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@ EDITORIAL

Dr. Anirban Ganguly

The BJP under Prime
Minister Narendra
Modi, since 2014,

has demonstrated a
remarkable resilience
in working to alter the
political narrative of the
country and to liberate
it from the clutches of
these negatives. As the
results are analysed, as
the details come in, it is
for all to see how wide-
sweeping the mandate
has been and how it
has cut across barriers.
Those who minimise its
symbolism are mostly
those formations that
have proved to be
completely out of depth
with the collective mind
of the people.

“NEW INDIA”

he sweeping as well stunning electoral verdict in Uttar Pradesh in favour
of the BJP announces a new era in Indian politics and marks a watershed
in our national march, post independence.

But perhaps the greatest lesson from the Uttar Pradesh verdict is
that it has given a decisive blow, as BJP president Shri Amit Shah reminded us, to
the politics of appeasement that has held hostage our national aspirations in the last
seven decades.

Throughout the hectic electioneering Shri Amit Shah was categorical
that the mandate in Uttar Pradesh will actually announce the end of the politics
of dynastyism, of casteism and of appeasement and launch the era of the politics
of performance. No political formation till date had the gumption to speak along
these lines.

The BJP under Prime Minister Narendra Modi, since 2014, has demonstrated
a remarkable resilience in working to alter the political narrative of the country and
to liberate it from the clutches of these negatives. As the results are analysed, as the
details come in, it is for all to see how wide-sweeping the mandate has been and
how it has cut across barriers. Those who minimise its symbolism are mostly those
formations that have proved to be completely out of depth with the collective mind
of the people.

The mandate for Uttar Pradesh and for the BJP across the country is
aspirational. All through thelast three years that he has been leading the government
at the Union level, Prime Minister Modi has been successful in articulating and
then working out a new narrative — a narrative which he has termed the “New
India” This new narrative has responded to the aspirations of all classes cutting
across divides of various types.

Through his work, through his commitment and determination to
transform India, Prime Minister Modi has earned the faith and trust of the people.
This faith and trust has been acquired and won through ceaseless and credible
work. His talk of empowerment and his actions in laying the foundations of that
empowerment has made visible impact at the grassroots. When he talks of people
wanting opportunities and not doles and handouts, Prime Minister reflects and
articulates the actual aspirations of the vast multitudes that have hitherto faced
marginalisation.

The mandate for such a vision is so decisive, that the losing side is yet to
fathom all its dimensions. Some of them speak of the creation of a “myth” which
people have lapped up. Such a talk only betrays their own disdain for the wisdom of
the Indian electorate which has often displayed deep discernment in selecting their
representatives.

The “New India” is in the wings, it is determined to combine aspirations
with capacities and work towards creating and evolving a new narrative.

February - March 2017 4 .



SALIENT POINTS OF PM MODTI’S ADDRESS

AT SWACHH SHAKTI 2017
— A CONVENTION OF WOMEN SARPANCHES
AT GANDHINAGAR, GUJARAT

ON 8™ MARCH, 2017

W AT T R TR ST 8 Wl T SRl Afen fiaw wew
FH-HH F T3 TS AIATSHI, T&AT 1 G LA HT G e,
Ik SATRfaTE ITed L T Er T

m et off 319 A A &1 YeRiHT el BT, Wek - e ST fhrE
3R ITH TE=dT HT TETeH, Wﬂﬁ% Technology o Sgd g
SodH kT shi YeTiHT AT S €5 2l HeH 3T H 0 il T g,
JHHT Teh HIOT AT Y& H AL 7 77 77T & S 2@ & 38 T
T 3k HRT AT T8 H <X & T

W 3 T Ifh shT GAIIE &) et ol Stervfi st | €, Tiel <6
I 9 o IR H 7, 3 it S g9 werent shed 9, 39 et
et o ¥ 3@ gHeRT fohaT HETeHT €, 319 TH Hehd 8] &l T

T Digital YexHl, Virtual Museum = aTC[\% Sfte W Rl

W 2019, HETCHT T T 150 a9 &1 T8 &) I59 o1 Fed o foh
fevgwaT TTiell # ST 3T 81 gEdl A1 U shed o, T qer e
HTSITE 3R TFesdT, AT H § Teel F T8 A1 8 dl § T
e | el 3 Sfia H Taesdr ot fohaHT HeTead o a St
39 Commitment Y 9T =T 2l

m 3 3 T e €, R st i # ¥ e e 1 g
T i ST, 36k Rt Saiv go foharm 21 g o 39 e
1 e i & foe yome fomam 81 et w=adr & dawr
HHEAATIE 3T T H AR A Tl T AT 78 o3 8

February - March 2017 5 -



m 37t ST Tl it S w1 2, Tresdr o e H gee g
rank 42% T 9T | 30 H THT | 8H 62 T Ig9 | 3R 5
HH GH 7 20 TR & GUR F e 8, A A Tl S 91t #
T ST 37T L Wkl &, J TTH-TTE 1T A ek @ 2

I 3TST TSI WTCITAT, e oh {3t ohT et STerE fireT, 3ehl
U fire 1 fthed BIA-B1E g <@t @ AR &1 St 99
TET B, 3 Heloh YW Al Attt 3 AR fhed 81 % ATl @
2 fop ue-forer TnT &t e T R Tehd €, $ SR e o]

W T 2hT ST & YTETH BT ofIg! =Ty STl sfiet urd i
a1 S R T B A AT T o RERT whiE T e ST, ar ot
¥ AN €| I R T o |1 ATk g ST &, S &
TS SR IHR! et ST &, AT It S I e T&aT 2l

m AR fSeent el 1 aeee firet S 2, Purpose of life
TSTerhI oefT =1et ST @, 7€ foret &k, fomT oreh, femm g1oh, 1o ey
T 1 o FoT, Feehl ff STeta T S8eh! |1 o 3iteh; Hey T
TS Al HEr ek, A & FehTeTeAT AT U il HehTea ek ot
3T HHEE 1 Y01 T T ol o & 3 1 3

B 3T § T T ST 1S BIe) A1 A2l 81 FS AT GRT {ofeTh
T S H IS e 7 88 B, THoh SATaTal G BT Srehl
9 ARk TR |, AT T U5 e H h1eh! 5 AT 0T 21|

B UF G 3 91 OSeR 94 fohar @ i 36 ud ¥ 3ud oSt
H%c_fﬂllf == ‘TI'§ 2l 3T 3E 9y S professional Tfgemd %,
ITRT |l foRaT o7 STR 39 | § 9T T foh 78 <t dieH i g
AfeeTaTl H SATaT Bicll 21 Si shTH 38! {2t T, 38! 9 i
a1 S T TEdlt 21 S SEen! e, T AL ST & & o |
Fact T R A SHRT AR 36k T il el 2

W 37T ST SR o ToTe, St e foma gt & Sk o &, et

q Eac a?%l"l -3 H resource mobilize T EIT%"{, forg-
forerehl 2fh STTeHT <TeT, St ST & A el @ 36eh! 15 Ego
T BT 21 foret Bt TR e I FTEHT 2 TR SRl T
iy, forell & TERT shieh ST 8 Al TTRHT shteh el i argt
Interesting Survey%?}l

m et oft, S oft R fier 2, 38 %W @ SfewmE e #
T TART AT, TeT 7 foRaT § 3R gafery At smet, St
Tt A THRT ATHTSI STiIed 8, TS STieed &, AHe 1 &Tiiea
B SR ST |TST H e T8 2 Wkl & ST g A=t ar
TR H 8T 7T 2, 12T T HeTend o g,

FTI T FEE, AT fersafer dgH
TS WA THATEATh, AT frag ATferehtl|

I TSl o T, el 31 feHTerd €, Sfel e |idT <hl 7o 34 <ieh
4 €, STfcteR! A el ok Siiferd Tl GreRT 19 el deh g ATe
T A HI I H 12T o6 FoTe e T &) A gfere sidh srmay,
SIT U IS WewTd Tl

B B TR AieeTsl | AU ¥ SR © o 56 o1 sl S ST
g # $oh T T W G| IR AeT gl & W A 3 off vt
1R e @ T 2, S e 3 T a9 o 58 fog sete Y,
Sfe Y ST e BT 81 TR TRl ST 9T ) TR A
eI T@T g3 21 36eh o7 i &l 37w @t A2l et &, fah
et et Tt 2 fo Sfeat wher § st € fo 7, S@ R
qiEm & e 1ot 3¢ @1 T § AR W 7 3 9 9w
fifst

