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Rs. 40 3. October Revolution : Its Impact
on World Economy

Rs. DR. J. D. SETHI (Chairman) : Friends, I congratulate the Deendayal
- rch Institute for organising this discussion on this important  subject,
tober Revolution and the World Economy™.

1 will confine my remarks only to the economic issues and not the
Rs. 30 itico-economic issues or the political issues.

 To begin with, we must understand that Marx did not give any outline

the socialist society. He was mainly concerned with what he called
wering the laws of motion of capitalism’, from which he deduced in a

ientific way that if that were the process, then, ultimately it would lead

Socialism. You will be surprised that very few communists have read

i Marx's Das Kapital. If you go round the country, I don’t think you _

Il find more than 20 people who have read this book. It is a very

ficult book. I am not blaming the Marxists.
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Before the October Revolution came, there were several compe-
ting economic schools of thought with various Kinds of models. The
Marxist model was not really around even in the blueprint form. During
the pre-revolutionary strugeles in Russia there were great debates about the
nature of capitalism in Russia; and Lenin, Trotsky, and many others par-
ticipated in it. It was a very sophisticated debate. But in one sense it was
also a debate which did not produce ideas, concepts, let alone models for
restructuring the Soviet society. I think the pre-Revolution economic debate
in Russia contributed very little to the new policies, that were framed,
except probably what Lenin had provided as the guidelines. That was onc
reason why some seriousdistortions came in subsequent years. Above
all, the way the institution of the Soviets was destroyed, leading to the
rise of dictatorship.

But the popular central economic theme was that somehow or
other, the transformation of capitalism into socialism would bring about eq
uality. This one idea fired the imagination of people everywhere, After abo
Jlishing private property and establishing state ownership, the next logical
step, it seemed, was the creation of an egalitarian system which really had
great impact upon the rest of the world. I think people did not bother too
much about what really the Marxist theory was. If you look at the history
of Soviet Union, you will find that up to 1928, when they started their first
Five-Year Plan, there was total confusion. Upto that point the subject of
philosophy was baaned from courses, on the plea that philosophy was
no more needed. Bui the impact of the Soviet Revolution was
feleall over the world. It was believed that against the inequalitics
which were structural, communism would establish a general equalitarian
system. Somehow or other it was believed that capitalism must result in
socialism, which today very fow people would accept. It is no use talking of
a scientific conclusion from a reading of history because science leaves out

alot of areas of human life—it cannot explain 90 per cent of human life
and because in social sciences, the scope for exactitude is much less than

in natural sciences.

NAGARAJAN : We are told it can now explain human life 100 per
cent !

SUBRATA BANERJEE : No. Well, it cannot explain how the
human mind functions.

GHOSH : Yes. Nagarajan is only supporting you by being ironic
about science.

DR. SETHI : I know. But I still say, it can explain certain things
by its kind of objectivity if you have got the right kind of observations
Anyviay, 1 am not going into that debate. This debate is going on.

The most critical part of the October Revolution in the economic
phere was that after half a century of its existence it became a subject.

f controversy among the Marxists. Others did not accept it anyway. Was
eally socialist ? Western Marxists came to consider it a non-socialist
aucratic state. Incidentally, I must say that there was hardly any

lebate in the Soviet Union. This is the major debate of the last three
des in the post-war period, particularly after Stalin’s death. But there

(no Marxist dialogue on Marxism between the westers
i the we:
R western Marxists and the

The new debate throws up new  ideas in terms of multi-disciplinary
problems of sociology, economics etet It is a very exciting debate. * But
ere has been little debate in Soviet Russia on issues of Marxist theory

3 .ThE lmporl‘unl point.is that we should see the difference between a
gauinely socialist state and a bureaucratic state. The burcaucratic state
bromy is purely onc in_which the means of production are owned and
ntrolled byv th.C state.  On what principles, on  what basis, the income
Uld be distributeds Who will participate in it, what fs the  roje of
gkers in it—these are all issues which a burcaucratic state would con-
hiently avoid to debate but simply dictate. But if you are thinking of 4
eialist cconomy, then you have to give reasons. If you are thinking of
lpurely burcaucratic state economy, you are only concerned with the
of accumulation by the state, the surplus that is generated and
investments made. There is no theory of wages or the rationale for red\:l:-
the income disparities. That is all. This is what the Soviet stat did
they alsoproduced something cquivalent to an cconomic power elass.
Was the burcaucratic power exercising cconomic power.  Lonin
ed against this. Probably the first Marxist who warned against
Beaueratic pover overtaking  the cconomic. power was Lenin el
i;::l;lyl.ml:.dxd not develop that theme. It was left to Max Webey

| Anyway, once the Revolution was over, there was confusion for the

a period of “war communism”, in which
They found that it led to decline in produc:
. Then, Lenin came out with his New Ecoromic Policy
now is given some kind of a legitimacy by Mr. Gorbachey,
the two are different. Bu: one thing is common between  them.
» that the role of market is central to the planned economy. Jus;
anned economy is central fto socialism, so also is. the role of the

E D
S ﬁ,s:hls question is still being debated, whether the Soviet economy
economy or not. For instancé, people like Paul Sweezy, Charles
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and a whole lot of western economists—I am only talking
about economists—do not accept the Soviet Union as a socialist statc
The Chinese stopped their acceptability for a long time. So, this is onc
problem with which we are now left because if the world is to move o
4 new civilization in which socialism has to have a place, it must clarify
What scialiom is. These questions Mr. Gorbachev has to answer. He
is answering some but evading some vital ones. Nevertheless, his perestroika
s a challenge to the bureaucratic state. The two cannot survive side by
side. 1

Bettleheim

Though the Soviet Union, soon after the October Revolution and
subsequently, violated all economic laws in terms of what were known
Gl then, its economic achievements were remarkable. The Soviet industrial
growth between 1928 and 1939 was very high. Unfortunately, the price
they paid in terms of human life is enormous. Reports about these are now
piling up. The costs were also in terms of millions of animals being,
Slaughtered, so much so that even after 70 years, the Soviet Union which
was once a food-exporting country, has now to import something like 30
{0 40 million tonnes. Gorbachev openly admits of this terrible distortion.
The Soviet agricultural cconomy was ruined for many years, but it did
achieve rapid industrialisation which no other country had achieved in that
short period. This was the major contribution of the Soviet Revolution,
which made the idca of planning popular all over the world. But that
achievement was its own anti-thesis.

