHs
P qTBoT & T fAder 3R eI3nar dgr & waer: 215
3R 2 AT FerAT SIYTT| §HP A1 & TBR Usiipd J&H
3T & fAT 5 @G BU B THT aTel BEHTSSS shfse BT
I BN | TRA@S ¢ b gar & s 3o ¥ Hwdg 5.7 WIS
THUHUAS &, S gpIA1THG TNel ¥ 3789 AT & 8 & L e
& HIhaaRIT Yo H 36 HIS AN THTHTHE JaeR
BT 2 3R 7P STRY @I 7.5 RIS AT b TR e 38T
gl

20 - dife de3t B ABT I3T VAM:

oIS MTYUT O AR Bhed fax H3lt fAHer Jidryor 3 &gl
"iglee UI3s? 3R 3rufere, fafeam g dedt & &by,
T, ST 3R 12 379 Heedqut Wisil ®Y ge & S |
P HATAT goAfaed dledl & oy fofdm-3me deif
fHToT 8 35 37fdRerd a=g3ii T HIAT Yeeh F BE < ST
" TRBR BT Ap g7 $fear AT BT 3R gerar 34 & fog
faa w3t fdar Faraor 7 aH fear € fé FeAa
YR A2 1 3R Y Hotgd b SITge foigest @
3fTel Jaex B it Bl | g1 S 38T @ b s9% 91
Solfrech Eicbed T pIHd BH &l Hebell & |
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Yatin Batra
PhD Research Scholar at the Department of Modern Indian Languages and Literary Studies,
University of Delhi and Fulbright FLTA (Hindi) Visiting Fellow at Brown University, USA,
during the 2023-24 academic session

The Union Budget of 2025, presented by Finance
Minister Nirmala Sitharaman, marks a landmark
moment in India’s economic landscape. It signals a
pivotal shift toward addressing the long-standing
financial challenges faced by the middle class. For
years, India’s middle-income citizens have been
caught in a relentless squeeze. However, Budget
2025 stands out as a beacon of hope, offering
significant tax reforms designed to bring immediate
relief to the middle class. The government’s move to
ease their financial burden while fostering a climate
for economic growth is nothing short of
transformative.

Key Reforms: A New Dawn for the Middle Class
Arguably the most remarkable aspect of Budget
2025 is the sweeping revision of personal income
tax slabs. Finance Minister Nirmala Sitharaman
raised the tax exemption threshold from %7 lakhs to
Z12 lakhs annually, effectively eliminating income
tax for those earning up to 12 lakhs per annum. For
millions of salaried individuals, this reform
translates into substantial savings, an estimated 31
lakh per year for an average taxpayer. This isn’t just
a minor tweak; it’'s a recognition of the silent
contribution of middle-class families to the nation’s
economy. According to a report by the Indian
Express (2025), this move will directly benefit 25 to
30 million citizens, lightening their financial load
and offering them the freedom to allocate funds
toward savings, consumption, or investment.

Furthermore, the government’s decision to
introduce lower tax rates for income above the %12
lakh threshold ensures that those in the higher

middle class won’t be penalized either. The revised
rates aim to boost disposable income, which could
lead to greater consumption, particularly in sectors
such as automobiles, housing, and retail. This
progressive reform is expected to trigger a
consumer-driven growth cycle, as more money in
the hands of the people will lead to increased
demand for goods and services, eventually boosting
overall economic growth (Reuters 2025). This is a
vital shift toward creating an economy where the
benefits of growth reach those who form the
backbone of the nation.

A Shift from Previous Budgets: An Economic
Renaissance

When we compare Budget 2025 to the past few
fiscal policies, the contrast couldn’t be starker.
While corporate tax cuts and infrastructural
projects did stimulate certain sectors, the average
Indian citizen found little relief. The middle class
had long yearned for policies that would offer them
a tangible sense of economic security and
well-being.

In contrast, the 2025 budget stands as a clear
declaration that the government recognizes the
importance of its middle-income taxpayers. The
focus is squarely on individuals, especially those in
the salaried class. By shifting priorities to reduce
the personal tax burden, Budget 2025 signals a
departure from previous fiscal strategies that
favoured businesses. The message is clear: the
government acknowledges the hardships of the
common citizen and is actively working toward an
inclusive recovery.
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The shift in focus toward middle-class welfare is not
just a political decision, but a sign of maturity in
fiscal policy. According to political analysts, this
budget could become a template for future policies
that balance growth with equity, ensuring that
India’s growing economy doesn’t leave its citizens
behind.

Impact on the Middle Class: More Than Just Tax Cuts
The impact of Budget 2025 extends far beyond the
immediate relief from tax cuts. This move is part of
a broader strategy to invigorate the middle-class
economy and encourage inclusive growth. The
increased disposable income resulting from
reduced taxes will directly affect consumer
spending, which has the potential to revive various
sectors, including real estate, consumer goods, and
services. As millions of Indians receive a larger
portion of their income back in their pockets, they
are likely to spend more, boosting domestic
demand.

« A Boost to Consumer Demand: Higher
disposable income for the middle class means
that consumer demand will surge, providing a
much-needed boost to sectors that have been
struggling. Industries like automobiles, real
estate, retail, and hospitality; critical drivers of
India’s GDP growth, will likely see a revival in
demand, which in turn will help create jobs and
drive further economic activity. The ripple effect
of this increased consumption will help
stimulate economic growth, which, according to
forecasts, is expected to rise to around 6.8% in
the coming fiscal year (AP News, 2025).

e Improved Standard of Living: Beyond the
immediate fiscal benefits, the extra funds could
make a significant difference in the lives of
middle-class households. The savings generated
could be redirected toward improving health,
education, and housing. Families can now afford
better  quality healthcare, educational
opportunities for their children, and more
comfortable living conditions; key elements
that directly impact the quality of life. This
increased access to essential services can have
long-term benefits, breaking the cycle of
poverty and elevating millions out of financial
insecurity.

e Encouraging Investment and Savings: Another
positive impact of this budget is the potential
boost to the savings rate. With more money in
hand, families may choose to invest in financial
instruments like mutual funds, stocks, or
government bonds, which would not only
benefit individuals but could also help channel
capital into India’s financial markets,
stimulating long-term growth.

Looking Ahead: A Path to Sustained Growth

The key to understanding Budget 2025 is
recognizing that it’s more than just a fiscal
document; it is a bold declaration of intent. By
putting the middle class at the centre of its agenda,
the government has set the stage for a new era of
equitable economic growth. With tax cuts,
increased disposable income, and a shift toward
inclusive policies, Budget 2025 provides a roadmap
for creating a robust economy that benefits all
citizens, not just the corporate elite.

The middle class, long burdened by rising living
costs and stagnating wages, now has a chance to
breathe easier. It is this empowered citizenry,
armed with greater financial freedom, that will
drive India’s economic engine in the years to come.
The government has, at last, recognised the
invaluable contribution of the middle class, and by
doing so, it has set in motion a cycle of growth and
prosperity that promises to uplift millions of lives
across the nation.

A Long-Awaited Respite

In summary, Budget 2025 is a decisive moment in
India’s economic journey, especially for the middle
class. It is an acknowledgement that economic
prosperity cannot be achieved without ensuring the
welfare of the masses. The tax reforms introduced
this year have brought respite to middle-class
citizens, reducing their financial burdens and
providing them with the resources to contribute to
the nation’s growth. It is not just a budget for today
but a foundation for the future, where the middle
class is no longer an afterthought but a central
pillar of India’s economic strategy. As we move
forward, this budget will likely be remembered as
the turning point where India’s fiscal policy truly
began to work for its people, ensuring that growth,
prosperity, and opportunity are shared by all.
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On February 1, 2025, Union
Minister for Finance and
Corporate Affairs, Smt. Nirmala
Sitharaman presented the Union
Budget 2025-26 in Parliament,
unveiling a forward-looking
financial roadmap that
underscores the government’s
unwavering commitment to
economic resilience, fiscal
discipline, and national
prosperity. The budget, which
embodies the spirit of
Atmanirbhar Bharat, reflects a
harmonious blend of strategic
reforms and visionary policies
aimed at fostering sustainable
growth, empowering businesses,
and enhancing financial
inclusivity.