CEIRICR: EQINNETIS 1 ;Wﬁﬁﬁw, Self-help group
EEIHY| Tﬁa%aﬁ-ﬁﬁﬁ Compost TR SIS, TTid @I
forshl €T, derrare s 371 Bt ST S =T G g1 al 7Tie o
AT 3hT Tt oft 3Tt B
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SALIENT POINTS OF PM NARENDRA
MODTI’S “MANN KI BAAT” ADDRESS ON
ALL INDIA RADIO ON
26™ FEB, 2017

B The festivals of Vasant Panchami, Mahashivratri and
Holi, impart hues of happiness to a person’s life

B My gratitude to lakhs of citizens for sending in
a multitude of suggestions when I ask for them
before#MannKiBaat

B After the successful mission of sending Mangalyaan
to Mars, recently ISRO scripted a world record in the
arena of space

m India created history by becoming the first country
to launch successfully 104 satellites into space at one go

m This cost effective, efficient space programme ofISRO
has become a marvel for the entire world

W Particularly for my farmer brothers and sisters, our
new Satellite Cartosat 2D will be immensely helpful

B It is a matter of exultation for us that the entire
campaign was led & steered by our young & women
scientists

B On behalf of our countrymen, I heartily congratulate
the scientists atISRO

B India has successfully tested Ballistic Interceptor

February - March 2017 7 -



Missile. This is a cutting edge technology in the arena
of security

® Inquisitiveness has played a significant role in the
journey of progression of human life and development

m The attraction of science for youngsters should
increase. We need more & more scientists

® Our society is increasingly turning out to be
technology driven. Systems are getting technology
driven

B A lot of emphasis is being laid on#DigiDhan.
People are moving towards digital currency. Digital
transactions are rising

m Delighted to learn that till now, under Lucky Grahak &
Digi-Dhan Yojana, 10 lakh people have been rewarded

m [ urge my countrymen, especially youth of our country
& those who have won prizes, to become ambassadors
of these schemes

m This scheme will complete its 100 days on 14th April,
the birth anniversary of Dr. Babasaheb Ambedkar

®m Remembering him, one teach at least 125 persons
about downloading BHIM App & procedure of making
transactions through it

B Agriculture makes a major contribution to the
fundamentals of our country’s economy

® Economic prowess of villages imparts momentum to
the nation’s economic progress

B The hard work of the farmers has resulted in a record
production of more than 2,700 lakh tonnes food grains

® Government, society, institutions, organizations,
in fact everyone, is making some or the other effort
towards Swachhta

® Our Divyang brothers and sisters are capable, strongly
determined, courageous and possess tremendous
resolve

B Women players are bringing glory to the nation.
Congrats to women players won silver at Asian Rugby
Sevens Trophy

B The whole world celebrates 8th March as Women’s
Day. In India, more importance needs to be given to
our daughters

B ‘Beti Bachao, Beti Padhao’ movement is moving
forward with rapid strides. It has now become a
campaign of public education
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SALIENT POINTS OF PM MODTI’S REPLY
TO ‘MOTION OF THANKS’ TO THE
PRESIDENT’S ADDRESS, IN RAJYA SABHA
ON 8™ FEB, 2017

m Several members have shared their views and there
was considerable discussion on demonetization

The fight against corruption and black money is not a
political fight. It is not to single out any particular party

B Corruption has adversely impacted the aspirations of
the poor and the middle class

®m We will have to be tough on those who are cheating
the system. When we do that, the hands of the poor will
be strengthened

B About 700 Maoists surrendered after demonetisation
and this number is increasing. Shouldn't this make us

happy.

B There is a horizontal divide- on one side are the
people of India & Government and on the other side
are a group of political leaders

m Today India is working to correct the wrongs that

entered our society

m There was so much said about what is wrong with the
nation...perhaps they were giving a report card of their
own record

B Attacks on the party I belong to, our government, on
me are understandable but why was the RBI dragged
into this. It was not required

B Let us keep institutions above politics

m [ was surprised that people made fun of the Swachh
Bharat Mission also

m [ want to congratulate the media, they have furthered
the message of Swachh Bharat and created so much
awareness

W Sanitation coverage in the rural areas has increased.
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SALIENT POINTS OF PM MODTI’S REPLY
TO ‘MOTION OF THANKS’ TO THE
PRESIDENT’S ADDRESS, IN LOK SABHA ON
7™ FEB, 2017

B Various members of the House added vigour into the
debate & shared insightful points. I thank the MPs for
their participation

m How can someone see 'SEVA' or any positive virtue in
the word 'SCAM'

m There is something very special about 'Jan Shakti'

B We remember how democracy was under threat from
1975 to 1977, when opposition leaders were jailed,
newspaper freedom curtailed

| It is due to this 'Jan Shakti' that the person born to a

R o

poor family can become the Prime Minister of India

® There are many people like me, who could not die
for the nation during the freedom struggle but we are
living for India & serving India

B Somewhere on the way, 'Jan Shakti' was forgotten. We
do not accept this

B Let us understand & appreciate the inherent strength
of our people & take India to newer heights. Faith in
Jan Shakti will give results

® | had said it from the Red Fort- every Prime Minister



has contributed to the nation

B [ was surprised that there were some who made
cleanliness also a political issue. Why can't we work
together on ushering a Swachh Bharat

®m When Rail budget was first presented, the transport
sector was different. Now things are different & a
more comprehensive look is needed

m From Day 1, we have been clear- we are ready for
a discussion on demonetisation but some were more
keen on TV bytes & not debates

W T2 AT AT — foraHT T, o1el BiaT & — Wiet Sft fohaar @

this is how discourse has changed after we have assumed
office

B [t does not matter how big you are, you will have to give

back what belongs to the poor. My fight is for the poor

B My fight is for the poor and giving the poor their due.
This fight will continue

- Febveazor (Y

AT Fohar ot o1 o1 = 2, SThT TReH oh 5 T ThteT 93l
T o foTu el T € A1 37 oft gt i

B We do not see everything from the prism of elections.

The interests of the nation are supreme for us

B When can you have an operation? When the body is
healthy. The economy was doing well and thus our decision
was taken at the right time

W Like Swachh Bharat, the decision on demonetisation
is a movement to clean India (from corruption and
black money)

m Esiel o6 ST Toh A o1 i o2 aTed T o AR ghll
SHTERY 3T ST foham 51T <&t o

B Why was it that there were crop insurance schemes

earlier but farmers were not keen to avail of the benefits

W AT 32 T BT T & AT ORI R, 3T A 21 SR
BT 38 g 1 T o fore oo &9 & wmedar 2



@ SPECIALARTICLE

Ashok Malik

BUDGET 2017-2018: A SOLID, STOLID
& ENTIRELY CONSISTENT EFFORT

n many ways, the Budget of February 1,2017, came
at a challenging juncture. Demonetisation, while

I

taken by the Narendra Modi government to fight black

an important step in a series of measures being

money and illegal cash transactions as well as promote
greater recorded and cheque or digital transactions,
particularly in the B2B (business to business) chain,
had caused some pain. It was likely to subdue consumer
demand for about two quarters and had apparently hurt
small businesses and traders, as well as those engaged
in the mandis or big farmer markets.

Second, the election of Donald Trump to the
White House and the likelihood of a global demand
slump as America shut itself behind tariff walls and
global trade went into decline was worrying Indians.
Third, with the Goods and Service Tax, another piece
of reform with long-term benefit but short-term
disruption, expected in the middle of financial year
2017-18, domestic turbulence was also predicted.

In these circumstances, the economy wanted
reassurance and surefootedness. This is exactly what
Finance Minister Arun]aitley delivered. His fourth
budget was a solid, stolid and entirely consistent
effort. It may not have been perfect and met every
parameter of every analyst - no Budget ever can -
but was remarkable in its unwillingness to resort to
gimmickry and political populism even as critical
elections approached in Uttar Pradesh and other
states.

This followed a pattern. The fiscal deficit target
had been a Lakshmanrekha for the Modi government
from its first year itself, when Jaitley ambitiously
adopted the number left to him in the vote-on-account
presented by the outgoing UPA government. In 2017,
after three years of fiscal consolidation, the NDA
government had just that much more room to spend.
Even here, Jaitley was judicious.

He refrained from going overboard, promised a
fiscal deficit of 3.2 per cent of GDP this year and three
per cent in the following year, but gave concessions and
bigger outlays to infrastructure and housing in the hope
of promoting private investment. Politically, he gave
himself the space to spend intelligently in his final year
(2018-19) — when the slow jog to the general election
would commence.