It also became a subject of abuse later because Soviet planning
could be implemented in only a Soviet kind of saciety. Though the expe-
rience of other countries which tried to imitate the Soviet model—such as
India through its bis model—proved disastrous, it did give an
idea that you can evolve your own planning. The Chinese evolved theif
own planning, Indians did a bad-imitation job.

The most significant development came after 1929, what was knowh
as the Great Crash in the Western
Soviet model and the Soviet Union on  the map of the world. Before thaty
the Soviet Union was dismissed because its economic experiment was COn=
sidered by the economists as not even worth considering.
ter
and military power. About the Soviet economic model there was
any discussion. For the first time, when the Great Crash came, unem
ment in the West rose to 30 per cent, then to 40 per cent. Against
the Soviet economic model had at least promised the right to worl
was really critical, most important. As I said earlier, it was this that P&
the Soviet system on the world stage as an alternative to capitalism,
the first time in 1929-31

ploy?
thi

world. Really it was this which put the'8

Earlier, the Wes™
n nations had been more worried about the Soviet ideological political®

for
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it was followed soon after by new hostility. One may
alin of a lot of things. But Stalin had to face the situation where
a clear threat from Hitler. So, he became very brutal. His
isation was caused by the threat to the very existence of Soviet
‘One may say that he should have avoided certain things—for
the 1936 killings. These killings of Bukharin, Trotsky and
fous other old comrades were stupid. But he did feel that the Soviet
4 was threatened by them too. There was not much of an achievement
of a socialist model. But the great propaganda had its impact.
in one country, one-man dictatorship, the KGB and & paranoia
ed to pervert the Revolution.

Unfortunately,

en came the next most significant development. It isnot an
t of history.  The rise of Hitler in Burope was threatening the
& Union politically. 1t was also the period when the Soviet Union
{the threat of the Keynesian revolution intellectually. Both were
ancous. 1 do not want to go into t Keynes was the most
al mind after Marx who came on the global scene. The Keynesian
lution was nothing hut a powerful defence of capitalism, both theore-
‘and practically. 1t was also a_reform of capitalism in a way that
nable it to survive. And it did survive, even to challenge the econo-
ise and the economic level of the Soviet economy or the socialist
5o much so that now the Soviet model has had to yicld to the
jan model, I think, the Keynesian revolution was not any the less
it than the October Revolution.

ater 1 will show how both Marxist theory and Keynesian theory are
of date But in the period of 30’s, Keynesian theory brought about a
farkable revolution. Capitalism in the eyes of the world had been to-
seredited. Tt created unemployment, inequalities, itc reated misery.
jan theory gave capitalism a new lease of life and challenged
gow and its intellectual hircling

So, this is a point in history when the Soviet economic planning got
‘and the Soviet Union was in the midst of its Second Five-Year Plan.
combined by the rise of the threat of Hitler against the Soviet Union
more vigorous, intellectual threat to socialist thinking by the
sian revolution. I think, nothing eroded socialism more. I don’t think
could have croded socialism, as was expected. But Keynes really Gid
markable job of puttingthe socialist economy on the defensive. He
ided for free enterprise cconomy, a structured model for the defence of:
m, and it set a series of internal reforms. In fact, the Keynesian
jon gave capitalism its internal dynamics in such a way that it conti-
reformed itself. People were thinking in the manner of Karl Marx
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that capitalism would disappear very soon. It does not look fike this tog v
Masbe, for at least 75 to 100 years more, capitalism is going. to Survive,
In the 30's this was the challenge. The Soviet Union had to show. tha, it
was creating a new alternative model. It did produce very rapid. induct al
growth, but at a very high cost. As I mentioned, millions of both People
and cattle died. The Soviet Union incurred a. permanent liability to 1,
up for this colossal loss.

fing of some people outside the Soviet Union. The other was that
Jism created while the Soviets the gt o
kin its Consitution itself. (Economic equality is not guarantee
he Constitution, but right to work is.) Capitalism, of i has
b responsible for much unemployment all over, throughout its i
o at the height of K some degree of 'eTm i
s L mentioned, Keynesian concepts did something quie semarkabl.
where the socialists and the non socialist cconomisis had been able
cet and discuss and also diffr, namely, the velfars state. Keynesianism
ihe queston of the welare sate i) ws & orrecive or the avages
pialsm, I gav guarantes to peopl dout mecing certain minimun
. The Keynesian model guaranteed that if you push & certain level of
stment by creating effective demand, |the rate of cfnplﬂym:;[ wou
high. However, there are many contradictions in the Keynesian

ake.

1 do notknow what would have happened if the USSR’s war wity
Germany had started by 1939 because the Soviet economy had already run
into crisis, From 1935 o 1939 the Soviet Union was. obliged to siphon o
a lot of its resources from investment in_industrial production to dofune.
hat helped build a very powerful base for the future military machine, By
it also created a very weak structure for the Soviet economy, There was 3
strange sort of paradox in the Soviet system. The Soviet Union became
stronger and stronger militarily on the basis of the larger transfor of
tesources ftom the economy to defence. Yet, notwithstanding all the
sacrifices that the people made, it was not able to achieve an economie
base for sustained growth. This was the most important probloms
other important problem was inefficiency

without inflation. The Keynesian model did not provide for zm;.u zh:
Keynesian cconomists got discredited, because it could not produce
full or i y growth.

The

| Returning to the 30's it was the most exciting period in terms of the
ist debate all over the world. 1 don’t think there will ster again be

nd of debate. It was a debate about Marxism in all its liflcn;k?un.
of the other groups which participated in this debate was ml rankfi
 This was probably the only school in the world which was

i school  with
o provide intcgrative thought. No other group followed that m«;lhu:;
ly not in the Soviet Union. There 1s no Soviet aulhou(y_,. l(();u ;
¥ which could produce a kind of work produced by the Frankfurt
i (o face troubles—they were abused;

At this point of time something very interesting happened, There were
& number of economists in the west, Marist economists, who serfously
studied the implications for the Soviet cconomy on the principles of what
they called market socialism. Left Keynesian cconomists ke Kalder
Kalecki, Lange, Dickinson were economists of a very high calibro, They
were mostly in Britain—only one or two in America and other places
These economists in the west were very famous. They worked out the
model, and went to the Soviet Union and discussed it with the Marxists
over there. They argued that the Soviet Union would not be able 1o
build an efficient system unless it introduced the principle of market
socialism somewhere. But most of them were denounced, some. of them
abused. Of course, later, a great debate started in the West in the 30's
Had it not been rejected the way it was, the Soviet Union could have had
a stronger economic base.

serious challenge to official Marxist theoreticians. Then came the

So, we fiind these three or four things simultaneously: the rise of the
Soviet military power and its rapid industrialisation in the field of h eavy
industry; the rise of Hitler: the Keynesian revolution; serious  thinking in
the West on how to reform; and their suggestion to the Soviet system not
to get into the crisis.

nin. The models which where produced for growth were really m;
l0f models in which greater accumulation, capital-output ratio an
e of growth were the central themes.