RISING ENERGY OF
T -




Under the decisive leadership of Prime Minister Shri
Narendra Modi, India continues to chart a
transformative course rooted in the principles of
economic self-reliance and national strength. The
financial and taxation reforms announced in this
budget are a testament to the government’s
commitment to building a strong, stable, and
investment-friendly India. From raising the FDI limit
in the insurance sector from 74% to 100%—a move
poised to attract substantial foreign investment
and improve financial  services—to the
establishment of a High-Level Committee for
Regulatory Reforms, each policy step reflects a
robust vision for India’s future. The introduction of
the Investment Friendliness Index of States will
further accelerate competitiveness among states,
fostering a dynamic economic landscape.

The government's resolve to simplify legal
frameworks is evident in the decriminalisation of
over 100 provisions under the Jan Vishwas Bill 2.0,
which will ease the regulatory burden on
businesses, stimulate entrepreneurship, and
reinforce investor confidence. At the same time,
fiscal prudence remains a top priority, as seen in the
targeted fiscal deficit of 4.4% of GDP for FY 2025-26.
This  disciplined approach underscores the
administration’s commitment to responsible
governance and sustainable economic expansion.

Crucially, the reforms align seamlessly with the
long-standing vision of the Rashtriya Swayamsevak
Sangh (RSS), which has played an instrumental role
in shaping India’s nationalist economic philosophy.
The RSS, through its unwavering dedication to
self-reliance, social harmony, and indigenous
growth, has laid the ideological foundation for
these transformative policies. Its grassroots
initiatives in economic empowerment, skill
development, and rural entrepreneurship resonate
with the government’s push for financial inclusion
and economic decentralization.

As India marches ahead into a new era of global
leadership, the synergy between the government’s
reformist agenda and the RSS’s commitment to
nation-building will ensure that Bharat emerges
stronger, more self-sufficient, and a beacon of
prosperity for the world. This is not just a budget—it
is a blueprint for a resurgent India, where economic

strength and cultural pride go hand in hand to
shape the nation’s destiny.

Strengthening the Financial Sector: Reforms for a
Robust Economy

One of the most commendable steps taken by the
government is increasing the foreign direct
investment (FDI) limit in the insurance sector from
74% to 100%. This bold move will attract global
investors, ensuring that India’s insurance industry
receives a much-needed capital infusion, fostering
greater competition, improved services, and
enhanced financial security for citizens.
Additionally, the establishment of a High-Level
Committee for Regulatory Reforms is set to
streamline processes, reduce bureaucratic hurdles,
and ensure a more investor-friendly business
climate. This move complements the Investment
Friendliness Index of States, which will encourage
state governments to adopt best practices, thus
creating a competitive and business-conducive
environment.

Recognising the need for legal simplification, the
government has undertaken a historic initiative by
decriminalising over 100 provisions under the Jan
Vishwas Bill 2.0. This groundbreaking reform
reduces legal bottlenecks, empowers
entrepreneurs, and fosters an ecosystem of trust
between businesses and the government.
Furthermore, the Financial Stability and
Development Council (FSDC) will play a crucial role
in reviewing and refining financial regulations,
ensuring economic resilience and stability.

Fiscal Prudence: A Clear Roadmap for Economic
Growth

A nation’s progress is deeply tied to its fiscal
policies, and the government’s commitment to
fiscal discipline is exemplary. The fiscal deficit
target for FY 2025-26 has been set at 4.4% of GDP,
reflecting the government’s prudent approach to
financial management. This disciplined framework
ensures that India maintains economic stability
while enabling sustained growth.

Furthermore, the increase in receipts and
expenditure estimates for 2025-26 demonstrates
the government’s commitment to responsible fiscal
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planning. By focusing on economic expansion and
job creation, these measures will have a cascading
effect, uplifting millions and fostering a self-reliant
Bharat.

Digital and Economic Reforms: Empowering Every
Citizen

To further strengthen India’s financial ecosystem,
the government is set to roll out a revamped Central
KYC (Know Your Customer) registry in 2025. This
initiative will simplify compliance procedures,
reduce redundancy, and make financial transactions
more secure and efficient. This move is particularly
beneficial for small businesses and startups, which
often struggle with regulatory complexities.

A pioneering move is the introduction of the
Grameen Credit Score Framework, designed to cater
to the credit needs of Self-Help Group (SHG)
members and rural entrepreneurs. This framework
will provide financial inclusion to millions of rural
Indians, enabling them to access credit facilities
seamlessly. With agriculture and rural enterprises
being the backbone of the Indian economy, this
initiative underscores the government’s
commitment to fostering equitable growth.

Moreover, the National Bank for Financing
Infrastructure and Development (NaBFID) is set to
establish a Partial Credit Enhancement Facility for
corporate bonds in infrastructure. This significant
initiative will accelerate infrastructure
development, which is crucial for India’s long-term
economic growth and employment generation.

The RSS’s Vision: Strengthening the Nation from
Within

The government’s reformist approach aligns
seamlessly with the long-standing vision of the
Rashtriya Swayamsevak Sangh (RSS), which has
always advocated for a self-reliant, prosperous, and
culturally vibrant Bharat. The RSS’s emphasis on
economic  nationalism, self-sustenance, and
indigenous growth resonates with these policies.
By fostering entrepreneurship and innovation at the
grassroots level, the RSS has played a pivotal role in
nurturing a strong economic and social fabric. The
organisation has complemented the government's
efforts in empowering local communities through

its vast network of Seva Kendras, economic
cooperatives, and skill development programs.

Moreover, the RSS’s unwavering commitment to
social and economic harmony has strengthened the
government's vision of a unified India. By
advocating for policies that ensure inclusive growth
and equitable development, the RSS continues to
play a significant role in shaping India's policy
direction.

A Future of Prosperity and National Pride

The government’s latest financial and economic
reforms represent a bold step towards a New
Bharat—one that is economically resilient, socially
inclusive, and globally competitive. These reforms,
backed by the ideological strength of the RSS,
reflect a vision where self-reliance, innovation, and
national pride converge to create a stronger and
more prosperous India.

With policies aimed at enhancing economic
stability, regulatory transparency, and financial
inclusion, the government has laid the foundation
for long-term sustainable growth. As India marches
ahead on the path of progress, the synergy between
decisive governance and nationalistic commitment
will ensure that Bharat emerges as a global leader,
setting an example for the world to follow.
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Budget 2025 marked a historic turning point as the

first budget under the NaMo 3.0 era, with Smt. BUdget 2025 .

Nirmala Sitharaman setting a record by presenting

the highest number of consecutive budgets in the Empowering

country. This budget not only underscored policy

continuity but also signaled a major shift—from an ry
investment-driven economy to one powered by Eve Corner
consumption. It introduced a new wave of reforms

across multiple sectors such as shipbuilding, Of Bharat
nuclear energy, and fertilizers, while firmly

anchoring its approach in the principles of social

justice and welfare, with a strong emphasis on Srikar Srivatsa Dahagam
regional and gender equity. Student of MA International
In her address, the Finance Minister articulated the Economics at IHEID, Geneva

NDA government’s vision for inclusive development,
stressing that states historically left behind due to
socio-political factors must be the primary
beneficiaries. Bihar serves as a prime example. Until
last year, Bihar did not even have a national
expressway. However, with the announcement of
the Patna-Purnia and Buxar-Bhagalpur expressways,
Bihar's integration into India's growth narrative was
launched with remarkable momentum.

To achieve the dream of “Viksit Bihar” envisioned by
stalwarts like JP Narayanan, Ram Manohar Lohia,
and Karpoori Thakur, the budget introduced several
key projects. These initiatives include the
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development of the Western Kosi Canal for
Mithilanchal, the establishment of a dedicated
Makhana board, and the introduction of the
National Institute of Food Technology. Collectively,
these projects are poised to drive the holistic
development of one of India’s most impoverished
states, ensuring that Bihar takes its rightful place
as an active participant in the nation’s growth story.

Not only has the momentum for Bihars
development continued, but the Purvodaya Yojana
for East India, launched in the July budget, has been
seamlessly carried forward in Budget 2025.
Landmark initiatives—such as establishing a Urea
Plant in Assam, constructing a greenfield airport in
Bihar, increasing the budget allocation for DoNER,
and implementing pivotal shipbuilding
reforms—promise to invigorate an expansive region
of the country whose potential remains largely
untapped. Moreover, the allocation of 1.5 lakh crore
rupees for states to access 50-year interest-free
loans underscores the central government’s
steadfast commitment to cooperative federalism,
as championed by PM Narendra Modi.

Additionally, forward-thinking proposals like
developing 50 tourist sites in partnership with state
governments will empower states to actively
contribute to the booming tourism sector, which
has experienced robust growth over the past four
years. The budget further introduces transformative
schemes aimed at bridging the rural-urban
divide—ranging from the development of smart
villages and the establishment of cancer centers in
district hospitals to a dedicated six-year special
mission focused on pulses.