Jaitley was right in offering a Budget with
continuity and few shocks. He assessed the economy
needed a balm - especially as, as the finance minister
pointed out, “In several parts of the world, there are
signs of increasing retreat from globalisation of goods,
services and people, as pressures for protectionism are
building up. These developments have the potential
to affect exports from a number of emerging markets,
including India”

The impact of Donald Trumps economic
policies is a concern. These have the potential to trigger
a United States trade war with China and a global

R 12



@ SPECIALARTICLE

slowdown. India will not be unaffected; that meant
the room for adventurism and risk taking was just not
there for the Indian finance minister. It also suggested
why the Economic Survey, while such a remarkable
document this year, remained an aspiration, as it tends
to each year, irrespective of the government in question.
Political realities and now global conditions tend to
make it difficult to embrace bold and daring ideas.

Both Modi and Jaitley have a habit of sticking
to points and promises made and sometimes even
obsessing over them. When demonetisation was
announced, the two men had spoken of it being the first
of several moves against black money and corruption, as
well as a trigger to promote digital payments. Inattentive
critics had scoffed at such reasoning and ascribed it to
an afterthought following the cash shortage in the early
weeks after November 8, 2017.

Today, not only is the bulk of that cash shortage behind
us, both the endeavours - fighting corruption and
promoting digital payments - are being pursued. The
honest citizen and tax-payer is being rewarded or at
least being told she is not a fool for being honest and
those who act dishonestly will be put to considerable
inconvenience.

Tax incentives for point of sales (POS) machines,
after demonetisation, were
in the Budget.
Payments to the government, by way of taxes for

announced a month
broadened and institutionalised
instance, will henceforth mandatorily follow the digital
route beyond a certain (and to-be-announced limit).
Cash transactions above Rs 300,000 have been plain
abolished. One suspects that ceiling will be lowered
still further in the years to come. Prime Minister Modi’s
“war on cash” is a serious one.

An important aspect of the battle against corruption
is cleaning up campaign finance and election funding.
In this the reduction of individual cash donations to a
political party to a limit of Rs 2,000 - from the earlier
Rs 20,000 - is a strong move. True, parties will try and

work around this and at some point cash donations will
have to go altogether, but it is still a good start.

The mechanism of “electoral bonds”, to allow donors to
buy bonds from banks and leave it to chosen political
parties to redeem these, is also a welcome innovation. It
will allow white-collar folk to donate to a political cause
or party, without necessarily interacting directly with
the party and its politicians.

Overall, this Budget stuck to the BJP-led government’s
key themes: infrastructure, including in agriculture,
entrepreneurship at the grassroots, an energy
revolution - the availability of and access to power
will certainly be among the BJP’s calling cards in the
campaign of 2019 - and tackling corruption. The
phrase “Swacch Bharat” has been expanded from
physical cleanliness to a moral and systemic cleansing.

In that, with its appeal as well as warning to those
Indians still avoiding taxes — “The number of people
showing income more than Rs 50 lakh in the entire
country is only 1.72 lakh. We can contrast this with
the fact that in the last five years, more than 1.25 crore
cars have been sold, and number of Indian citizens who
flew abroad, either for business or tourism, is 2 crore
in the year 2015” - the Budget persisted with a Modi-
Jaitley resolve: the willingness to sacrifice short-run
popularity, even among those who may be BJP voters,
to effect a longer-run transformation.

That mission continues. Of course, it will require 2019
to be won. The BJP cannot afford to, once more, repair
a wounded economy, nurse it back to health - and, as
in 2004, leave it to a successor to fritter away a rich and
undeserved inheritance.

(The author is distinguished fellow, Observer
Research Foundation. He can be reached at
malikashok@gmail.com)
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@ SPECIALARTICLE

AT T 99 FIT 97 HRA &1 AfasT

2 2017 %3 AT H ST 37eRT A1 et 3] for et aver
Siee! o P IS |01 i S T SATRTA §9 3 i
Tae ST €1 fawr Tl ifh, QU asie H hig o |
T T g1 S forelt @ ot ol 37T | % o S HIRTT

ARGI-HUST AN kT UsTR foretar fog| Afera, 3 a1 @ for fom
Tl 7 wrote T ASHIR ol 1S aF G el & ) ifer, fa w3
TommT H TSP o8 S0 @1l A 36 ord © oft omer & omar ¢ fo
fora w5 & ST aOT § 11 oIR TSR 7 STk <A 21 A,

T fora 21| st e foh forgelientor & g5 TRt o o1 9 Tam
arcdt 3ufie oft el 2 S| 31 He ST gard ¥ § fo
TR 7 TS o AT USHTR FGH hl i T8 &1 el feam
B SRAifR, €YY AR W RIS +ff TET SISt U grar e e, fee

TSR & of) arrer R for w5t & srste 9oy | s fireft @ et
| Tehet T TR &St |7 SR AT o STE, a7 o IATHAT sl Th
oY ST 2

I 3H TTh N hl Gl SIS] SATATSHT 39 ST hl ot
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@ SPECIALARTICLE

Bt ® fop 1 Frepfeai, U s s T few o1 fiwe st @ a6
fewg| =t w1 A1 srSTe U3T B % e Uens foT R Smile JuTeae
e et 3 oft Tl Trget el 3 et o ey § Tt B
TE W e STATAT| WTHeHT [T o a1e 3 HTAT=HT TR 76 73
Tor e 3 eeEht I 1=t WrEt e W e o e ST o
femm 3R 31a Tt T TR firetaT @9 w2 e o ot oo
SIeeAT o 36 GO ol € &a&d st ohl ShIfITST Sl ] TR Ushed
1% 2 foh U Hieh o1 3 foru fomer e 3T ) St eeah e S @
e & <t fowdt 1 21.47 1Rg Sl T3 o $9 9T o ool
3.96 TG IS T SHTEZFER TR G o foIw T 7w 21 forer wift
ITEVT St 3 78 Ul ¥ A STeat € v s Y 1 seie §
1 R A1 & e T 2 ok 39 o AR ¢ USHIR 3 Hieh s

foresft = srote 7 ST a1 5756 L g oIamT o wRa
T e Hhera T & ST ol SHITRTRT TLahTE T T 21 38eh!
TheTdT & N T I8 HeTich fUSel 2 AT § 1.26 91 S &9
1 AISHTE I T3 2 Joagien Shaa T § TR 1 T Hieh
T St 3efie Tt 21 fora wft 3 2o Qg & few 2.41 @@
IS TI T TN fHaT B1 64000 T w9 ok Tedier Trsmmt
o foq T T 21 s fohAr 2 2000 foreitet St ageht s
oft TR 3 Tt &+ & fau fafeea foram 21 wtR 7 2018
T 3500 TheATHIeT 7T Tora 3 s o1 off T8 1T 81 TR
T AT TG S e o S (et Girensit i goed
o T FATS Y TSR 4 ot +ft 31 Feret wde &t S it s
L I U 3 Hich IR T 3 AT TThr 3 T ST s Rl
TS &5 T 3l o 21 399 ST & ol e aret aedt
FRIS & TR S ATt i et frpsientT & a1e gey st
TR 3t & | oo 3ht @it off| Seifere T 36 & | TR
& 1 =l SeT % foterst & 3 Fifyrer ) fow @i R1 Sz
YL H TSR o ToTT TR 3 Tt & forRI FiemT A e et =)
TEH et 3T pearer JavT et oft wmfirer fora T 21 et e
ofY TSR ok feTeTST | 2hTohl Hecaqui AT ST 8] @rer & 5 forsi
AT & ST A oft isterT sht 7T ek firet g

Tora w=ft o srTe WTYUT A 11 SR ST 317 16 R Rehet @61
forer R o = 3 R Sfemm R st A SR At s s s A
21 600 STt T whiITet ohg Wiet STUH| TR 100 3 emvmeT
fiahet Tet Wie ST & 21 37 hal o S ow-ferger H T shr
STE o TTaTST § TARTH 3hT AT 3R ST H=Te AT Shl Hotelel
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1 3H ToTT TR+ 56 TICT T b b bt o ol A& QAT
e TET AT o Td 2.44 AT g I L fom 21 et I
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TEI=H o Toh HRIHH H T, BIC ST T IeNT o T4 Hl O
ot <erl o O ST STE TSl | foRAT 31 el 5 A R
HATT Sl 4.4 A A & 3deT e 8, S 9l & gerdn
TEd 2| A 3 TART & SiT JEHY ST ATt @ TR ST FRIAR T
F o T TR ¥ e ARd 81 S=H I/ foh S T
I foe Wt § 5 &SI e w93 Y Heg el offl wifer, for wsh
TRV ST 3 SISTE § |16 6 TN HUS 9 ohT TN L feam 2
TITE ¥ T AT TR 6l 36 H 61 ST AT et & fop Forelt
off BTt T STt WTEeR DTS, HEIH SATHR o IUTHAT bl I FHET
2