But all along the line there were two tendencies which became entren
ched. First, the Soviet system was a system of great inequalities, though

Isewhere I have shown that from Adam Smith to Ricardo to Marx to
s 5.
these inequalities were not based on_ economic classes, despite the wishful

ind the economists to date—the 200 years of economic theory was

radigm is greater accumulation, capital-output ratio, rate of growth
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8 . LG
One of the causes of the decline of the left socialists in Europe has
: : gn their insistence, like the Indian radicals, on the virtuousness of the
and technology, what Mars called the organic composition of capital. vy ie sector. Even if the public sector is inefficient, and even if it has caten
homas Kuhn's book. He gives iled ¢ . D 4
o omas Kuhn's book. He gives a_very detailed account of variayg llits capital, it must continue—that is the approach of some people
hong e revolutions. It s very powerful book, and I think there s o g o call themselves Marxist or socialist. The social demoerats i Eurape
about cconomics in it, trying to find out why the socialist economie (hing. BB i i Ty e el
ing and the capitalist cconomic thinking basically are the same paradiny. :

There would always be some controversy about the Soviet Uniony li i ning is not accepted any
strength to fight Hitler. Some people think that if the American the only significant argument
western systems had not helped, the Soviet Union would not have begy (that the public sector was really meant to make break-throughs, which
able to stand. There is scope for difference of view on that. But there i rivate sector was not able to make. That argument is still valid, No
1o doubt that the Soviet economy came out of the war very weak. very argument is.

badly battered; it needed reconstruction and resources which the West
i i i the Soviet Union, the class power is the power of the bureaucracy

party and the public sector, including the government. Today we are
With a strange kind of situation: Keynesian revolution on the one
ad and the Sbviet Revolution on the other, providing all kinds of
fucratic models which the radicals in the third world accept, calling it
capitalist path or revolutionary path or this or that kind of iner-
ate regimes. All these are bogus sorts of models. I do not think they
 really scrious. They are more propagandist kind of models telling the
do-radicals in third world countries that you can get along with build.
a powerful burcaucratic set-up—and call it socialism !

economy. When Brezhney came to power, the rate of growth was at s
highest, 7 per cent. When he left, it had declined to 2 per cent. The greatest
contribution that Brezhnev made was to build a very powerful Soviel
military machine, but at the cost of the cconomy. It was the same
approach of production with little consideration for people, There was,
however, one major difference between Stalin and Brezhnev. Stalin gave
high priority to industrial growth at the cost of agriculture. He gave
massive power to K.G.B. By contrast, Brezhnev built up a modern, soph-
isticated army but ruined the economic system.

So, the biggest problem today that the Soviet people face, the west
and several other countries. face, is the tise of a neo-bureaucratie
- This cannot be given the name of socialism. It is anti-Marxist, and
ti-Leninist. But the problem is, those who call themselves Marxits

On the question of impact of the October Revolution, many things
inists, do not see things in this light.

are now being debated; economic thinking is one of these aspects. Sugges-
tions of pluralism in types of ownership are now being raised. This question
Was taboo in the Soviet Union in the earlier times. Gorbachey says: “We! | The Soviet Union is now seeking to release s economy to new forces
still want to continue the New Economic Policy (NEP) of Lenin™. Many ductivity. 1t will have to accept unemployment now. It is on the
others speak in similar vein. Socialism has done better in China than in They have said that where the public. sector is nof going to function
the Soviet Union, in a way which seriously violated Marxist thinking- mercial principle, there it must be closed down though they say they
After this, we are back to the question which Marxist economists of the train the workers to be put on some other Job. However, there will
West were raising—namely that the Soviet economy cannot proceed further bea time-lag between retraining the steel workers to be put into
unless there is reintroduction of the market function in some way. lture or vice versa. So, you will find that there will be & sufficient
HAt of unemployment in future. The estimate is that there. will be 20
on unemployed in the Soviet Union by the year 2000. Therefore, there
e1sal, if you may call it, from the October Revolution idea that
ill always be full employment.

About reintroduction of market principles, it is wrong to believe that
there is any pure free-market economy in the world. Singapore, which i
supposed to be a model of free enterprise economy in the east, has &
public investment of 40 per cent. Itis as good as ours. The central
problem is, how to run their private market mechanism very efficiently and
integrate it with the public sector. But the public sector generates its oW
Tesources and develops efficiently. This is the normal developing model.

Ll Soviets go truly democratic, partial unemployment will yield
e result, apart from officiency. It may give ihe Soviet workers dignity.
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was one thing to give them the right to work, but itis quite another to
respect the workers. The negative aspect of the Soviet Revolution was
that it destroyed the dignity of the working class in the name of guaran-
teeing employment.

T think East and West are moving towards a new balance. The
normal significance of the October Revolution, which fired the imagina
tion of the people, isin terms of atleast three principles—namely,
planning, full yment and hich were also by-p of
the central or critical components of the Keynesian revolution. Now both
are in_crisis and, strangely, looking or working for the same Kind of solu-

tion.

The danger is that there may be a switch from the cold war situa-
tion to a position of hegemonistic peace, in which the big nations will try
to not only determine the politics and security of every other country but
also to impose their new economic doctrines. Mr. Gorbachev and others
are telling us that the ugliness of the socialist system is more or less the;
same kind of ugliness as in the capitalist system. Drunkenness, divorce,
beating of wives, alcoholism, cheating and such kinds of things are now
common to what they call “modern civilization™. That is why Mahatma
Gandhi said something like this no not find any difference between
this kind of socialism and capitalism because both are parts of the modern
western civilization”, based on greed and violence. It should be made
clear that he was talking about the so-called modern civilization and
was not against the West specifically. He was saying that if this was the
kind of civilization in which man was to be alienated as under capitalism,
he had no use for it. In this system, man would be subject to burcau
cratic oppression, he said. Now people are facing the problem that he had

foreseen.