Achieving the vision of Viksit Bharat by 2047
necessitates a robust role for women in the
economy, a goal that Budget 2025 emphatically

supports. Over the past 11 years, the NDA
government led by PM Narendra Modi has rolled out
several initiatives targeting women-led

development, including Swacch Bharat, Ujjwala
Yojana, POSHAN Abhiyan, Drone Didi Abhiyan,
Lakhpati Didi Abhiyan, the mission to abolish
cervical cancers, and PM Mudra Yojana. These
schemes have brought tangible improvements to
the lives of countless women across the country.
Budget 2025 reinforces this commitment with

special emphasis on initiatives like Saksham
Anganwadi and Poshan 2.0, which are set to
enhance overall healthcare facilities with women as
prime beneficiaries. Furthermore, the proposal to
offer entrepreneurship loans of up to Rs. 2 crore
over the next five years to 5 lakh women is poised to
spur self-employment and serve as a catalyst for
women’s economic upliftment.

The budget also recognizes the pivotal role of young
children in shaping the nation’s future. Initiatives
such as the Bharatiya Bhasha Pustak Scheme and
the plan to set up 50,000 Atal Tinkering Labs in
government schools over the next five years are
designed to nurture innovation among young
minds, fostering a Schumpeterian model of
economic development. In addition, the push for
comprehensive broadband connectivity in all
government schools is expected to narrow the
educational gap between private and public
institutions. Budget 2025 lays out an inclusive
blueprint that not only accelerates regional and
sectoral growth but also champions the
empowerment of women and youth, ensuring that
every segment of society is poised to contribute to
and benefit from India’s march toward prosperity.

Another hallmark of PM Narendra Modi’s
governance has been his unwavering commitment
to every section of society. His initiatives—from
launching the Turmeric Board for the welfare of
turmeric farmers in Deccan India to introducing the
PMTVG scheme for tribals, the TRIFED, the Prashad
scheme for temples, and the launch of the E-Shram
Portal—reflect the BJP’s developmental agenda of
Sabka Sath, Sabka Vikas. This inclusive approach is
once again evident in Budget 2025, which expands
the Ayushman Bharat Yojana to cover gig workers,
the backbone of our digital economy.

In essence, the budget skillfully blends fiscal
prudence with the broader objective of achieving
social justice. Budget 2025 lays a robust foundation
for realizing the dreams envisioned by our
illustrious forebears like Shyamji Krishan Varma,
Keshav Baliram Hedgewar, and Chempakaraman
Pillai, paving the way for an India where progress is
inclusive and prosperity reaches every corner of
society.
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Balancing
Fiscal
Prudence
with Growth
Ambitions

Shubhamoy Chanda
Former President, Assam University
Students’ Union

The Union Budget 2025, presented by Finance
Minister Nirmala Sitharaman, comes at a crucial
time as India strives to maintain its economic
momentum amidst global uncertainties. This
budget seeks to balance fiscal prudence with
growth aspirations, addressing key sectors such as
taxation, agriculture, infrastructure, and innovation.
While it has introduced several progressive
measures, certain areas require deeper attention to
ensure long-term economic sustainability. A
nuanced analysis reveals both strengths and areas
for improvement, making it a budget that is both
ambitious and challenging.

One of the most appreciated aspects of the budget
is the relief provided to the middle class through
income tax reforms. By increasing the tax
exemption limit to %12 lakh, the government has
ensured that a significant section of salaried
individuals and small business owners have more
disposable income. This move is expected to boost
household consumption, which in turn will
stimulate demand in various sectors, including real
estate, automobiles, and retail. However, this relief
comes at a fiscal cost, with an estimated revenue
loss of %1 trillion. Some critics argue that such a
move might limit the government's ability to invest
in capital expenditure. Yet, the government has
countered this concern by emphasising that
increased consumer spending will lead to higher
GST collections, thereby mitigating potential losses.
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The focus on agriculture and rural development is
another notable aspect of the budget. The
introduction of the PM Dhan-Dhaanya Krishi Yojana,
along with enhanced credit facilities under the
Kisan Credit Card, aims to strengthen the financial
stability of farmers. Additionally, the government’s
emphasis on self-reliance in pulses through
targeted production strategies is a step towards
ensuring food security. These measures are
particularly crucial in a country where a large
portion of the population depends on agriculture for
their livelihood. While these initiatives are
promising, their success will largely depend on
effective implementation at the grassroots level. In
the past, several well-intended agricultural
schemes have faced bottlenecks due to inefficient
distribution and bureaucratic delays. To truly
empower farmers, the government must ensure
smooth execution, timely credit disbursement, and
market access improvements.

A significant portion of the budget has been
allocated to infrastructure development,
recognising its role in driving long-term economic
growth. Increased investment in roads, railways,
and logistics will not only enhance connectivity but
also create employment opportunities. The
government’s continued focus on manufacturing
aligns with the “Make in India” initiative, aiming to
attract both domestic and foreign investments.
However, some experts argue that deeper reforms
in labour laws and ease of doing business are
necessary to maximise these investments. While
regulatory simplifications were not a major
highlight of this budget, the government’s push for
capital  investments signals a  long-term
commitment to improving business confidence.

Innovation and research have received a
considerable boost with a 320,000 crore allocation
for private-sector-driven R&D initiatives. The
announcement of 10,000 fellowships under the PM
Research Fellowship further emphasises the
importance of developing a knowledge-driven
economy. By supporting technological
advancements in premier institutions like [ITs and
lISc, India is positioning itself as a global hub for
scientific research. However, some critics feel that
more emphasis should have been placed on primary

and secondary education, ensuring that quality
education is accessible to all. While higher
education and research funding are crucial, the
foundation of a strong economy lies in a
well-educated workforce at all levels.

Despite the positive measures, concerns regarding
fiscal management remain. The government has
projected a fiscal deficit of 4.8% for 2024-25, with
plans to bring it down to 4.4% in 2025-26. While this
reflects a commitment to financial stability, the
balance between stimulating short-term economic
activity and maintaining fiscal discipline is delicate.
The tax cuts, while beneficial for immediate
economic relief, might require adjustments in
future budgets to ensure sustained investments in
healthcare, education, and infrastructure.

While the budget has largely been received
positively, specific sectors like healthcare and
education could have been given more attention.
The healthcare sector, in particular, requires
significant investment to improve accessibility and
affordability. With India’s growing population and
the lessons learned from the COVID-19 pandemic,
strengthening the healthcare infrastructure should
remain a top priority. Similarly, investment in
education, especially in skill development and
digital literacy, would have further supported India’s
ambitions of becoming a global leader in innovation
and technology. However, the government has
indicated that reforms in these sectors will
continue outside the budget framework, relying on
state-level initiatives and private-sector
participation.

Overall, the Union Budget 2025 presents a
well-thought-out  approach  that  prioritises
immediate economic relief while ensuring

long-term structural stability. The tax reforms, focus
on rural development, infrastructure push, and
emphasis on research and innovation reflect the
government’s intent to drive inclusive growth.
While there are valid concerns about revenue loss
and the need for deeper structural reforms, the
government’s strategy appears to be one of gradual
and sustained progress. If implemented effectively,
this budget has the potential to strengthen India’s
economic foundation, making it more resilient in
the face of global uncertainties.
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Budget 2025 - Historic,
Holistic, Incredible

Raj A Bijalwan
Author and poet (two poetry books)

Bharat has been witnessing major transformations
since 2014. These transformations have been driven
not by the assumptions in the power corridors but
by the aspirations of the common people of the
country. The Modi government has ensured that its
ears are on the ground and is able to sense the
pulse of the public. It is because of this that the
Modi government has been given the mandate by
the people for three straight terms.

Bharat has witnessed several historic and
unprecedented decisions on several issues. While
several historical wrongs have been amended by PM
Modi-led NDA government since 2014, PM Modi has
been in no mood to slow down. The most important
thing that has happened since 2014 is that there
has been a change. The citizens keenly wait for the
Union Budgets. And every time, they’ve found
themselves finding a place in the budget. The 2025

Union Budget was different in every aspect.

Union Finance Minister in her budget speech
stressed what Viksit Bharat means, ‘a) zero-poverty;
b) hundred per cent good quality school education;
c) access to high-quality, affordable, and
comprehensive healthcare; d) hundred per cent
skilled labour with meaningful employment; e)
seventy per cent women in economic activities, and f)
farmers making our country the ‘food basket of the
world’" This year’s budget is an all-encompassing
budget that touches and addresses every sector
vital to realise the dream of Viksit Bharat.