ST T T3 Tl & ST 2] aI1e H U ¢ oft TH &
DI ST TN 2Rl <Y 17 21 ST 50 LIS T U A<l ohT FTeAHT
FRIST T2 8| T w5t 50 a1 ohi it Ueha e fow o samar
TSI e ST G R T2 €1 Gelifert 38 sIgra & o ford =
BT Y A AT st A HH U HH ATABITRITE hl T TLHR
T 3 T 2l THHR 79 & 8 o 50 FIS T T % FRER
ST Tl bt 5 Sfcrere 2t ot e fire & qardt S dfrardt Soft
o e H ISiT § RIS TG S 5-10 ST TSHTR TH el
T TSI TEATE %1 ISTE | G ohl SFHIE ol ST &Y 81 et Tttt
Tk o o T sh! THIR O L T USHTR o ¢ Hieh off
ST & IR fRU ST Hehd &1 |1y 8 ST s e | 3
FHRIS & A H ST Al FofE H <90 § qI1 e ATraor §
JEfRl it S B IR A ST w81 S e T % o
TSI R oG | HEeT BT ST HH SR o@eh oo
SRISHA A Tt @ foh Wit gereh el STdTsdT 3l el WIIRITeAT <X
1 TN GHRT & W1 A 90 1 g Al i 1ok 3 asie
7 Tt 21 St o ShISE o STTH i Ao ardT g o 2

(Eeh T TR 8| & 37k Fst famm )
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S. Samuel C.
Rajiv

MODTI’S ‘ACT WEST’ POLICY
IN MOTION

Raisina Dialogue on January 17, 2017 affirmed

that in interactions with the countries of the Gulf
and West Asia, his government has ‘not just focused
on changing the perception. We have also changed the
reality of our ties ... despite uncertainty and conflict
This is most pertinently evident across three key areas
— enhanced high-level political interactions, the
increasing salience of defence/security cooperation,
and the greater thrust to involve the resources of the

P rime Minister Narendra Modi in his speech at the

countries of the region in realizing the government’s
ambitious transformative domestic economic agenda.

High-Level Interactions

High-level political interactions between India
and West Asia have seen a dramatic increase since
Prime Minister Modi took office in June 2014. Mr. Modi
visited the United Arab Emirates (UAE, August 2015),
Saudi Arabia (May 2016), Iran (May 2016) and Qatar
(June 2016). These visits constitute just four of the Prime
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Minister’s 54 foreign visits so far (till February 2017).
They are however significant given the long-running
anomaly of limited high-level political interactions with
the region, despite India’s oft-flagged high stakes vis-a-
vis the region — which has been called its ‘proximate
neighbourhood’ among many other evocative phrases.
These include the security and well-being of the eight
million diaspora, the huge remittances they send, and
the critical role the countries of the region play in India’s
energy security calculus.

External Affairs Minister (EAM) Sushma Swaraj
on her part has visited Bahrain (September 2014), the
UAE (November 2014), Turkey (January 2015), Oman
(February 2015), Egypt (August 2015), Israel, Palestine,
Bahrain (January 2016), and Iran (April 2016). In
comparison to the above visits, which occurred within
two years of the NDA assuming office, UPA Foreign
Ministers Salman Khurshid and S.M. Krishna made
a combined total of eight trips to the region during
the entire second five-year term of the Congress-led
coalition from 2009-14. The only Prime Ministerial
visits by Dr. Manmohan Singh during that time period
were to Riyadh in February 2010 (after a gap of 28 years)
and to Iran for the NAM Summit in August 2012.

President Pranab Mukherjee has also made
productive State visits to Jordan, Palestine and
Israel (October 2015), MEA Minister of State M.]J.
Akbar visited the UAE (October 2016) and Palestine
(November 2016). While Israel is keenly awaiting the
first-ever visit of an Indian Prime Minister to that
country, Israeli President Reuven Rivlin reciprocated
the hugely successful visit of President Mukherjee
in November 2016. India-Israel relations meanwhile
continue to be on their upward trajectory. January 2017
marked the 25th anniversary of the establishment of
diplomatic ties between the two countries.

Apart from President Rivlin, some of the
dignitaries from the broader region who have visited
India since Modi came to power have included the
Foreign Minister of Oman (June 2014), Foreign
Minister of Bahrain (February 2015), the Emir of
Qatar (March 2015), the Iranian Foreign Minister
(August 2015), the UAE Foreign Minister (September
2015), Syrian Foreign Minister (January 2016), Crown
Prince Sheikh Mohammed bin Zayed Al Nahyan

(February 2016), Saudi Foreign Minister (March 2016),
Egyptian president (August 2016), Turkish Foreign
Minister (August 2016), and the Qatari prime minister
(December 2016).

Defence/Security Component

By inviting Crown Prince Al Nahyan of Abu
Dhabi to be the Chief Guest at the Republic Day
celebrations in January 2017, India sent out a strong
message of solidarity with an important Arab country
that has lately been consistent in its appreciation
of Indias security concerns — specifically those
emanating from Pakistan. The terrorist strike on a UAE
diplomatic delegation on January 10, 2017 in Kandahar
starkly reinforced the dangers of the common threat
posed by state-sponsored terrorism. The previous time
a dignitary from the region graced the occasion was in
2006 when the Saudi King was the chief guest. January
26, 2017 was also the first time in recent memory when
the chief guest was not a head of state. The Crown Prince
gracing the occasion therefore was a natural corollary
of the conscious policy decisions being pursued by the
two governments in recent times to take steps that aid
in the better understanding of each other’s strategic
priorities.

When Prime Minister Modi visited the UAE
in August 2015 for instance — the first such visit in 34
years, the decision to elevate the bilateral relationship
to a ‘Comprehensive Strategic Partnership’ was taken,
and an agreement to this effect was signed in January
2017. The first ever Strategic Dialogue was held on
January 20, 2017 (with MOS Akbar leading the Indian
delegation), while Manohar Parrikar became the first
defence minister to visit the UAE in May 2016. Joint
exercises between the air forces of the two countries, was
held after a gap of eight years, in May-June 2016. Both
countries have pledged to further strengthen defence
cooperation, including ensuring maritime security in
the Indian Ocean region. The MEA, in a briefing ahead
of the visit of the Crown Prince, indicated that the UAE
was even looking at the possibility of joint production
of aircrafts since the UAE and India are inducting
similar aircraft (Rafale), among other areas of potential
cooperation.

While the India-UAE strategic partnership has
witnessed strong growth, India’s defence and security
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cooperation with other key countries of the region is also
growing apace. The Modi government has continued
to build on the institutional mechanisms already in
place to further strengthen such cooperation. India
and Saudi Arabia for instance have a Joint Committee
on defence cooperation since September 2012 and
a MoU on defence cooperation signed in February
2014. During Modi’s April 2016 visit to the Kingdom,
both sides agreed to further intensify their defence
cooperation, including pertaining to the ‘supply of
arms and ammunition and their joint development. A
MoU on combating money laundering and terrorism
financing was also signed while the Joint Statement
called for dismantling of terrorism infrastructures and
cutting oft of support for terrorist activities.

Some of the pertinent bilateral defence-related
institutional interactions since mid-2014 have included
the eighth meeting of the India-Oman Joint Military
Cooperation Committee held in February 2016, the
Chief of Air Staff visiting Oman and UAE in August
2015, the fourth meeting of the India-Qatar Joint
Defence Committee (JDC) meeting in January 2015, the
Egyptian and Palestinian security personnel undergoing
Special Forces training at Agra in Dec 2014-Jan 2015
and January 2015 respectively, among others. Security
cooperation was an important arena of focus during
the interactions with the dignitaries from the region,
including relating to the fight against terrorism, sharing
of information on intelligence matters, combating
cyber crime, training for security forces, among others.
When Union Home Minister Rajnath Singh visited
Qatar in December 2016, the offer of training Qatari
police personnel by India was accepted by his hosts.