Finally, I would sum up by saying that on three counts ~socialism
had become acceptable. Planning was accepted, employment was acceps
ted, equality was accepted.  On the negative side, we have the big military
machines with their destructive potential. We are yet to see how the big,
military machines of these countries will be able to adjust, when they aré
dismantled, how the economies will adjust. This is going to be the problem
for the Soviet Union. This is going to be the problem elsewhere, too. They
have faced the problem of their own bureaucracies, and we do not knoW
how they are going to soive it.

The Soviets are also faced with the problems of new teclinologicss
They have joined the rat race and this race is, ironically, pushing them (02

wards liberlisation and _glasnost. Various issues of technology and economi
have moved a long way from the original Marxist model, a long way froms
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Keynesian model. We do not know where we are going. It is very
nge. We find, for instance, Reagonomics which is the supply side
nomics which is matched by the Soviet model which, too, is supply-
cconomics’. It did not produce things according to demand. It

o demand-oriented cconomics, is yet to be seen. There may be 99 different
ions, only a few of which are now being debated by the ccono

In the reorganisation of the world, one critical thing, I think, is
ing to determine he fate of the Soviet system. It is whether they will get
fast as they are now seeking to be integrated into the global inter-

remain separate from it. Today, the Soviet Union wants to get into
‘GATT, it wants to get into the IMF, it wants to get into everywhere.

So, this is a%bart of the same paradigm I mentioned carlier. Inter-
tional trade was the beginning of the same paradigm which is common to
Il. For instance, we have learnt from the beginning in school and college

lat is, the dominant paradigm of the modern system. So, if the Soviet
Inion and eastern Europe get sucked into the international trading re-
mes—and because the rate at which the global trade is increasing is seve-
limes faster than the rate of growth of the economies of the world
the third word, too, is going to get tied tightly to this regime of
iequal exchange. Then, the difference between the Soviet and the western
lodels is going to disappear.

The poorer nations will find that they are going to be oppressed by
. There is going to be no economic advantage that is left for them
h any source. The only advantage then left would be—I am not discus-
that—you will return to the alternative of Gandhian paradigm which
‘that trade is not fundamental, that more trade is not better than less
. This involves many issues—for example, what are the objectives of

s try to find out the position in the
L Export, export. export, export—I think, it will ruin us. We will
810 say, “No, we donot want exports. We must produce our own
iption goods.”
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I have moved a long way' from the impact of the Soviet Revolution
The October Revolution has left behind some good ideas which
worth translating into reality. But the same have been absorbed in capita-
lismina way in which a new capitalism can produce a challenge 1
Marxism. I am sorry, I gave some rambling thoughts

are still

A VOICE : Such thoughts can produce revolutions.

DR. SETHI : I would now request Mr. Subrata Banerjee .to present
his Paper.

SUBRATA BANERJEE : I am afraid that after the introductory remarks
of Dr. Sethi, I have to respond to him before I present my paper. I -cannot
agree that it is difficult for evena trained economist to understand Das
Kapital. I am not a trained economist. I found Das Kapital not only
stimulating but answering many of my simple questions. As for not many
communists having read the book, I do not know. Many with whom I
have had occasion to discuss the question had read it. I know that a
large number of us who were in jail together in 1948-50, did study
Capital.

I am going through Lenin now to try to understand the many deve-
lopments now taking place in the Soviet Union. 1 find it difficult to accept
that there has been complete confusion in the Soviet Union over what led
to communism and where communism led to. If you read Lenin, even of
the period before the revolution, you will find there is no confusion, unless
you talk of situations arising which were not expected. There might have
been contradictions between theory and the reality as it emerged on the
ground. But it is through the dialectical relations between the two that
theory too goes on evolving. In some of the points that he has made, the
learned professor has contradicted himself.

Of course there have been distortions. These have come up again
and again in the international communist movement, in the Soviet Union
itself. Just the fact that there is bureaucratic power in the Soviet Union
or that the burcaucracy is strong, does not change the entire character
of the political-economic system. There are other factors as well,

You talk of an cconomy under siege. If that were so, the cconorny
would have remained stagnant. How can you have economic growth in
violation of all economic laws? You talk of a ruined economy, Yet, till
the thirties it was the most exciting period in the Soviet Union, as the
Soviet scientists say. Price rise was prevented and there was an economic
‘momentum

13

It is correct, -as has been pointed out, that then fascism and
war came. Thus a new period started. It was a period of decline,

been rightly pointed out, Stalin managed fo
development of the military
. Once fascism came. the emphasis naturally

‘Stalin and the Soviet leadership under-estimated the fact that the

nce of not one socialist country but a number of socialist countries

nt that the socialist system would be much stronger in relation to the

italist system than before. Hence the sicge syndrome and psychology

Suld have gone down and the process of liberalism that is coming today

duld have started in due course. The whole emphasis on the military
t could have been reduced and the balance restored.

It is rightly pointed out that it was in the Brezhney period that we
the decline in growth. This was due to the fact that the weapons
stry was developed at the expense of the rest. At the same time we
t remember that through this process, the Soviet Union reached military
with the USA. Also we must take note of the fact that in the
need capitalist countries the emphasis on the armaments industry has
it cutting into the social welfare expenditure, particularly in the United
. In the Soviet Union the social welfare measures have gone on
sing. Thus, with increasing social welfare expenditare, there is more
hasing power in the hands of the people, there is more demand, but
is not enough of consumer goods or quality products.  This is one
of contradiction that has led to all sorts of social and economic
oblems.

| There is another aspect. An impression has been created that as far
Soience and technology are concerned, the Soviet Union is backward.
‘trouble is that the science and technology that has been developed has
& more into defence than into other sectors of the economy. This is
fe the contradiction has revealed itself. Itisa fact that the United
s of America, the Federal Republic of Germany and Japan are using
et technology in many areas.

| There is an imbalance in the sense that the Soviet Union concentrates
Ome arcas at the expense of others. In India, we have something to

is. What are our most urgent requirements ? So we have to
at the circumstances, the conditions and the attitudes to development
he Soviet Union.
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W whether you have noticed a particular emphasis in the writings and
es of Gorbachev. I think such a passionate assertion of the
ortance of nationalism has not come even from nationalist leaders
ere in the world today. This is very interesting. First, it is the
gnition of the experience of the Soviet Union itself and then of its
lons with the East European countrics. Secondly, it is alsoa
gnition of the reality that a large number of countries in the world
yare stillin the process of achieving their nationhood. Even in
ifwe look at what is happening, we are siill to achiove nation-

It is true the Keynesian reform corrected certain wrong assumptions
of Marxists about the period of transition from capitalism to socialism
There is no steady decline of capitalism. There. are ups and downs. By
the process of decline continues. The ecrisis continues. When you talk
today of the general crisis of capitalism, you find that the 2ap between
one recession or crisis and another is. becoming shorter and shorter and the.
recovery less and less. At the same time the development of science and
technology in the United States, after the Second ‘World War, has strength-
ened not only USA, relatively speaking, but also capitalism to that extent, We arc still going through the process. This process of
As Marxists, it would be wrong for us to think of going over immediately jieving nationhood is a major factor in world history and this has been
Lo Socialism in India today. Capitalism still has a role to play in Iy y strongly recognised by  the present leadership in the Soviet Union.
today. It will go on playing that role for some time to come. T personally
feel—and I am not speaking on behalf of my party—that I am concerned,
and I am sure so is the party, about the type of capitalism that s develop-
ing in this country.