Agriculture has remained the backbone of the
Indian economy, and in this year’s budget, FM
Nirmala Sitharaman stated that the government
will launch the Six- year mission for
‘Aatmanirbharta in Pulses’ with a focus on Tur dal,
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Masoor Dal and Urad Dal. The government, through
the mission, intends to focus not just on increasing
the productivity of the pulses but also on ensuring
that the farmers get assured remunerative prices.
Similarly, the government will also be launching a
comprehensive program for vegetables and fruits
that would focus on the promotion of production
and processing, which will be beneficial to the
farmers.

On similar lines, the government would also be
launching a National Manufacturing Mission
covering small, medium and large industries; this
would strengthen “Make In India” by ensuring that
policy support and monitoring frameworks are
provided.

With an aim to boost the start-up ecosystem, FM
Nirmala Sitharaman stated that there’ll be a
scheme launched for women, SCs and STs first-time
entrepreneurs that would provide a loan of up to 32
crores during the next 5 years.

Investment has been the driving force of our
economy and the government is well aware of this
fact. From investing in people to investing in the
economy, the government has not just announced
the broadband connectivity to government schools
and primary health centres (investing in people) but
has also announced an outlay of ¥1.5 lakh crore for
“the 50-year interest-free loans to states for capital
expenditure and incentives for reforms.”

To invest in people, the government has proposed to
implement the Bharatiya Bhasha Pustak Scheme to
provide Indian language books for schools and
higher education in digital form. This is an attempt
to stress on the Bharatiya Bhashas(Iindian
languages). Likewise, the asset monetisation plan
2025-30 has been announced “to plough back
capital of ¥ 10 lakh crore in new projects.”

Regional connectivity has been at the heart of PM
Modi’s policies. It is, undoubtedly, because of his
willpower that connectivity has been enhanced
across the country. Bharat’s every region and village
is being connected with the rest of the world. In the
same light, the UDAAN scheme has proven to be a
game-changer. This year’s budget made further
provisions to launch a modified UDAAN scheme to
boost regional connectivity to 120 new destinations.

The scheme tends to support helipads and mini
airports in hilly areas and areas of Northeast India.
Tourism is another sector that has seen tremendous
growth in recent years. Finance Minister Nirmala
Sitharaman announced that 50 top tourist
destination sites will be developed in partnership

with the state. This will directly generate
employment opportunities in the country.
Furthermore, the government also announced

several key measures to ensure that employment
opportunities increase in the country. Some of the
measures announced are organising  skill
development programmes for youth, providing
MUDRA loans for homestays and improving
connectivity in the country.

The budget echoes the fact that the government
and its departments don’t function individually but
as one big department unitedly with an aim to
ensure that the policies and their implementation
take place in minimum time.

Bharat’s civilisation has been timeless, and the
government is well aware of this fact. In the budget,
the government has announced the Gyan Bharatam
Mission to survey, document and conserve the
manuscripts. A national digital repository will also
be set up for the Indian Knowledge System.

The tax reforms announced in the budget have
come as a relief for the people at a time when the
world is still recovering from the setbacks of the
wars and the impacts of COVID-19. The income tax
relief for income up to %12lakh rupees will
encourage people to spend. Public spending will
boost the economy and its sectors.

The holistic approach of the budget tends to
reinforce the intent of the government that doesn’t
want to focus on just one sector or just one region.
Modi government has ensured that there is
equitable  regional growth and all-round
development in the country. It is historic and
incredible because it not only addresses the public
but reiterates that the government is well aware of
issues on the ground. The budget 2025 puts into
picture what Modi 3.0 is bound to do and the intent
to achieve the goal of Viksit Bharat.

BJYM Magazine |43 —————



The Union Budget of India for the fiscal year
2025 - 26 is a forward-looking financial
statement aimed at fostering inclusive
growth. The Budget boosts economic
resilience and aims to position India as a
global economic powerhouse. The 2025
Budget focuses on key pillars such as
infrastructure development, digital
transformation, green energy, healthcare,
and rural empowerment.

The other dimension this budget touches

upon is tax relief. The tax relaxation and

change of tax slabs focus on giving more

income to the hands of middle-class people,

’A’ aimed at facilitating consumption from the

l - money. The Union Budget 2025 has
S

introduced significant changes to the

° : \ income tax structure, aiming to promote
Majﬂr InCO =7 economic growth. Below is a detailed
, s analysis of the key changes introduced in
Tax Overhaul this budget.
° ° The new tax regime has been revised to
Brlngs REIIEf for increase the tax exemption threshold and
o lower tax rates across various slabs. The
M Idd le Class revised tax structure is as follows: Income up
I to ¥4 lakh: No tax. Income from %4 lakh to %8
BOOStS G rowth lakh: 5% Tax. Income from %8 lakh to 12 lakh:
10%. Income from 12 lakh to %16 lakh: 15%.
Income from %16 lakh to %20 lakh: 20%.
Income from %20 lakh to %24 lakh: 25%.
Income above %24 lakh: 30%. The relaxation
is aimed at facilitating more purchasing
power and oil for the Indian Economic
Engine. A full rebate has been provided for
individuals earning up to %12 lakh per year
under the new tax regime, meaning they do
not have to pay any income tax. For salaried
individuals, the effective tax-free income is
%12.75 lakh, considering a standard deduction
of ¥75,000.



To reduce compliance burdens and ease cash flow,
the changes made are as follows: Interest Income
for Senior Citizens (other than interest earned on
securities) has been raised from its previous limit of
Rs 50,000 to Rs 1,00,000. The Tax Deducted at the
Source exemption limit on bank interest has been
doubled from ¥50,000 to ¥1 lakh. The annual Tax
Deducted at the Source exemption limit on rental
income has been raised from 2.4 lakh to %6 lakh.
The threshold for Tax Collected at Source on
remittances under the Liberalised Remittance
Scheme has been increased from %7 lakh to 10 lakh.
Tax Collected at Source has been removed on
remittances for education purposes if the funds are
sourced from loans taken from a recognised
financial institution. Under the Vivad Se Vishwas
Scheme, taxpayers were earlier allowed to update
their returns for omitted incomes within two years.
This time frame has now been extended to four
years, allowing individuals to voluntarily disclose
unreported incomes and pay taxes without facing
legal penalties.

The government has increased the period of
registration for charitable trusts from five years to
ten years. Additionally, minor defaults, such as
incomplete applications, will no longer lead to
disproportionate consequences. The tax holiday for
eligible startups has been extended by five years,
now covering startups incorporated before April 1,
2030. Tax certainty has been provided for electronic
manufacturing firms, allowing them to benefit from
presumptive taxation.

The International Financial Services Centre (IFSC)
has been given tax exemptions for ship-leasing
units, insurance offices, and treasury centres of
global companies. The government has granted full
tax exemption on withdrawals made from the
National Savings Scheme (NSS) on or after August
29, 2024. This move is expected to encourage
long-term savings.

The limit for tax-free self-occupied property has
been increased to allow taxpayers to claim two such
properties without additional conditions. The
Gratuity Exemption Limit for private sector
employees has been enhanced, allowing them to
receive a higher tax-free amount upon retirement.

The Foreign Direct Investment (FDI) limit for the
insurance sector has been increased from 74% to
100%, provided the premium is invested within
India. The Bilateral Investment Treaty (BIT) model
has been revamped to encourage sustained foreign
investment. The government has clarified taxation
for Category | and Category Il AlFs, ensuring
certainty in capital gains taxation for investments
in infrastructure and other sectors.

The tonnage tax scheme, which was earlier
available only to sea-going ships, has now been
extended to inland water transport vessels,
encouraging inland shipping. Senior citizens with
old National Savings Scheme (NSS) accounts will no
longer have to pay tax on withdrawals. Digital tax
administration has been streamlined to make filing
of appeals and giving effect to appellate orders
completely paperless. Recognising the rise of gig
workers, the government has introduced a social
security scheme, ensuring that workers on
platforms like Zomato, Swiggy, and Uber get health
coverage under PM Jan Arogya Yojana.

The adjustments in the Income Tax Act in Budget
2025 reflect the government’s focus on
taxpayer-friendly reforms, ease of doing business,
and economic growth. The increased tax exemption
threshold, simplification of tax compliance, and
relief for senior citizens, startups, and gig workers
indicate a strong push towards a more inclusive and
efficient tax system. These changes are expected to
boost disposable income, increase investments, and
enhance economic participation across sectors.