Economic Component - Investments and Energy
Security

The Modi government is actively engaging with
the countries of the region to seek their participation
in realizing the government’s transformative domestic
economic agenda. Efforts being finalised to obtain $75
billion of UAE sovereign wealth fund for the India
Infrastructure Investment Fund are a pertinent example
in this regard. Reports noted that India received close
to a billion dollars of foreign direct investment from
the UAE during the past year. The agreement between

the Abu Dhabi National Oil Company (ADNOC) and
Indian Strategic Petroleum Reserves (ISPR) that would
allow the UAE firm to store its crude at the Mangalore
facility in indeed significant.

Asregardsakeyenergy and connectivity partner
Iran, the coming to power of President Donald Trump
has the potential to alter regional stability. Most analysts
note that the administration may not back out of the
UNSC-recognised (and approved by the US Congress
and the Iranian Majlis) Joint Comprehensive Plan of
Action (JCPOA) — negotiated in 2015 by the permanent
members of the UN Security Council and Germany
with Iran, despite threatening to do so throughout
his campaign. He has however taken punitive actions
against Iran’s ballistic missile activities and resolutions
are being considered in the US Congress to make Iran
more accountable for its alleged destabilizing activities
in the wider region in places like Syria and Yemen.

In Closing

The Modi government has demonstrated a pro-
active approach to secure the interests’ and well-being
of its citizens. The evacuation of Indian nationals from
the region in times of distress — 7000 from Iraq (2014),
3750 from Libya (2014), and 6700 from Yemen (2015)
— with active role of MOS Gen. (Retd.) V.K. Singh, was
noteworthy, as indeed EAM Swaraj’s active responses
(particularly on social media platforms) to pleas from
help from Indians in distress. The decision to open
additional Indian Worker Resource Centres (IWRC)
in Sharjah, Riyadh and Jeddah, apart from the one
functioning in Dubai, is a welcome step. The further
strengthening of the three key elements of Modi’s ‘Act
West’ policy as delineated above would indeed enhance
India’s developmental and national security goals as
well as contribute to regional security and stability.

(The author is Associate Fellow, Institute for Defence
Studies and Analyses (IDSA), New Delhi.

The views expressed are his own)
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MISPLACED DATA ON COUNTEREEIT
CURRENCY TO CRITICIZE
DEMONETIZATION

® Anish Gupta

he presence of a high amount of counterfeit
Tcurrencies in the Indian economy was one of

the principal reasons cited by Prime Minister
Modi while doing away with currency notes of high
denomination from the midnight of November 8, 2016.
The rationale behind this move has been questioned
by many scholars, politicians and the media fraternity,
who believe that the quantity of counterfeit currency
was not at an alarming level for any government to take
a step as big as demonetization.

The recent policy of demonetization has
apparently targeted the realtors, hoarders, black
marketers, illegal trade, funding of terrorist, hawala
transactions etc. Implementation of the policy of
demonetization, however, does not block the possibility
of other measures or policy decisions that government
could undertake to tackle other forms of black money.
In fact it has provided a foundation for anti-black
money drives and has created a fear in the mind of
people involved in corruption.

The data on withdrawn currency notes
deposited in banks till December 30, 2016, can help
government identify the individuals who evade income
tax. Hasmukh Adhia, the union revenue secretary, in an
interview to a national daily (Indian Express February
3, 2017), mentioned that a set of puzzling figures
emerged from the database of deposits till December
30, 2016, which hints towards tax evasion at a larger
extent. According to him, the bulk of deposits made
after demonetization in terms of banned notes of 500
and 1000, were of those above Rs 2 lakh. As people
thought a deposit of Rs 2.5 lakh could be safe, so most of
them deposited around Rs 2.25 lakh (deposits) in 10-15

accounts. A lot of cases were found where 20 accounts
were connected to a single PAN.

During the period of demonetization, deposits
of amount between Rs. 2 lakh and Rs 80 lakh, were
deposited in 1.09 crore accounts, and deposits of over
Rs 80 lakh were entered into 1.48 lakh accounts.It can
be clearly contrasted with the figures on income tax
returns filed in 2015-16, which indicate only 76 lakhs
individual assesses have declared their income above
Rs. 5lakh. The number of people showing income more
than Rs. 50 lakh in the entire country is only 1.72 lakh.

However, the main intention of writing this
piece is not to evaluate the effects of the policy of
demonetization on the Indian economy, which is
difficult to measure in its entirety at this juncture, but
to point out misplaced data on counterfeit currency
used for a purpose to settle political scores, not just
by some politicians inside or outside parliament, but
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also by some of the most respected academicians in
various journals of repute, to counter government’s
claim that substantial amount of fake currencies
existed in Indian economy especially in large
denomination.

It is not much known to the common readers
that how some academicians and some journals as
reputed as the Economic & Political Weekly (EPW),
have indulged in misleading the nation on the figures
related to counterfeit currency notes, just for the sake
of criticizing the current government. As much as 5
editorials and more than 15 articles were published in
the EPW, dedicated to views against demonetization,
except for one. Though writing against any policy or
view is very much accepted in democracy, the problem
arises when the counter views are conveniently
suppressed in a very sophisticated way by the print
media as they are owned by some few elite belonging to
a particular ideology.

Interestingly the lone article (Gupta, 2017)
which questioned the usage of misplaced data to
belittle theamount of counterfeit currency specifically
in an article—‘Demonetisation: 1978, the present and
the aftermath’ (EPW, 26 November 2016), was given
space only in ‘web exclusives’ section (not in printed
version). Moreover, this article was deliberately kept
out from the list of articles shown on ‘web exclusives’
page of EPW site for a long time. Though, other
articles published before and after it can be seen in the
list. Effectively the article was published while ensuring
that it doesn’t get any currency/readership.

On the issue of counterfeit currency, an article
written by Rajakumar and Shetty (2016, EPW), went
on to say, “Counterfeit notes have generally constituted
less than or around 0.002% of notes in circulation”
This claim was made on the basis of Table VIIL8
of RBI Annual Report. Gupta (2017) tried to point
out how the above mentioned article (even many
others), cited RBI figures on counterfeit currency in a
misplaced manner ignoring four crucial points; First,
difference between volume and value of counterfeit
currencies. Second, difference between volume/value
of counterfeit currencies in circulation and volume/
value of counterfeit currency seized in a particular
year. Third, impossibility of estimation of counterfeit
currency in Indian economy due to attached illegality

with the same. Fourth, misleading ratio of counterfeit
currency with total currency in circulation.

Ignoring the difference between the volume
of counterfeit currencies and value of counterfeit
currencies may produce misleading results, since
both are different, and the difference between these
two increases with increase in the denomination of
counterfeit currency. Similarly, what authors were
calling the ratio of counterfeit notes to total notes in
circulation is actually the ratio of the value of seized
counterfeit notes with the value of total notes in
circulation. The ratio of seized counterfeit currencies
with total currency in circulation is 0.0007, not 0.002
mentioned by the authors (see Table).

Even, the volume or value of counterfeit
currencies cannot be estimated in any economy due
to the sense of illegality attached with the same. Data
on counterfeit currencies shown by RBI reports are
highly underestimated, as it excludes currencies seized
by police and other law enforcement agencies as well.
Moreover, counterfeit notes that are still in circulation,
which couldn’t be caught by the banking system, were
not considered in the calculation, due to unavailability
of the data. Apart from the issue of sense of illegality
attached with counterfeit currencies, the number of
unreported cases in the banking system are also very
high as banks do not provide any credit for any reported
case of counterfeit currency. And also due to a highly
cumbersome process of reporting a matter to the police
or any other government agency, people generally
refrain from reporting such matters.

Gupta (2017) explains that even the use of the
ratio of the total number/value of seized counterfeit
notes by banks (FICN) with the total number/value of
notes in circulation (NIC) as an indicator of extent of
counterfeit currency is a misleading indicator. Though
both NIC and total fake currency in the economy are
stock, but FICN, which isbeing used as proxy of total fake
currency by most scholars, is a flow concept calculated
over a period of one year.Using this ratio of FICN to
NIC as an indicator of the extent of fake currency in
the economy is based on an unrealistic assumption that
counterfeit currencies seized in a particular year comes
into circulation in the same year, an assumption that
points towards ignorance.
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Table : Denomination wise counterfeit notes detected by banks and their values

Denomination counterfeit Notes in value of value of total notes ((2)/(3))*100 ((4)/(5))*100
of currency notes seized  circulation total  counterfeit in circulation in end

from April in end March notes seized  March 2016

2015 to March 2016 during aprit 2015

2016 to March 2016

) (&) (4) (5)
2,5 2 11626000000 7 40691000000 0.0000 0.0000
10 134 32015000000 1340 320150000000 0.0000 0.0000
20 96 4924000000 1920 98480000000 0.0000 0.0000
50 6453 3890000000 322650 194500000000 0.0002 0.0002
100 221447 15778000000 22100000 1577800000000 0.0014 0.0014
500 261695 15707000000 130900000 | 7853500000000 0.0017 0.0017
1000 143099 6326000000 143100000 | 6326000000000 0.0023 0.0023
All 632926 90266000000 296425917 |16411121000000 0.0007 0.0018

Source: Taken from Gupta (2017) based on RBI annual report 2015-16

Given the impossibility of the estimation of the
exact amount of counterfeit currencies in the economy,
it will not be a correct premise to conclude that the level
of fake currency is not alarming, just on the basis of
counterfeit currencies seized by banks.