Hence the question of imposing the Soviet model does not arise, As
had pointed out, the October Revolution, the Soviet Union,  for ite
survival, would have to help the national liberation struggles. Ifa
onal liberation struggle has to achieve success, it has to achiove nation-
As an immediate perspective it is not capitalism  that we are oppos- first. It can happen not through the imposition of nationhood, but
ing, Again, relatively speaking, we would welcome. the development of ping the national Jiberation struggle to develop. The question is,
an independent type of capitalist development. What we are opposing I the October Revolution go forward 2 The victories of the liberation
foday, in the immediate context, is the development of a dependent type: e are the testimony.
of capitalism, the Latin American type. We know that we can go faster
to socialism from the independent type of capitalism, Having said this, I would now like to take up the subject of my
fT. What I have said and what has been discussed so far should make
Lthink one can expect today once againa frosh wave of Marxist point clear. The October Revolution is not just a single event. It
debate on the question of transition from capitalism to socialism, not Process which is a link in a chain which started much carlier, reached
only in the socialist countries, such as China, but in other countries  rage and has continued. Lenin defined it as a whole epoch in
as well. China now says it will take years to achieve elass conflict will go on; a long series of battles on 4l questions of
Soviet Union no longer talks of the achievement of socialism as one Bmics and politics, that can only end in the expropriation of the
phase and that of communism as another phase. The entire process i isic.
going on simultancously as it were. We too in our country have {0}
think of our own transition from capitalism to socialism in our own way.

the question of the economic dimensions of the October Revolution
SIF impact in the world is thus a continuous process, A process
Jhich we are passing even today. Let us look at the woeld i
UK, Russia, France, Germany and Japan  together had colonial
I0nS of 65 million sq. km. with over 533 million, population. The
88 divided between possessors of colonies, and  the eojonics.
BEE cent of the population were politically dependent and econ.
exploited. The m; lonialism was unequal trade.

i Our own economists haye

The question has been raised about what will now happen to the
Soviet Union 2 It would be speculative to try to answer such a question
Economics is not an exact science so that it could prophesy what woulds
happen tomorrow. The rationalisation that is taking place docs 1o
give rise o any cause for pessimism. Let us not forget that there is
tremendous shortage of manpower in the Soviet Union. Women afél
being withdrawn from certain areas of activities. Adjustments can b8
madeina planned way. Thisis not as difficult as in other countries 0
the world.

) October Revolution was the first breach in that system. The

As far as models are concerned, I will only re-emphasise what Lenil Empire came to an end. Without in any way underestimating the
Said that there are various forms of transition to socialism, wheth fts that followed, the impact of the October Revolution is evident.
it be from feudalism or capitalism or colonialism or whatever. I do 19
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in the state of the world today. The newly liberated countries are 3 i

dominant factor, politically and economically, in the world toda

The October Revolution confronted the world with a new type of
terms of sheer numbers.

jternational relations, political and economic. This started immediately
fter the intervention and the civil war were over. The process of recons-
tion started in the twenties and with it commenced a new type of
onomic diplomacy. Its basic objectives were the limitation and eradica~
of the exploitative colonial order and the introduction of new, equita-
and democratic norms and, on the basis of this foundation, trade
elations with all nations as levers of restructuring international economic
tions including the process of economic decolonisation.

Itis very significant that just when the Winter Palace was under
attack a meeting was taking place at Smolny Institute in Leningrad, where
the immediate. programme of the workers’ and peasants’ government, that
was tobe set up, was being formulated. It talked of the abolition of
proprictorship of land, land to the peasants, workers’ control over produc-
tion and distribution of goods, state control over finance and industry
and so on. Thus a new economic system emerged. Together with it came.
the renunciation of all colonial possessions and the economic exploitation
of  Tsarist colonies. Equal importance was given to peace, because
the first decree of the new state set up. by the October Revolution was the
decree on peace.

How was this to be achieved? In 1921 treaties of friendship were
ied with Iran, Afghanistan and Turkey. All the privileges and facilities
joyed by Tsarist Russia in these countries, the colonial relationship, were
nounced. An economically devastated country, trying to set up a new
fate and political and economic system went out to provide financial aid
d technological assistance to these countries. This was also the relation-

Thus, from the very beginning, peace and economic development 5
built up with Chipa.

became an integral part of the Soviet social system and policy. This
was because the leadership realised that  the revolution could not survive
without the introduction of the principles of a socialist economy and that a
socialist economy could be built only under conditions of peace. Further,
the socialist revolution could not survive unless it helped create conditions
for the continuation of the revolution. This was to be achicved by
providing an example by the domestic and foreign policies of the socialist
government.

About the same time a revolution broke out in Mongolia. The Soviet

h Mongolia in 1921. With Soviet assistance, Mongolia over the years
ged from a nomadic stage to socialism, bypassing various stages of
orical development. Thus was laid the foundation of the concept of
on-capitalist development. It is true that this concept was used ina

forted fashion in later years and wrongly applied by some to the Indian
ation.

It is interesting that at that time, the leader of the 14-nation military.
intervention against the October Revolution, Llyod George, the then
rime Minister of Britain, wrote in his memoirs : ‘If Russia remains at
peace then the revolution will become one of the greatest factors in
fashioning the destiny of the masses in all lands which mankind has cver
witnessed o experienced.” This was not the statement of a Marxist, but
that of an arch-conservative.

The response to the call of ‘land to the peasants’ had an immediate
t on the fringe areas of the Russian empire, Central Asia. You say

had been. Yet the experience of “land to the peasants™ had an elect
g effect on the mass of the peasantry, who were exploited. The resis
ice started locally and socialist Russia helped. Thus were born the
Publics of Bukhara, Azerbaijan, Armenia, which had once been part
Tsarist empire. And then they joined the Soviet Union.