The Indian Budget reflects the transformative,
inclusive policy, with tax adjustments at its core.
The revision in the personal income tax slab
provides a much-needed relief to the middle class,
boosting disposable income and stimulating
consumption. The government has shown physical
prudence and strategic investment that pave the
way for a prosperous future for all.
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Budget 2025:
From Policy A
Initiatives to |
National
Prosperity

Amitesh Chakraborty
President
BJYM Cachar District
Committee

The Union Budget
2025-26, presented by
Finance Minister Smt.
Nirmala Sitharaman ji,
on February 1, 2025,
emphasises the mantra
of Sabka Sath, Sabka
Vikas, Sabka Vishwas,
an idea put forward by
our Prime Minister, Shri
Narendra Modi. The Key
highlights of the
Budget are as follows :
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1. Taxation Reforms

The Union Budget 2025 has introduced significant
taxation relief aimed at reducing the financial
burden on the middle class while stimulating
economic growth. The key measures include raising
the income tax exemption limit, increasing the
standard deduction, and rationalising tax slabs.

i) Key Taxation Relief Measures

e Increased Income Tax Exemption Limit:

o The exemption limit has been raised to 12 lakh
from the previous ¥7 lakh under the new tax
regime.

o Individuals earning up to %24 lakh annually will
experience lower tax rates, reducing their
overall tax burden.

* Higher Standard Deduction:

o The standard deduction has been increased
from 50,000 to 75,000, allowing salaried
employees and pensioners to save more.

ii) How It Benefits the Middle Class

* Higher Disposable Income:

o With reduced tax liability, middle-class families
will have more income available for savings,
investments, or daily expenses.

o This will particularly help young professionals,
salaried employees, and small business owners.

 Encouraging Savings and Investments:

o Increased tax benefits on financial instruments
will motivate individuals to invest in long-term
assets like mutual funds, stocks, and retirement
savings.

o More investments lead to higher
formation and financial security.

capital

* Increased Purchasing Power:

o More money in the hands of consumers will
lead to greater spending on goods, services,
real estate, and travel, driving economic
activity.

o Sectors like retail, automotive, electronics, and
housing will see increased demand.

2. Support for Agriculture

The Union Budget 2025 has introduced several
measures to strengthen the agricultural sector,
ensuring higher productivity, financial security for
farmers, and long-term sustainability. The focus is

on credit support, self-sufficiency in food

production, and modernizing farming practices.

i) PM Dhan-Dhaanya Krishi Yojana :

- A new scheme aimed at improving agricultural
productivity and farmer welfare through better
irrigation, technology adoption, and input subsidies.

ii) Enhanced Credit Access :

- Farmers, dairy producers, and fishermen can
now access short-term loans of up to %5 lakh
through the Kisan Credit Card (KCC) scheme.

- This will reduce their dependency on informal
loans and high-interest borrowings.

iii). Pulses Self-reliance Mission :

- A six-year initiative to boost the domestic
production of pulses like Tur, Urad, and Masoor,
reducing dependency on imports.

iv) Investment in Agri-Tech & Research :

- Increased  funding  for  research on
climate-resilient crops and smart farming
techniques.

- Support for precision farming, artificial
intelligence (Al) in agriculture, and soil health
management.

3. Investment in Science and Innovation

The Union Budget 2025 has prioritized science,

technology, and innovation to drive economic

growth and strengthen India’s position as a global

leader in research and development (R&D).

e 320,000 Crore allocated for R&D and Innovation

e A significant budget allocation to promote
private sector-driven research, covering fields
like artificial intelligence (Al), biotechnology,
space exploration, and green energy.

e Encouragement for industry-academia
collaborations to  develop cutting-edge
technologies.

e PM Research Fellowship

e Introduction of 10,000 fellowships for
postgraduate and doctoral students in IITs, IISc,
and other premier research institutes.

e Aims to attract top talent and boost indigenous
scientific discoveries.

e Gene Bank for Crop Germplasm

« Establishment of a second gene bank to store
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* 10 lakh germplasm lines, ensuring food and
nutritional security in the face of climate

change.

» Support for Emerging Technologies

e Investment in quantum computing,
semiconductor manufacturing, and deep-tech
innovations.

* Increased funding for Al-driven healthcare,
smart cities, and defense technology.

4. Export Promotion Measures

- Incentives for Electronics and EVs : Exemptions
granted for open cells used in LED/LCD TVs,
looms for textiles, and capital goods for
lithium-ion batteries used in mobile phones and
electric vehicles.

- Promotion of Maintenance, Repair, and
Overhaul (MRO) : 10-year exemption on goods
used for shipbuilding and ships meant for
breaking; extended time limits for the export of
railway goods imported for repairs.

- Trade Facilitation : Introduction of time limits
for finalizing provisional assessments and
provisions for voluntary declaration of material
facts after clearance and duty payment, aiming
to simplify trade processes.

. Social Welfare Initiatives

- Focus on Key Demographics he budget
proposes development measures focusing on
the poor (Garib), youth, farmers (Annadata), and
women (Nari), aiming for zero poverty, quality
education, affordable healthcare, skilled
employment, women’s economic participation,
and farmers’ prosperity.

(53]

6. Investment in the Education Sector in Budget
2025

The Union Budget 2025 has placed a strong
emphasis on education, skill development, and
digital learning to build a future-ready workforce.
The government’s focus is on improving access to
quality education, promoting research, and aligning
learning with industry needs to enhance
employment .

Higher Budget Allocation for Education
* A significant increase in the education budget
to improve infrastructure, teacher training, and

« digital education.

e Special funding for rural and semi-urban
schools to bridge the education gap.

* Expansion of Digital and Al-Based Learning

» Strengthening e-learning platforms like DIKSHA
and SWAYAM to make quality education
accessible to all.

e Integration of Artificial Intelligence (Al) and

coding into school curriculums to prepare
students for future technological
advancements.

e More smart classrooms and digital libraries in
government schools and colleges.

*  PM Research Fellowship for Higher Education

* 10,000 new fellowships for students pursuing
research in |ITs, [ISc, and other premier
institutions.

* Focus on emerging fields like quantum
computing, renewable energy, biotechnology,
and space research.

e Support for Women’s
Scholarships

* Increased scholarships for girl students from
economically weaker sections.

* Special incentives for women pursuing higher
education in STEM (Science, Technology,
Engineering, and Mathematics) fields.

e Infrastructure Development in Schools and
Colleges

e Upgrading government schools with better
facilities, including science labs, libraries, and
sports infrastructure.

e Strengthening higher education institutions
with modern research centers and collaboration
with global universities.

The Union Budget 2025 is a forward-looking
financial plan aimed at fostering inclusive growth,
economic  stability, and innovation-driven
development. With a strong focus on taxation relief,
agriculture, education, science, and infrastructure,
the budget seeks to empower various sectors while
ensuring long-term sustainability. By balancing
economic growth with social responsibility, the
Union Budget 2025 lays a strong foundation for a
prosperous, self-reliant, and globally competitive
India in the years to come.

Education and
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Union Budget 2025:
A Profound Metamorphosis in
Education Funding and Policy

Dr. Mithilesh Kumar Pandey
Assistant Professor, University of Delhi

The Union Budget 2025 marks a significant
transformation in India's education sector,
reflecting a forward-looking yet deeply rooted
approach that integrates modern advancements
with the country’s rich knowledge traditions. This
budget underscores a universal and sustainable
vision for education, ensuring that learning is not
limited by socioeconomic or geographical barriers
but becomes a tool for empowerment and
nation-building. ~ With  substantial  financial
allocations and innovative policy measures, this
budget aims to reshape the educational landscape
while drawing inspiration from India's ancient
systems of knowledge dissemination, which were
inclusive, holistic, and skill-based.

Education in ancient India was never a privilege of a
select few; it was a dynamic process that
emphasized lifelong learning, moral and ethical
values, and practical skills. The Gurukul system,
which thrived in ancient India, provided students
with knowledge that integrated intellectual,
physical, and spiritual dimensions. Institutions such
as Nalanda and Takshashila attracted scholars from
across the world, showcasing India's commitment to
universal education. The 2025 budget takes
significant strides in reviving this inclusive and
sustainable  model, ensuring that every
citizen—regardless of socioeconomic
background—has access to quality education that
not only imparts skills but also inculcates a sense of
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ethics, cultural identity, and global responsibility.