Most academicians and academic journals took
the advantage of the ignorance of common readers
who do not understand the difference between seized
counterfeit currency and total counterfeit currency,
and perceived data on seized counterfeit currency as
total counterfeit currency. Interestingly none of these
articles ever mentioned that they are talking only about

Reference

seized currency. In this way they have done something
unethical just for the sake of their shallow political
gains. They have also been successful in blocking the
readership of any voice which has the potential to
expose their lie, since they have control over most of
the academic journals and newspapers, with large
circulation. By doing so they have set another example
of academic intolerance.

(Writer teaches economics at University of Delhi.)

*Gupta, Anish (2017). Does Counterfeit Currency Data Conceal More than It Reveals? EPW Vol. 52, Issue No. 3, 21 Jan, 2017.

*Rajakumar, ] Dennis and Shetty, SL (2016). Demonetisation: 1978,

2016

the Present and the Aftermath. EPW Vol. 51, Issue No. 48, 26 Nov,

*Editorial of EPW. What Were They Thinking? Vol. 51, Issue No. 47, 19 Nov, 2016.
*Indian Express, February 3, 2017. Accessed from the following website: http://indianexpress.com/article/business/economy/demoneti-
sation-black-money-most-deposited-rs-2-lakh-or-more-some-used-one-pan-for-20-accounts-hasmukh-adhia-4505017/
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Claude Arpi

THE CLOSURE OF THE INDIAN
CONSULATE IN KASHGAR - ITS
HISTORICAL SIGNIFICANCE

istorians rarely mention an event which had the
H most serious strategic consequences for India;

it is the 1953 closure of the Indian Consulate in
Kashgar in Xinjiang, formerly Eastern Turkestan.

The Indian government was then not ready to
read beyond the Chinese rhetoric and Zhou En Lai’s
assurance of ‘eternal’ friendship; the closure of the trade
with Xinjiang should have been seen as an ominous
sign. It was not to be.

As in several other cases, Nehru tried to justify
the Chinese diktats, without taking any retaliatory
measures or even protesting. India’s interests were lost
to the ‘revolutionary changes’ happening in China.

In December 1953, Nehru declared in
Parliament: “Some major changes have taken place there
[Kashgar]. ...But when these changes, revolutionary
changes took place there [we had to close our Consulate],
it is perfectly true that the Chinese Government, when
they came to Tibet, told us that they intended to treat
Sinkiang [Xinjiang] as a closed area”

India agreed to close its Consulate without even
a discussion.

India had been trading with Central Asia and
more particularly Kashgar, Yarkand or Khotan for
millennia. Just because ‘revolutionary changes had
occurred in China, Delhi accepted the closure of the
trade with Xinjiang as a fait accompli. At that time, the
Karakoram Pass was still witnessing a large numbers of
caravans, trading between Kashmir and Central Asia.

A few months later (April 1954), instead of using
the opportunity of the negotiations for the Panchsheel
Agreement to clarify the contentious border issue and
the closure of the trade, the Chinese were allowed to
walk away with making a vague statement. It was indeed
a great victory for Beijing.

The main reason for wanting India to close the
Kashgar Consulate was that China was building a road
across the Aksai Chin area on Indian territory. The
Communists did not want any witness. The Government
of India never acknowledged it, but it had information
about the Aksai Chin road as early as 1954-55. So did
the Central Intelligence Agency (CIA) which recently
released several lakhs of historical documents.

A CIA note

A couple of Information Reports dating from
1953 bring some light on the issue. On July 15, 1953,
a note deals with “Chinese Communist Troops, West
Tibet” and “Road Construction, Sinkiang to Tibet
and Ladakh” It says that late 1952 the 2 Cavalry
Regiment, commanded by one Han Tse-min, had set
up his headquarters at Gartok (the main trade centre in
Western Tibet). It mentions that the regiment had 800
camels and 150 men garrisoned at Rutok, in the vicinity
of the Panggong lake, shared with Ladakh.

The same report affirms that another PLA’s
regiment is stationed on the Tibetan side of the Tibet-
Ladakh border, near Koyul in the Indus Valley in
Ladakh. According to the US document, the 2 Cavalry’s
commandant announced the Chinese intention to built
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new roads in the area.

B A road from Rutok to Keriya, south of the Taklamakan
desert in Xinjiang (the construction is ‘contemplated’
says the report); on the eastern edge of the Aksai Chin.

® A motorable road from Khotan to Suget Karaul ending
at Vanjilga (at the western end of the Aksai Chin)

B A road from Khotan (or Hotan) to Rutok to be
completed in June or July 1953.

The second road is clearly the Aksai Chin road
(now National Highway 219), though the alignment
may have been slightly different from the present
one and it was then probably impracticable for heavy
vehicles (only 4 years later, heavy trucks were able to ply
on the road).

The Hindi-Chini bhai-bhai wave (or was it
a tsunami?) was most likely too strong and Nehru’s
collaborators (BN Mullick, the IB Chief in particular)
had ‘more important’ subjects to deal with than a road!

The local Chinese commander Han Tse-min
asserted that “when these roads were completed, the
Chinese Communists would close the Tibet Ladakh
border to trade” It is what they did soon after the
signature of the infamous Panchsheel Agreement.
Worse, the CIA document says that Han declared that
“the Chinese Communists in Sinkiang [Xinjiang] were
telling the people that Ladakh belongs to Sinkiang”

Ten days later, another CIA note detailed
the trade between Ladakh and Xinjiang, giving the
coordinates for each place: “The Tibetan traders who
visit Leh, are from the Chang Tang area, an arid plateau
region in northern Tibet [plain between Xinjiang and
Tibet] ...These traders follow the Chushul [in Ladakh]
route from Tibet to Leh. Border check posts on this
route are at Chushul and Koyul”

This shows how flourishing the trade was in 1953 ...for
a few months more. All this ended once the Aksai Chin
road became fully operational.

The CIA remarks: “The only Chinese in
northwestern Tibet are the Chinese Communist
troops, seven or eight hundred of whom are stationed
along the Tibet-Ladakh border. They first appeared
in northwestern Tibet in 1951, having come from the
Khotan.”

@ LOOKING BACK

The CIA papers tend to prove that the Indian
Government knew about the Aksai Chin road much
earlier than thought, but it only became official
on October 6, 1957, when a Chinese newspaper,
Kuangming Jihpao reported: “The Sinkiang-Tibet - the
highest highway in the world - has been completed.
During the past few days, a number of trucks running
on the highway on a trial basis have arrived in Gartok
in Tibet from Yecheng in Xinjiang [near Yarkand]. The
Xinjiang-Tibet Highway... is 1179 km long, of which
915 km are more than 4,000 meters above sea level;
130 km of it over 5,000 meters above sea level, with the
highest point being 5,500 meters.” The reporter spoke
of: “thirty heavy-duty trucks, fully loaded with road
builders, maintenance equipment and fuels, running
on the highway on a trial basis” heading towards Tibet.
The Aksai Chin road was officially opened.

It should have been obvious for everyone, even
for the blindfolded Intelligence Bureau Director, B.N.
Mullick, that India’s Kashgar Consulate had been forced
to close to hide the fact that the Communists were
building a road on Indian soil; still, the government
took nearly two more years to make the news public in
India.

In recent weeks, one question has often been raised by
Indian think tanks: should India participate in the new
trade routes initiated by China?

Apart from the fact that nobody dares to
question the viability of such a project, after all it is part
of President Xi Jinping’s Dream of a ‘Revitalized China’
for which he has envisioned a mega “One Belt, One
Road” (OBOR) project to connect Asia (read China)
with Europe and Africa via the ancient trading centres
of Central Asia and Eastern Europe, a modern Silk
Road.

However, at the same time, all the ancient trade
routes between India and Central Asia remain closed.