So the slogan of peace, bread and land meant the recognition of the
integrative link between peace and development. This is what inspired
the people. It inspired people like us and in the thirties took ouf
national movement beyond the horizon of nationalism to internationalisty
thanks to the October Revolution. It was the most exciting period if
international relations. Thus the three inter-related components Of

ctober  Revolution are peace, national and international ~economic
reconstruction and national liberation. This had an immediate impact
on the world economy and it has continued to this day.

. It is important to understand this process. Some of us may talk of
‘being a multi-national state. As Marxists we do not believe that this

K place separately and the new nations that thus came up, voluntarily
ited to form the Soviet Union. In India the process has been directly
ite. Through the process of the national liberation struggle we have
t the economic and political unity of India. So there is now no question
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18 ady formulated by the Soviet delegation at Genoa in 1922. In 1973 at
Cairo summit of the non-aligned we raised the issue of economic
of different independent nationalities being formed to federate again into a i

single state. It would amount to going backward.
gression at the World Economic Conference thus: °...all sorts of

ods or discrimination against individual countries, customs wars,
ged openly or in a concealed form, currency wars, ban on imports or
s to and from individual countries and various sorts of official boy-

All  these find expression in the UN Declaration on the New Inter-
ional Economic Order.

Another important aspect of the economic impact of the October
Revolution which is assuming importance today is its direct intervention
in international economic relations. This is a period which should be
studied very carefully. While going through Lenin’s writings recently
T have come across very interesting pieces of writing on discussions that
went onin the Soviet Union with regard to the Genoa Conference
of 1922.

~ We must understand that all these fermulations which have now been
fuded in the UN programme are certainly born of the result of the

ience of the newly liberated countries during the last so many years.
also the result of the experience of the past, the issues raised carlier,

It s very significant that when the Allied Powers were planning the
world economic conference at Genoa, they took note of the developments.
arising out of the October Revolution. They formally accepted the right
of nations to economic independence, after this concept had been proclaim-
ed and put into effect by the October Revolution. By implication the
resolution for convening the Congress accepted the reality of the existence.
of two different economic systems.

The success achieved in, building socialism in one country influenced
ntent of the national fiberation movements, particularly from  the
fties onvards. This was in the context of the economic crisis in the
italist world and the freedom from it in the Soviet Union. It was during
 period that persons like the poet, Rabindranath Tagore on the one
and political activists like Jawaharlal Nehru on the other visited the
Union and were inspired by what they saw. What inspired them
was the cffort to build up the nation from the bottom upwards.
emphasised education and culture. If today there is a new revival
Soviet Union, its foundation is the level of education and culture
ed. I have seen myself during my Visits to the Soviet Union, old men
Women, obviously of working class origin, enjoying classical music. I
lember listening to an opera, in which the prima donna sang in Italian
the Tdajik audience was enjoying it tremendously.

The Genoa Confe is of i in und

the impact of the October Revolution on the world economy. Of particu-
lar importance are the issues raised by the Soviet delegation under Lenin’s.
guidance at Genoa. They were issues which we are discussing today, as
part of the struggle for a new international economic order : annulment of
all debts; development loans from the strong to the weak, without any
strings attached; energy crisis and transport and communication and how to
solve these problems on the basis of equity and equality at the global level;
participation of colonial peoples on an equal footing with the European
powers in international conferences; non-interference in the internal affairs
of states: obligatory i ion of trade union isati in interna~
tional conferences; the convening of a world congress on the basis of the
right of nations to self-determination, which would set up technical com=

The Soviet experience has proved the possibility of overcoming
fies of backwardness in a brief period; curbing the monopoly of
i countries in exporting technology and providing credits; and of

ic and technological developments bypassing capitalism. It is be-

g of economic programmes for W"“.d] “of the Soviet experience that national liberation movements all over
wide rehabilitation; planned trade relations and redistribution of essentia Otld have developed an anti-capitalist edge. This continues to be a
andidy and pment and universal peace. ful factor even today. It has become an integral component of the

1al liberation struggle. You will find it in the programme of the

The Soviet Union outlined the basis of international economic rela= B oo ot s,

tions thus: ‘business relations with the government and trade and industrial
relations with all countries on the basis of reciprocity, equality and full and|
unconditional recognition’

Thus, many of the issues we are fighting for today, many of the
issues which are part of the United Nations Declaration on the New.
International Economic Order, and the Charter of Rights of Nations weré
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limed basically at strengthening our material and technological base to
us relatively independent from other forces and even from the Soviet
Union. We do not have to depend on the Soviet Union for everything for
. A relationship of mutual exchange ata higher level is already deve-
loping. We do not have to depend on the world capitalist powers, if we do
ot choose to do so. We have a choice today.

continued advance. This is also true of the concept of the new inter-
national economic order.

The October Revolution has reversed a historical condition in which
those countries which have won their independence in recent decades used
to be the unwilling resource bases for the economic development of the
imperialist countries. The advanced socialist countries have emerged as
willing bases for the economic development of the backward countries, Very radical Marxists in our country and outside claim that Soviet
Thus, with less effort, less suffering, we can develop our economies ~faster sistance helps capitalists to grow in the developing countries. Granted.
and reduce the continuing drain extracted by the advanced capitalist jut what sort of capitalism does it help to develop? 1t is the type of capita-
countries. This is a major contribution of the October Revolution to the. ism that has the strength to stand up to pressures from whatever source,
world economy. gapitalist or socialist. This is important. The choice is ours.

In the processa new. relationship has developed in the world eco-
nomy. It is a dialectical relationship among the advanced capitalist and
socialist countries and the developing countries. Within_this structure of
relationships there are conflicts and contradictions, possibly even between
the developing countries and the advanced socialist countries. Even so
there is basically a growing element of integration. And this is very
necessary for human survival in the nuclear-space age and the primary
condition for securing the fullest benefits for all humankind from the
burgeoning scientific and technological revolution.

Some of the experiments and principles of the relationship between
Soviet Union and the other ' socialist countries are now coming into.
dperation in the relations with the developing countrics. Take joint

Atures and co-production for instance. What is most interesting, from
point of view of building a new international economic order, are the

developing countries. After all, what is the new international economic
order. if not the working together with these different economic
ystems in a multi-structured world? In this context the possibility of the
et Union entering the IMF and the World Bank would be helpful in

lilding the new international economic order, increasing the bargaining
strength of the developing countries and expanding the contribution of
October Revolution to the world economy.