Increased Financial
Innovations

A critical aspect of this budget is its enhanced
financial commitment to education. The
government has allocated %1,28,650 crore to the
education sector, a 6.65% increase from the
previous year. This demonstrates the government's
resolve to bolster both school and higher education,
ensuring that infrastructure, quality, and
accessibility improve significantly. The allocation is
¥50,067 crore for higher education and 78,572 crore
for school education, ensuring a balanced focus
across educational levels.

Commitment and Policy

This financial boost is complemented by policy
measures that prioritize skill development, digital
education, and accessibility, bringing education in
line with contemporary global standards while
preserving India’s intellectual heritage. Among the
standout provisions is the creation of five National
Centers for Excellence in Skilling, equipped with
global expertise. These centers aim to bridge the
skill gap and enhance youth employability, an
approach that mirrors the ancient Indian education
model where practical skills were valued as much as
theoretical knowledge.

In ancient times, education was not merely about
memorization; it was experiential and applied.
Students learned through real-world applications,
whether in metallurgy, astronomy, philosophy, or
governance. The modern emphasis on skilling and
vocational education reflects this ancient principle,
ensuring that students graduate not only with
degrees but with skills that make them employable

and capable of contributing to the economy.

Reviving the Indian Knowledge System: A
Commitment to Tradition and Modernity

One of the most significant announcements in this
budget is the fivefold increase in funding for the
Indian Knowledge System (IKS), from %10 crore to
%50 crore. This increased investment is a testament
to the government's vision of revitalizing traditional
knowledge and integrating it into mainstream
education. The IKS initiative aims to document,
research, and disseminate India’s intellectual
traditions, ensuring that modern education does
not overlook the rich wisdom embedded in texts
such as the Vedas, Upanishads, Arthashastra,
Ayurveda, and Sanskrit literature.

Historically, India has been a pioneer in fields like
mathematics, astronomy, medicine, linguistics, and
philosophy. Scholars like Aryabhata, Sushruta,
Panini, and Chanakya laid the foundation for
discoveries that continue to shape modern
disciplines. The increased budget allocation for IKS
provides an opportunity to bridge the gap between
ancient and contemporary knowledge systems,
allowing  students to  appreciate India’s
contributions while adapting them to modern
needs.

Furthermore, this initiative promotes the use of
regional languages in higher education, ensuring
that knowledge is accessible to students in their
native tongues. In ancient times, knowledge was
transmitted in multiple languages, from Sanskrit
and Pali to Prakrit and Tamil, making it widely
accessible. The Bharatiya Bhasha Pustak Scheme,
another initiative of the budget, aligns with this




tradition by making Indian language books available
digitally for schools and universities. This move
enhances regional linguistic pride and ensures that
students can engage with subjects in languages
they are most comfortable with, leading to better
comprehension and retention.

Scientific Temper, Innovation, and Digital Learning
The budget also promotes scientific inquiry and
technological advancement, much like India's
ancient centers of learning, which were renowned
for their open-ended debates, experimentation, and
interdisciplinary studies. The announcement of
50,000 Atal Tinkering Labs in government schools is
a groundbreaking step toward fostering innovation
and creativity among young minds. These labs will
encourage hands-on learning in  science,
technology, engineering, and mathematics (STEM),
preparing students for the future job market while
retaining the spirit of ancient India's emphasis on
logic and experimentation.

Similarly, the government has made a strong push
for digital accessibility by committing to broadband
connectivity in all government secondary schools
and primary healthcare centers in rural areas. This
initiative is in line with the global digital revolution
and ensures that students in remote regions are not
deprived of quality education. In a world
increasingly reliant on digital platforms, this step
democratises knowledge, making it available to
all=much like the ancient system where knowledge
was considered a universal right rather than a
privilege.

Health and Nutrition: An Integral Part of Holistic
Education

Another crucial aspect of the Union Budget 2025 is
its emphasis on student health and nutrition,
acknowledging that a child's ability to learn is
directly influenced by their physical well-being. The
allocation of 12,000 crore toward school meal
programs and nutritional support aims to combat
malnutrition and ensure that students receive
adequate sustenance, enabling them to focus on
their studies. This initiative aligns with the ancient
Indian concept of holistic education, where physical
well-being was considered as important as
intellectual growth. Gurukuls ensured that students
engaged in physical activities such as yoga, martial

arts, and outdoor learning, fostering a balanced
development of the body and mind.

Universal Education and the Ethos of ‘Vasudhaiva
Kutumbakam’

One of the most remarkable aspects of the Union
Budget 2025 is its commitment to universal
education, reflecting the ancient Indian principle of
‘Vasudhaiva Kutumbakam’ (The world is one family).
Education in India has historically transcended
geographical and societal boundaries. Institutions
like Takshashila and Nalanda welcomed students
from diverse backgrounds and nationalities,
promoting a universal and sustainable approach to
learning.

The budget’s focus on rural education, skilling,
linguistic inclusivity, and digital expansion ensures
that India continues this legacy of making
knowledge accessible to all. By prioritizing
marginalized communities, regional languages,
skill-based learning, and technological integration,
the government has laid down a robust framework
for educational equity.

A Balanced Approach to Growth and Tradition

The Union Budget 2025 is not merely a financial
blueprint; it is a visionary document that reaffirms
India’s commitment to universal, sustainable, and
tradition-rooted education. By increasing financial
investments, promoting skill development, reviving
ancient knowledge systems, enhancing scientific
temper, and ensuring digital inclusivity, this budget
positions India’s education sector for a
transformative future.

It successfully bridges the gap between modernity
and tradition, proving that progress does not
require a departure from heritage but rather an
integration of timeless wisdom with contemporary
advancements. Much like ancient India’s education
system, this budget ensures that knowledge is not
confined to a privileged few but serves as a
powerful tool for nation-building and global
leadership. In doing so, it takes a decisive step
toward creating an India that is self-reliant,
innovative, and deeply rooted in its cultural
ethos—an India where education truly becomes the
greatest equalizer.
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Budget 2025 - Balancing Growth,
Welfare, and Fiscal Discipline

CA Harshil Mittal
FCA, LLB, DIIT, BCOM (Hons)

Budget 2025 strikes a deliberate balance between
economic growth, social welfare, and fiscal
discipline, charting a course toward sustained
development for India. It lays out comprehensive
measures that support state-level progress by
ensuring balanced investments in infrastructure,
the power sector, and nuclear energy.

This budget is inclusive in its approach, addressing
the needs of senior citizens, common citizens, and
industrial houses alike. A much-needed income tax
relief for the middle class is poised to boost
consumption and drive economic growth, especially
crucial amid the current slowdown. By putting more
money in the hands of consumers, the tax relief is
expected to spur demand and lift corporate growth
expectations and investment intentions.
Furthermore, increasing the TDS limit on rent will
boost disposable income, contributing to a
much-needed revival in consumption.

On the industrial front, the National Manufacturing
Mission’s holistic approach, along with targeted
export promotion initiatives, positions India to
secure a robust role in global supply chains—a
significant opportunity for industrial houses. The
budget also emphasises a technology-driven future,
with a strong focus on Artificial Intelligence and
other technological advancements, paving the way
for innovation-led growth.

National security is another cornerstone of this
budget. The increased allocation for defence
reflects a continued commitment to acquiring
advanced weapons systems and addressing security
challenges from neighbouring
adversaries—measures  that have resonated
positively with the people of India.
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Moreover, the Finance Minister’s announcement of
a Rs 1 lakh crore Urban Challenge Fund, aimed at
transforming cities into vibrant growth hubs, is
laudable. Alongside this, the budget’s focus on
water and sanitation promises to enhance the
standard of living by providing cleaner, more
hygienic environments across the country. Budget
2025 is a forward-looking financial blueprint that
not only aims to reignite consumption and bolster
industrial growth but also seeks to elevate the
quality of life for all citizens.

The Budget 2025 places a strong emphasis on
enhancing India’s agricultural sector. Proposals
such as increasing the loan limit on the Kisan Credit
Card, launching the Aatmanirbharta in Pulses
Mission, and implementing the PM Dhan Dhaanya
Krishi Yojana to cover 100 districts underscore the
government’s unwavering commitment to the
country’s farmers—the true backbone of our nation.
In addition, two Bihar-specific proposals offer
significant opportunities for farmers in the state
while positioning the Indian Post as a catalyst for
rural economic development.

Support for MSMEs and first-time entrepreneurs is
another key highlight of the budget. Facilities such
as term loans for new entrepreneurs, including
women and SC/ST candidates, are expected to spur
a wave of startups, generating employment and
giving wings to entrepreneurial ambitions in a
competitive environment.