The time has perhaps come for India to ask China to
reopen the Consulates in Kashgar and Lhasa, then India
could perhaps sincerely participate in the Belt and Road
project!

(The author is a veteran Sinologist, Tibet expert,
columnist and author who has lived in India for the
last four decades. The views expressed are his own)
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YRR &t HiY Al o1 fg@e o ST, wEel &
WA H g Rals afg

o o a1 ffRET g e s9er 39 A W
AT fopa T R 3Ee foRemT ST Wt i 9ga
THE TG Y e Fag 81 S| A,
IR 39 1T o USTaR © Hriferd 3Tiehet U 7R o af farifemi &
|l 3Tl <ht dict ARt ATHH 377 STl 21 =ITe] et a9 H SAefdeh
1 Tatferes TaER g8 21 Ve 96 T Ta TST FHRUT BT 2
AT, ST o6 590 W T ST 1T &, Tifeh are € s §ihn
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4 Hecaqul T el
Tt Tt BTy HaATer gRT ST foRu 1T iRl % HaTfereh
TH S AT 3] T ST ohg, CehI ST feh TTT 31k SRITET
o ST el U T ICATE 27.19 FLIS T BT AT I 6 i
IeqTed o 3faer@ | 31e deh o1 gard o2 3Mishel 3l fuss waw
Y ICUTE T IE SATHET 26.55 FUS T ddh & faHe oL @ T
| A T FHT T G o FAT TEHR G 3T T FHH T AT
T oY STEehl YT § @ ST Tkl 2| ST Haell i UeTar
T 39 wHA a9 § 35.54 gferd g gt i mft 31 FiY e 6
TATIoToh 39 ST GeTe ohl TaTaR 2.2 1 FIE T&- o STTEN TR ST
R B ST B foF g TR Sl ST F gete i Wdl
reaTied s 3 foru foramt =t vty sfir, @re i et it
SueTUdT -T2 s TS off)

3R 9RT ¥ € YerEr yafy & St qr s T
STt ot foreeTt & SArama T T v, /e aedied 2 &R
FIg T ohT foraeft wpgm st 37w avw fordeft wam srenft ar anfom
ot o ® foh WEE T hie] A # Heg fienth wE R fF
T g TR 1Y o foTe feaerrt fifcert srmmert 3w o wuat

SCUTEH 1 TG H A g8 A1 qEL T HATH ST I Ued foet™
o foTe TS o ST AT ST ST ShITRTT o T R

% TR ST ThETT o f&d o g FISHTE <elTs ST &
B TFeTT =t Tred 37 o ToTU ahg, TR Ter=wit et ST i,
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2, 1 3ut A ST e HHRAT SR I T araia &
ST feReTT & Eeh 3ok 3ve AT aiiehl & JaTaT se o forg fooa
2R 2| TR I T HeHT S YITET skl RO & Hoeli o 39
TS IS o Y H HHT AT 2

(TRerehT U9 & TSR 1 3 37eh fstt o 81)
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Gautam
Mukherjee

BJP CONSOLIDATES ITS HOLD ON
MAHARASHTRA

independently by the BJP and the Shiv Sena, has

seen BJP fall short in the Mumbai metropolis
by just 3 seats. It won 81, out of the 227 seat Bombay
Municipal Corporation (BMC).

The first civic elections after 25 years to be fought

The BJP has also scored decisive wins in the
hinterland of Maharashtra, and thrown the question of
which formation can control the BMC independently
into considerable confusion. Congress has 31, others
have 24, and MNS scored with 7 seats. Either BJP or
Shiv Sena will need 30 seats, or more, and this near
impossibility, given the options, may thrust them, once
again, willy-nilly, into each other’s arms.

Shiv Sena, despite a strenuous bid to go it alone
and win a majority, has struggled to barely keep a nose
ahead, at 84, in the end. It has just retained its title as the
single largest party in the Mumbai BMC, but well short
of the majority mark at 114. The BJP nearly trebled its
tally, up to 81 from 32 in 2012.

The BMC, with a budget of some Rs. 40,000
crores, the largest in the country, is viewed as a
prestigious prize. But retaining control of it, despite very
patchy governance marked by allegations of corruption
over its last term, is a matter of its very survival for
the Shiv Sena. This, given that it has no footprint at all
outside Maharashtra.

And yet, it is evidently in no position to do much
except share power and decision-making once again.
In fact, it is considerably weakened in comparison to
its position in 2012. The party has also managed to

top out and hold on in adjoining Thane. But its grip
on a demographic that is rapidly changing to contain
almost as many people from North India, Gujarat,
and elsewhere, as it has Marathi speaking natives, is
definitely slipping.

In the hinterland, the municipalities of Pune
(last with Sharad Pawar’s NCP), Nasik (last with Raj
Thackeray’s MNS), and Nagpur (its own last time to0o),
went outright to the BJP. Pune, a large industrial and
urban hub, another prize in particular, has moved out
of Sharad Pawar’s grasp.

Raj Thackeray is ostensibly barely hanging on
in the power equation of Maharashtra. These other
municipality wins in the partially rural interiors,
serviced largely by cooperative banks, were meant
to have been hard hit by demonetisation. That they
have voted solidly for BJP proves that the public there
appear to be in support of the move. This contradicts
the negative rhetoric put out on the matter by the Shiv
Sena, Congress, and others.

Pot-holes likened to craters, and flooding, in
the absence of adequate drainage/the destruction of
mangrove swamps etc. poses serious risks every single
monsoon. These two grouses are amongst a host of
other shortcomings that make the richest municipality
in the country amongst the poorest in terms of delivery.
And this in a city that has impossibly high real estate
rates and massive over-crowding. If BJP/Shiv Sena do
get together again, they will have to do much better this
time.
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The Devendra Fadnavis led BJP government
in Maharashtra, with grudging Shiv Sena support, has
evidently consolidated its hold after the results of these
civic polls. These results make it even more difficult
for the Shiv Sena to withdraw support, particularly
with the NCP still waiting in the wings to make up the
difference.

That it has come to this between the ostensibly
uneasy allies, both at the state and centre, does not
affect BJP as much as it does the Shiv Sena. The saffron
regional party, that has been unable to spread outside
Mabharashtra, appears to be in decline.

The Maharashtra municipal elections and its
apparent endorsement of demonetisation also augurs
well for similarly profiled urban and rural interior
assembly seats in the ongoing elections in Uttar Pradesh,
conducting its fourth phase simultaneously.

BJP has, from all reports, a very good chance
of winning a majority in Uttar Pradesh, and some of
the other smaller states presently. If it does win in the
403 seat Uttar Pradesh Assembly, come the results on
March 11th, it will be able to considerably improve its
numbers in the Rajya Sabha, and be in a much better
position to pass legislation preparatory to the general
elections in 2019.

The favourable “semi-final’, it is thought, will
harbinger the outcome of the final.

A broader point, in the backdrop of both
Maharashtra and Uttar Pradesh, and indeed the ongoing
tussles in Tamil Nadu and lesser problems in other states,
such as Bengal, Orissa, Karnataka and Delhi, is that the
regional parties, and not just the Congress shrunk to
likewise size and stature, seem to be self-destructing.
This happening simultaneously in different parts of the
country, is entirely to a resurgent BJP’s advantage. The
SP internal feud is a case in point. The AIADMK in the
aftermath of the death of ].Jayalalithaa, is another.

How the centrifugal and centripetal forces in the
regional parties will multiply, particularly without the
oxygen of power going forward, is something we will
have to wait for in order to see.

(The author is a senior columnist & political
commentator. This article was written on February
23rd just after the Maharashtra municipal polls. The
views expressed are his own)
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Ambassador

Virendra Gupta

INDIA - ISRAEL TIES REFLECT
NEWFOUND MATURITY AND SELF-
CONFIDENCE IN INDIAN FOREIGN

POLICY

Israel, perhaps on his return from G-20 summit in

Germany in July this year would be a high water-
mark of our growing bilateral ties with Israel. Although
Israeli Prime Minister Ariel Sharon did visit India in
2003 during Vajpayee’s government, there has been no
return visit from our side so far. Modi would be the
first ever Indian Prime Minister to embark on a visit to
Israel. 2017 marks the silver jubilee of the establishment
of our diplomatic relations with Israel and that makes
the visit truly special.