This process has been initiated by the Soviet Union and the world
socialist system. This was first seen in the. establishment of the council
for mutual economic assistance among the socialist countries. It has
emerged as a very unique relationship, of a democratic, equitable inter-
national division of labour among countries with diversified industries [ el
S OOR e agrarian-industrial countries such as Then, take the cooperation that is developing in_scientific research
Poland and Hungary; former agrarian appendages of imperialist powers, imong these three components of the world economy. This is leading to

universalisation of the benefits of science and technology for the

such as Romania and Bulgaria; countries with virtually no industries such

|8 5013, Cilbe ond NVie\iam: and s gient Sowse suehas the USSR lution of global problems, such as environmental poliution, and also to
There have been mistakes in the relationship which have caused a great Ip developing countries leap-frog into the frontiers of the new technology.
deal of harm, but overall, there is no doubt that all these countries hate
developed much more and much faster. They have their problems, and
solutions are found through mutual adjustments. The CMEA  shows th
way of building relations among countries at different levels of develops
ment. Only two years back, when the CMEA met they took the decision (08
bring up as quickly as possible the developing socialist countries to (h8
level of their more advanced colleagues. Thus, this is a kind of mutual
assistance programme that has met with some success.

In the final analysis, I would say, the impact of the October Revolu-
i0n on the world cconomy has been the progressive dismantling of an
iust, exploitative, undemocratic, predatory, unequal world cconomic
Ystem and its by a just, equal, system
f universal economic security, as part of a comprehensive universal
¥stem of international security as formulated in the report of the Central
Sommittee of the CPSU to the 27th Congress of the Party.

Then, take the relationship of the Soviet Union with the developiiE
countries. We have our own experience. We know how much we ha
benefited from our relationship with the Soviet Union, because it has béd

NAGARAJAN : The question is : how are we to evaluate the econo-
data ? In a letter to Engels, Marx had said that economics was shit !
considered himself basically a social critic and hardly ever as an econo-
5t. I would like to state here why I agree with his evaluation of econo-
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mics. Marx could have clearly explained the logic of capitalist development
and the inevitability of its dissolution without all that analysis of economic
law of capitalism. In fact, even before he made any economic analysis of
capitalism, he had arrived at the conclusion that the unbearable division
of mankind into antagonistic classes with their irreconcilable interests

that the product is related to the Pproducer in a hostile manner. Hence the
task is to change it.”” His purpose was to change the hostile relationship.
into a harmonious one. His dialectical appreciation of the process clearly
showed the nature of the resolution. Hence one can assert that Marx had
come to be convinced about the need as well as the inevitability of the
dissolution of capitalism—and of the private property ownership system
as a whole—through his philosophy. It was just i i

poraries by means other than merely philosophic, that the undertook the
economic analysis. After all, surplus value is nothing but a source of
alienation. Thereafter, the same economic data, supplied by the govern-
ments, becomes the source of different interpretations by different Pparties.

Often this leaves us in a state of perpetual perplexity. This only shows that
conclusions from economic analyses depend mainly upon the valuation
point of view of the analyst. Even the sclection of data, and their organi-
sation depends on this value-orientation. Therefore, itjbecomes necessary to
examine, first and foremost, the honesty and the ideological purpose of the.
analyst before we labour to examine the. accuracy of the components of the
data. Incidentally, by observing the major manifestation of a society’s
trends, one can make definite predictions about that society’s future. This
method is called semeiology. This method can be practised with remarka-
ble success. For example, a Taoist priest had, as early as in 1913, predict-
ed the inevitability of the second world war on the basis of his study of
the broad trends of societies in Europe. Prof. Creelin his book ‘From
Confucius to Mao Tse-tung” has narrated his experience of an encounter
with this remarkable Taoist priest who had been living in a village in
northern China and had no experience of travel beyond rural surround-
ings. Prof. Creel kept wondering how the Taoist could foresee the event. It
was in fact the outcome of interlinking the crucial aspects of the human
situation.

Before we attempt to give our conclusions regarding the Soviet
society from the economic data presented here, I would like to cite instan-
ces of diametrically opposite conclusions from the same cconomic material.
On the basis of the available economic data, almost all the cconomists
tend to call the present-day India a developing society and its trend
capitalist one. But by using the semeiological method, I call India a devas-
tated country and its trend of an anti-h falisation;
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ll this capitalism and . The

D
ipproaches lead to opposite conclusions.

\Will Mr. Banerjee apply the semeiological method to all his data
arding the Soviet society ? What matters is the criterion of humaneness,

iphysical and spiritual well-being of people—not impressive figures of
roduction or shadow-fights against certain aspects of capitalism in oblivion

the very essential aspects of human existence.

+did not care to build its economy
nor did it reject the culture of throw-away.
travagance. The culture of throwing away of once-used ball-point pens,

ons, plastic bags, used cars and gadgets as junk, has reached its acme
e West : it is paraded as sophisticated modernism. In essence, this is
The Soviet Union, blinded by imitativeness of the West,
88 not even sought any alternative. patterns of development, Hence this iy
ally no alternative pattern of economy.

Dr. Sethi has mentioned that Keynes sought to disprove Marx. You
i neve disprove anybody, or attain a real victory over anybody, wnless
U assimilate his essence and integrate it in your system, as Bali (elder
Other of Sugriva) of Ramayana could do. None could defeat Balj becausz
€ essence of the revealed adversary used to flow into him, Neither the
ploitative capitalist system nor the authoritarian Soviet society has the
tality of integrating Nature’s cconomy and man’s economy, integrating
alitarianism, frugality, satisfaction of genuine needs and self-renewal of
Durces as the basis of the economy.

Dr. Sethi says, if things continue in the industrial West and the
Viet-led countries as at present, we are bound to face the greatest cala-
I too have come to the same conclusion, not by studying economics
Y commonsense ; you may call it, by the practice of some kind of

In our own country, we must build up a recycling economy, an
Y With a self-regenerating resource base, with the minimum. of
- Otherwise, our people and our country will be ruined.

gin with Dr. Sethi’s statement that there
1o cconomic debate after Lenin, I thing, we
nationalisation debate that took place—Bellman
It was the most
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2 econdly, this problem has nothing to do with shortage of labour.
justment problem is entirely different. There are two reports. Adam
has written an article in the ‘Review of International Affairs’,
ide, wherein he points out that they will be able to adjust the labour
ewhere’”. But the problem would arise in the case of highly technical
nnel who will have to work as sellers of bread or Vodka. If an
is asked to go and serve in a restaurant, obviously he is not going
it. It would create a fot more of social and psychological problems
ion to the economic problem. There was an incident where, because
plus in a factory, an engineer, at least for a short period, was made
as sweeper in the town. You can imagine what would happen to
elf-respect of that man. That kind of thing would lead to a much
serious social problem than the unemployment problem itself.