The budget also demonstrates a robust
commitment to tourism. The development of 50
tourist destinations in collaboration with state
governments is set to boost the sector, attracting
more travellers and invigorating the hospitality
industry across the country.

On the financial reforms front, the move to allow
100% Foreign Direct Investment in the insurance
sector is poised to energise an underserved market.
Additionally, the ambitious Asset Monetization Plan
(2025-30) targeting Rs.10 lakh crore could prove
transformative. Reforms such as the Jan Vishwas
Bill 2.0 are expected to ease the judicial workload,
thereby enhancing the ease of doing business.

In the healthcare sector, proposed custom duty
exemptions and concessions for lifesaving
medicines aim to make medical facilities more

efficient and affordable. Similarly, tariff and cess
concessions are expected to open up new revenue
streams for the government.

Budget 2025 has undoubtedly added a feather to
the Finance Minister’s cap. The significant income
tax relief for the middle class has earned praise
from urban middle-class voters, a move that has left
opposition parties scrambling for a
counter-narrative. By substantially increasing tax
slab benefits, the BJP has strategically positioned
itself as a champion of middle-class earners. This
comprehensive approach is likely to win the support
of the electorate, especially in upcoming state
elections, further cementing the BJP’s image as a
party dedicated to middle-class empowerment and
economic growth.

Furthermore, the budget sets a target to reduce the
fiscal deficit to 4.4% of GDP in 2025-26, slightly
below the earlier target of 4.5%, signalling the
government’s steadfast commitment to fiscal
discipline—a  critical element for long-term
sustainable growth.

The array of welfare schemes in health and
education, such as the Al Centre of Excellence and
the expansion of broadband in rural schools,
highlights the government’s focus on skilling and
educating the populace. Meanwhile, technology and
innovation initiatives, nuclear energy projects, the
UDAAN Scheme, and housing proposals align with
the government’s vision of continuous economic
advancement. However, with these extensive
benefits comes the challenge of addressing
potential tax collection shortfalls, which may
necessitate more aggressive tax administration and
stricter measures against illegal activities.

In summary, the Budget 2025 stands firmly by its
motto of supporting the GARIB, YOUTH, ANNADATA,
and NARI. Its focus on consumption-driven
economic growth—where increased spending spurs
demand, business expansion, and job
creation—aligns India with high-growth global
economies that thrive on investments rather than
excessive savings. Ultimately, Budget 2025 lays the
groundwork for sustained development across the
country, and both the ruling Bharatiya Janata Party
and the finance minister deserve commendation for
this forward-looking budget.
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Budget 2025:
A Visionary
Blueprint
dedicated to
Antyodaya

Rajni Kant
President, National
Executive Committee,
Paryavaran Shodh Evam
Gramin Vikas Sansthan,
Patna

The Union Budget 2025-26, presented by Finance
Minister Smt. Nirmala Sitharaman, stands as a
landmark in India’s journey towards economic
self-reliance and holistic development. Rooted in
the principles of nationalism and self-sufficiency
championed by the Rashtriya Swayamsevak Sangh
(RSS), this budget reflects the unwavering
commitment of the Narendra Modi-led government
to fostering investment, simplifying taxation, and
accelerating industrial growth. By prioritizing ease
of doing business, reducing compliance burdens,
and incentivizing domestic manufacturing, the
budget paves the way for an economically
empowered Bharat.

With bold reforms in taxation, trade facilitation, and
employment generation, the government has
reaffirmed its dedication to “Sabka Saath, Sabka
Vikas, Sabka Vishwas.” The rationalization of
indirect taxes, expansion of incentives for start-ups,
and promotion of critical sectors such as
electronics, infrastructure, and shipping are all
testaments to a governance model that blends
economic pragmatism with nationalistic fervor.
These measures, in alignment with the RSS’s vision
of a self-sustaining economy, ensure that India
remains on a steady path toward becoming a global
powerhouse.




As the Modi government spearheads economic
resurgence, its pro-growth policies and unwavering

resolve to simplify compliance frameworks
highlight a governance ethos centered on
transparency, efficiency, and citizen-centric

development. The Union Budget 2025-26 is not just
a financial statement—it is a testament to India’s
aspiration to become Viksit Bharat, a self-reliant
and globally competitive economic force.

Revolutionizing the Direct Tax regime: A historic
relief for the Middle Class

The Union Budget 2025-26 marks a transformative
shift in India’s tax system, delivering unprecedented
relief to the middle class. A landmark decision in
this budget exempts personal income tax for
individuals earning up to %12 lakh per annum,
significantly enhancing disposable income to drive
household consumption, savings, and investments.
Additionally, a standard deduction of 75,000
effectively raises the exemption limit to ¥12.75 lakh
for salaried individuals, further easing financial
burdens.

The revised tax structure introduces a progressive
and rationalized framework aimed at simplifying
compliance while ensuring equitable wealth
distribution. Individuals earning up to ¥4 lakh are
fully exempt, while those earning between %4 lakh
and %8 lakh are taxed at 5%. The tax rates gradually
increase to 10% for incomes between %8 lakh and
%12 lakh, 15% for %12 lakh to %16 lakh, 20% for 16
lakh to %20 lakh, and 25% for 320 lakh to %24 lakh,
with a maximum rate of 30% for incomes above 324
lakh. This structured approach not only reduces
litigation but also fosters economic stability,
enabling taxpayers to plan their finances with
confidence.

Demonstrating an unwavering commitment to
empowering the common citizen, the Modi
government has willingly forgone %1 lakh crore in
direct tax revenue, prioritizing public welfare over
mere revenue generation. Further modernizing
India’s tax framework, the introduction of a new,
transparent Income-Tax Bill eliminates bureaucratic
complexities and enhances ease of compliance,
aligning with the vision of Minimum Government,
Maximum Governance.

The Rashtriya Swayamsevak Sangh (RSS) has long
championed financial prudence and equitable
economic policies, and these tax reforms stand as a
testament to its guiding principles. By reducing the
tax burden and fostering financial independence,
the government is strengthening India’s culture of
self-reliance—rooted in its civilizational ethos. With
these bold measures, India is accelerating its
journey toward becoming a truly self-sustaining and
prosperous global leader.

A New Dawn for India’s Economic Growth:
Simplified TDS Structure - A Gift To Taxpayers

The Union Budget 2025-26 is more than an
economic document—it is a blueprint for Viksit
Bharat, reinforcing the government’s commitment
to tax rationalization, economic empowerment, and
inclusive development. Rooted in the ideals of
cultural nationalism and guided by the Rashtriya
Swayamsevak Sangh (RSS), this budget paves the
way for a prosperous future, aligning with the vision
of Ram Rajya, where economic justice and national
pride go hand in hand.

A major highlight of this reform is the simplification
of Tax Deducted at Source (TDS) by reducing the
number of rates and thresholds, making compliance
easier for individuals and businesses. By
streamlining tax deductions, the government
eliminates unnecessary complexities, ensuring a
transparent and taxpayer-friendly system in line
with its  Minimum  Government, Maximum
Governance approach.

Providing significant relief to senior citizens, the
tax-free interest limit has been doubled from
¥50,000 to %1 lakh, securing financial stability for
retirees. Additionally, the annual TDS exemption
limit on rent has been increased from %2.40 lakh to
%6 lakh, directly benefiting the middle class by
making housing more affordable and easing rental
transactions. Enhancing financial flexibility, the
threshold for collecting Tax at Source (TCS) on
remittances under the RBI’s Liberalized Remittance
Scheme (LRS) has been raised from %7 lakh to 10
lakh, offering individuals greater freedom in
overseas transactions.

In a progressive step towards decriminalization,
delayed TCS payments settled before the filing
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deadline will no longer attract criminal penalties,
preventing undue legal stress for taxpayers.
Furthermore, the higher TDS deduction provisions
will apply only in non-PAN cases, protecting honest
taxpayers from unnecessary burdens. With these
landmark tax reforms, the Modi government
reaffirms its dedication to an economically
empowered, self-reliant, and just Bharat.

Reducing Compliance Burdens: Empowering
Charitable Institutions and Homeowners

In a significant relief for small charitable trusts and
institutions, the government has extended their
registration period from 5 years to 10 years,
reducing paperwork and compliance efforts. This
ensures that organizations devoted to social
welfare can focus more on their noble missions
rather than bureaucratic formalities.

Furthermore, homeownership has been made more
affordable and convenient, as the benefit of
claiming the annual value of two self-occupied
properties as nil has been extended without any
conditions. This is a historic decision that

recognizes the aspirations of millions of
middle-class  families who own  multiple
self-occupied homes, ensuring greater financial
security and savings.