P rime Minister Narendra Modi’s proposed visit to

For me, personally, it is an occasion for fond
recollection, since I was tasked with the responsibility
of opening the Indian Embassy in Dan Panorama hotel
close to Jaffa on the sea shore in Tel Aviv in May 1992.
The warm reception accorded to my small team from
India by the Israeli government and the people alike
made us feel completely at home. For the 70000 strong
Indian Jewish community, to see the Indian flag fly in
Israel was a long cherished dream and it went out of
its way to make us feel comfortable and appropriately
networked in the establishment. Zubin Mehta, the
famous music composer was choked with emotion
while conducting the Indian national anthem when our
first ambassador presented his credentials at the State
House.

Right from the beginning, there was strong

interest on both sides to take our bilateral relations
forward rapidly, as if to make up for the lost time. Areas
of water conservation, agriculture, drip irrigation and
solar energy, in which Israel had registered remarkable
success, drew particular attention in India and Prof
Swaminathan was deputed to Israel by the then Prime
Minister Narasimha Rao soon after opening of our
Mission to recommend how we could proceed with
cooperation in those areas in concrete terms.

At the political level the lead at that time was
taken by our state governments particularly since at
the federal government level we were still somewhat
hesitant and ambivalent with regard to the visibility for
our relations with Israel. Incidentally, the first high level
visitor to Israel, within a few weeks of the establishment
of our Mission, was by Chiman Bhai Patel, the Chief
Minister of Gujarat and he was so impressed with
the technologies available in Israel that he arranged a
steady flow of business and PSU delegations from his
state in the following weeks to ensure adoption of those
technologies and practices in Gujarat.

Our foreign policy had traditionally been
driven by our overriding concern to safeguard our
key interests in the Middle East which hosted a large
number of Indian workers and which was our major
supplier of oil and gas. As such the decision to establish
diplomatic relations with Israel was admittedly a bold
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one but the subsequent years saw a fine balancing act
on our part to ensure that our growing linkages with
Israel were not taken amiss in the Arab capitals.

Viewed in this context, the decision by PM
Modi to undertake a stand-alone visit to Israel without
combining that with a trip to Palestine, brushing aside
possible objections from Arab countries and domestic
lobbies, amounts to a significant shift in the basic
orientation of our foreign policy. For long, we have
allowed our policy to remain a hostage to ideological
high moral parameters. PM Modi has injected the
much needed realism in dealing with other nations and
critical global issues, benchmarking our foreign policy
on the consideration of ‘national interests.

Atabroader level, this new approach is reflective
of the newfound maturity and self-confidence on the
part of India. We have shown requisite resolve to develop
our relations independently with competing power
centres in the world in a manner designed to optimize
our interests. Questions have no doubt been raised but
we have assertively deflected those maintaining our
sovereign right to calibrate our relations with different
countries in an independent manner. That is the essence
of Nonalignment which we so loudly professed in the
yesteryears. There is no reason why the same principle
should not be applied to our relations with Israel and
Palestine without any hyphenation and need to indulge
in hypocrisy.

Our commitment to Palestinian cause has
always remained immutable. We fully support the
aspirations of Palestinian people to an independent
State and remain firmly opposed to illegal settlement
activities in the Palestinian territories even as our
relations with Israel have advanced to strategic level.
Using the same logic, our principled stand on the
Palestinian issue should not be allowed to impact on
harnessing our bilateral relations with Israel insofar as
those benefit our nation.

Our economic and business linkages with
Israel have already grown to a robust level with crucial
Israeli investments in agriculture and high tech areas.
Annual bilateral trade is nearing US $ 5 billion mark

@ INDIA'S WORLD OF DIPLOMACY

without including the rapidly expanding defence trade.
Israel has indeed proved to be a reliable partner and
supplied the urgently needed defence equipment and
ammunition to us during the 1999 Kargil War. We
are already collaborating in the development of wide
range of weapon systems including missiles, UAVs,
night vision equipment and electronic warfare systems.
Much of the technologies available from Israel are
indigenously developed without any encumbrance of
end-use requirement. Viewed differently, the entry of
Israel in our defence supplies market puts competitive
pressure on our erstwhile suppliers and it makes
enormous business sense to fullyleverage diversification
of our options in order to secure most optimum terms
for large defence purchases.

We have also expanded our cooperation with
Israel in combating terrorism. Both our countries are
targeted by Islamic terrorist organizations and it is only
logical that we pool our resources and share intelligence
in dealing with this menace effectively.

Despite our divergent approach towards Iran
and Syria, we have not hesitated to develop close
bilateral relations with Israel which have proved
advantageous to us. The pragmatic handling of our ties
with Israel indeed characterizes the growing maturity
and confidence in the overall conduct of our foreign
policy in the Middle East.

Prime Minister Modi’s anticipated historic
visit shall propel India-Israel relations to a hitherto
unreached level and dimension. From civilisational
friends we also evolve into pragmatic and strategic
partners.

(The author served as Indian Ambassador to

many countries including South Africa before his
retirement from the Indian Foreign Service recently.
He opened the Indian Embassy in Israel in May
1992 and now holds the position of President of the
International Cooperation Council, New Delhi. The
views expressed are his own)
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WRATT STdT TSl & YT e it tfAa w1e gRI S
TSI, STRIAE, AfOIYR SR MG § WR S urei it
UfgrfEe 3iiR e1vayd fas™ w
%I TS 39 91d1 % 7 faig

W AT ST AT 6 39 Udeiees Sfiq A 9w # ¥ Sfere,
itaaTe ST qETRTOT ht TSI o 31 forarm & 3R diferfeaa
3T TR o Ue T T hT AT 85 <.

B I8 Sftq TaEs oft T Tl St i TS e Ase,
WETEIR-Hh TSl forehrersiier ST S AT ot formeemy & S
& faamm A sfia 2.

m gl TS ErEe ST e, SAEE, e SR Ao 6
AT 1 1S AT AR E BT U GRS AT AT § I IR
T 2, T 3w it i 1 ue T fewm A aneft 2.

B 7 R ST el o <7 WA el g ISl wRiwdtel 9
et o1 Wi g=IaTe AT ATedT § SRR S SaR-agE W
T9 AT TR HIsh! 0 SR & 1eT SIGTIT 8, SHTT awel feora

T g e i Fr 2.

B % GUHR I T FHT H U T ASHA! Issaar
FISTT, -G AISHT, et XTel & Fleh T AT, HEA ST S
Tiia 7 forsreft ugem ot AT A 99T A ST gerEst of
T i 3w medt st 6 fmtor R 2.

W A TR A 8 @ o e i ant § e wearr i
ISR ST 3T AT 93 | 37Tk FTSHTST bl THS o SHATad
B R TS STh qoh TG, 36 T 3 TSAT ohl ST  3TUHT 7&T
UK

X =T forey o6 g e off e e St s sfea
FHe ol T I AT SieFelt oT oh RaretTeh it gesrei feharm T,
ST BT SIS 3 TS oht ST 3 fear .
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SPMRF & NMML Organised

A conversation with
SHRI ARUN JAITLEY

(UNION MINISTER OF FINANCE & CORPORATE AFFAIRS)
on “TOWARDS A NEW POLITY: CAMPAIGN
FINANCE REFORM IN INDIA”
at NMML on 8" March, 2017
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LAUNCH OF
‘PARIVARTAN KI ORF’

Book Launch of “Parivartan Ki Ore” by Shri Amit Shah (National President, BJP) at Gorakhpur, Uttar Pradesh on 18" Feb 2017

Discussion on ‘Parivartan Ki Ore’ with Shri Dharmendra Pradhan Discussion on ‘Parivartan Ki Ore’ with the writers of the book
(Union Minister of State (Independent Charge) Ministry of on 4" March, 2017

Petroleum & Natural Gas) & Shri Shyam Jaju (National Vice at Indira Gandhi National Centre for the Arts
President, BJP) at IIC, New Delhi on 1% March 2017
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SPMRF & NMML Organised

A discussion on

“BUDGET 2017: REMONETISATION,

RECALIBRATION & REFORM”
on 8th February, 2017

February - March 2017 3 5 -



“The gignatic task of reconstruction, cultural, social, economic
and political can be rendered possible thought coordinated efforts of bands
of trained and disciplined efforts of bands of trained and disciplined Indians.
Armed with the knowledge of Indian’s past glory and greatness, her strength
and weakness, it is they who can place before their country a programme of
work, which while loyal to the fundamental traditions of India civilisation will
be adapted to the changing conditions of the modern world”

-Dr. Syama Prasad Mookerjee
Convocation Address delivered at Gurukul Kangri
Viswavidyalaya, Haridwar, 1943

Published By:

Dr. Syama Prasad Mookerjee Research Foundation
9, Ashoka Road New Delhi - 110001
E-mail: office@spmrf.org, Phone: 011-23005850