Ease of Doing Business and Economic Growth: A
Bold Step towards Self-Reliance

The Union Budget reinforces India’s commitment to
entrepreneurship and economic growth by
extending the incorporation period for start-ups
until 2030. This move fuels innovation, creates
employment, and solidifies India’s position as a
global start-up hub. Tax certainty measures for
electronics manufacturing and the extension of the
Tonnage Tax Scheme to inland vessels further
enhance India’s industrial strength, aligning with
the Atmanirbhar Bharat vision of self-reliance in
manufacturing and technology.

To boost global competitiveness, the government
has introduced a three-year block period for
determining the arm’s length price of international
transactions, reducing litigation and ensuring tax
stability. The expansion of safe harbour rules
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enhances investor confidence, making India an
attractive destination for foreign businesses.
Additionally, tax-free withdrawals from the National
Savings Scheme (NSS) post-August 29, 2024, and
equal benefits for NPS Vatsalya accounts promote
financial security and inclusion.

Strengthening the electronics manufacturing
sector, a presumptive taxation regime has been
introduced for non-residents providing services to
firms operating in this domain. A safe harbour
mechanism for non-residents storing components
for supply to electronics units further ensures tax
predictability and investment growth. Similarly, the
extension of the Tonnage Tax Scheme to inland
vessels under the Indian Vessels Act, 2021 promotes
cost-effective and eco-friendly water transport,
unlocking new trade opportunities and advancing
sustainable development.

Encouraging infrastructure investment, Category |
and Il Alternate Investment Funds (AIFs) in priority
sectors will enjoy tax predictability, while the
investment deadline for Sovereign Wealth and
Pension Funds has been extended to 2030. These
measures facilitate large-scale infrastructure
development, accelerating India’s path toward a $5
trillion economy.

Through these reforms, the Modi government
reaffirms its dedication to economic empowerment,
financial stability, and national self-reliance. By
fostering a business-friendly environment and
ensuring tax certainty, India is poised to emerge as
a global leader in trade, manufacturing, and
infrastructure.

RSS’s Vision of Self-Reliance reflected in Industrial
Growth

The Rashtriya Swayamsevak Sangh (RSS) has long
championed economic self-sufficiency, a vision
embodied in the Union Budget’s strategic
incentives for domestic manufacturing. Customs
tariff rationalization and exemptions on essential
raw materials like those for shipbuilding,
lithium-ion batteries, and electronics strengthen
India’s industrial base while reducing import
dependence. This aligns with the broader
Atmanirbhar Bharat initiative, fostering
self-reliance in key sectors.

Balancing tradition with innovation, the budget
prioritizes  textiles, telecommunications, and
marine exports, ensuring steady growth across
legacy and emerging industries. This approach
enhances India’s global trade competitiveness
while securing long-term industrial expansion.

A key reform in the budget is the streamlined
customs tariff structure, which simplifies taxation
and improves the ease of doing business. The
removal of seven more tariff rates—following a
similar reduction last year—leaves only eight rates,
including the zero rate, making the system more
transparent and investor-friendly. The government
has also rationalized Cess and Surcharge levies,
exempting the Social Welfare Surcharge on 82 tariff
lines. Despite a revenue impact of 2,600 crore,
these measures underscore the commitment to
industrial growth and job creation, reducing
bureaucratic hurdles and fostering a stronger,
self-reliant economy.

A Budget that Cares: Welfare Measures for Senior
Citizens and Healthcare

The Union Budget underscores the government’s
commitment to citizen welfare, particularly for
senior citizens and the healthcare sector. To
enhance financial security for the elderly, the Tax
Deducted at Source (TDS) exemption limit on
interest income has been doubled from 50,000 to
%1 lakh, ensuring greater stability in their
retirement years.

In a major healthcare reform, the government has
fully exempted 36 lifesaving drugs from Basic
Customs Duty (BCD), significantly reducing costs for
critical treatments. Additionally, six essential
medicines will now attract a concessional 5% duty,
easing the financial burden on patients. To further
improve access to treatment, the government has
expanded exemptions  for  Pharmaceutical
Assistance Programs (PAPs), covering 13 new PAPs
and 37 additional medicines. These measures
reinforce  the government’s commitment to
affordable healthcare, ensuring that economic
growth is accompanied by social welfare.

Boost to National Infrastructure and Investment
Infrastructure development remains central to the
government’s economic vision, with extended tax
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benefits for sovereign wealth and pension
funds investing in this sector until 2030. This
move secures sustained financial backing for
India’s ambitious projects, reinforcing the
vision of Viksit Bharat 2047. Additionally, tax
exemptions for inland vessels will enhance
India’s waterways, reducing logistics costs
and promoting sustainable trade
efficiency—aligning with the RSS’s philosophy
of  national reconstruction  through
self-reliance.

The budget also strengthens domestic
manufacturing under Atmanirbhar Bharat by
offering targeted incentives across key
industries. Critical minerals like cobalt
powder, lithium-ion battery waste, and zinc
have been fully exempted from Basic Customs
Duty (BCD) to boost India’s industrial base in
high-tech and renewable energy sectors. In
textiles, shuttle-less looms have been
exempted from BCD, while a revised duty on
knitted fabrics enhances production. The
electronics sector sees increased BCD on
Interactive Flat Panel Displays to promote
domestic manufacturing, while Open Cells
and key components receive duty reductions
to foster local production.

To accelerate clean energy adoption,
exemptions have been granted for capital
goods used in EV and mobile phone battery
production. The shipping sector benefits from N - -} P

a 10-year BCD exemption on shipbuilding §/ <
materials, strengthening India’s role as a "'/.‘ i g /////
maritime hub. In telecommunications, BCD on ? : ' '
Carrier Grade Ethernet Switches has been
halved to boost digital connectivity. These
measures  collectively  reduce  import
dependence, drive innovation, and position
India as a global economic powerhouse.

A Progressive Vision for International Trade
and Export Promotion

The budget reinforces India’s commitment to
strengthening global trade by introducing
targeted incentives for exports and trade
facilitation. Reduced import duties on critical
minerals, expansion of the duty-free
handicrafts list, and exemptions in the

BJYM Magazine | 58



leather and marine sectors will enhance export
potential. By streamlining compliance and
extending end-use deadlines, the government
ensures domestic industries remain globally
competitive.

Key export-oriented reforms include an extended
export timeline for handicrafts, duty-free inputs for
nine new items, and exemptions on Wet Blue and
Crust leather to bolster India’s leather industry. The
marine sector benefits from slashed duties on
Frozen Fish Paste and fish hydrolysate, supporting
seafood exports. Additionally, domestic Railway
MROs now enjoy the same benefits as aircraft and
ship MROs, reducing maintenance costs and import
dependence.

Trade facilitation reforms prioritize efficiency and
transparency. A fixed two-year timeline (extendable
by one year) for provisional assessments ensures
timely dispute resolution, while a voluntary
compliance mechanism allows post-clearance duty
declarations without penalties. The extended
end-use deadline for imported inputs and simplified
reporting requirements ease compliance burdens.
These measures collectively position India as a
global trade powerhouse, driving economic growth
and expanding international market access.

A Budget for Bharat’s Bright Future

The Union Budget 2025-26 is a bold, people-centric
roadmap for India’s economic growth, reflecting the
government’s commitment to self-reliance and
inclusive development. Under Prime Minister
Narendra Modi’s leadership and inspired by the
Rashtriya Swayamsevak Sangh (RSS), this budget
cements India’s trajectory as a global economic
powerhouse while ensuring prosperity reaches the
grassroots, fulfilling the vision of
Antyodaya—uplifting the last person in the queue.

With targeted tax reforms, investment incentives,
and strategic support for manufacturing,
infrastructure, and exports, the budget advances
the principle of Sabka Saath, Sabka Vikas, Sabka
Vishwas, Sabka Prayas. Simplified taxation, reduced
compliance burdens, and pro-entrepreneurship
policies reinforce financial stability and inclusivity,
benefiting senior citizens, small businesses, and
professionals alike.

Rooted in the RSS’s philosophy of Swadeshi and
self-reliance, the budget strengthens domestic
industries, enhances healthcare affordability, and
boosts global trade competitiveness. By
streamlining investments, fostering job creation,
and promoting economic resilience, India is poised
for sustained growth. The Modi government’s
visionary leadership blends pro-business reforms
with social welfare initiatives, positioning Bharat as
a prosperous, self-sufficient, and globally influential
economic superpower.
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