The worst part of the socialist economic system s directive planning,
where everybody was “‘directed” as to what to produce, how much tq
produce and how to produce it. That has now already been given up ang
in its place, enterprises are given a lttle bit of freedom to decide, at leagy
not what to produce. Siill the State directs them how to produce. There g
a little bit of freedom there and if this trend continues and if Russia moves
in the direction of Hungary, you will find, you will land up ity
the French type of “indicative” planning. And then the question would
arise : what is the difference between the planning of French capitalism ang
Soviet socialism, which Prof. Sethi has raised.

Let us also look into the question of decline of Soviet economy. It is 3
mot correct to say that decline started only with Brezhnev. What happened
during the Brezhnev period was that there was a sharpening of this decline,
Decline itself started even before the Second World War and it started in
a very visible manner right from the day World War II was over and
rehabilitation work started. Otherwise, Khrushchev would not have been
so much worried about rate of growth. Then again it is not correct to say.
that during the period of Brezhney, he spent too much on arms and that, . The October Revolution has made some contribution to liperation.
therefore, the decline started. If you look into the data on military expendi- t, but, in many cases, it is of a marginal nature, But if you extend
ture, the rate of investment and so on, you will find that all of them were oncept of liberation to include what happens after political libératio,
declining during this period. The decline which started in mid-seventies was 8 place, there you find the role of October Revolution is almost nil.
much more fundamental. It had much more to do with the structure of the ‘come back to that in a moment.

Soviet economy than with the choice of expenditure either on guns or’
on butter.

would also like to comment on the October Revolution and decolo-
ion. I think it s too far-fetched o trace an African country’s recently

dom, to- the year 1917. Because India got liberated, its liberation
xelated to 1917. This kind of logic is like saying that because my
fouches the table and the table touches the ground, therefore, my
d touches the ground. I do not buy that kind of logic at all. It is 100 far-

Shri Banerjee quoted Pandit Nehru. But to be fair to Nehru, we
O recognise ‘that just ashe admired the Soviet system after his
talso created a fear in his mind—and he is on record—that ultima-
e threat to certain countries in the neighbourhood will be not from

St countries but from socialist countries. By that he meant both
d Soviet Union. Now, Prof. S. Gopal in his biography of Nehru
ight out some of these things. Therefore, Nehru’s perception of the

elopment was not one-sided. But unfortunately, both the Govern-
India and some of its supporters have been continuously misusing
and misquoting his statements in order to project a particular point
‘and that, in my view, is not fair to Nehru,

Dr. Sethi also mentioned that the Soviet Union is an economy of
acute labour shortage and, therefore, the process of structural economic
adjustment will not be so difficult as visualised and therefore one need not.
fear the kind of unemployment that we have in this country. I would not
agree with this statement—for two reasons. One, if you look into the
present distribution of labour force in the Soviet economy, you get a
picture that it has labour shortage. But you also note that it is just like
India, where there should be one clerk and there actually are 10 ; where
one worker would do, and there are 5; where one scientist should be work-
ing, there are half a dozen of them. It means, there is tremendous amount
of disguised unemployment. There are official estimates that 40 million
people are needlessly employed in the Soviet economy. Now if you really
attach some meaning to full employment, you should employ labour
according to its productivity. It is not that you get a man, you get him 2
chair at the door and you call him a peon: he spends the whole day doing
next to nothing. “Employment”, properly speaking, should only mean that
you really make use of his productive capacities. The Soviet Union does
ot belong to that kind of labour-shortage economy.

fen, Shri Bancrjee also mentioned cconomic aid by Russia. T am
Priscd by this. We are a very poor country. But we alsg
f quitc a bt of money for Nepal—in our own (security)
o This has nothing to do with the ideals that we may hold,
Othing to do with the kind of revolutionary goals that we see, It i
and simple self-interest of protecting oneself and, therefore, exten-
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ding certain amount of technical assistance to cither Afghanistan or (g
Iran, or some other country in the neighbourhood. is not something grea
By calling it great we would only be distorting the meaning of thg
October Revolution.

individual products, even those products which  they are exporting in
ge quantities to_the Western world—oil and other natural resour-
f almost all of them, their contribution is such that they can hardly
any difference to the world market. They are price-takers—they
what price they can get—they are not price-setters

T will now focus on two more recent problems and. try to see to what ey’
tent the October Revolution has made a contribution  to what is called the
New International Economic Order. Here again, we simply connect twg
independent developments which really take place because of their owy
respective logic, rather than because of their _interacting with each other,
The new International Economic Order sugeests,  in a very simplified form,
that there should be more access to. the world markets for the developing Bl o e e e St
countries, that there should be product increase, resource  transfer, Boict Union trade hes *romained stagnant o merr
depoliticisation of trade in the world and so on and so forth. Any ong 4

) 44 % L In 1965, it was 12% of the Soviet trade and in
of us who is even superficially familiar with the Soviet trade problems it was the same 12%—actually, a little less, It shows

here has been no change atall. During the most acute difficultics
onting the third world, the Soviet Union has not been able to come
beir rescue. In 1970, the Soviet Union accounted for just 3% of the
World exports and, by mid-1980s, it had come down to 2.4% ! The
01ds good for imports. But what is even more interesting, if you go
he individual exports and imports of broad categorics of items,

Biicr, if you sec what contribution they are making to third world
itries’” development, there are two aspects of it. ~ One, what is their
ribution to trade, and second, what is their contribution to the
ral changes that are taking plac
ot be misled by India’s case, which is not typical of Soviet relations

problem of access of Soviet products to the Western market. There isg
problem of politicisation of either  the food supplies or anything affecting
them. The politics of food supply is as ruinous for them, as it is for any of
the Third World countries. There is also the problem of technology trans-
fer. They want to have access to the latest computers in the laboratorics o
the United States: 5o also we want to have that access. Now, Americans do! it Union has been an important factor ouly in the aves. of foos
not want to give it either to them or to us and, therefore, we get together ot by exporting food to the Third World countrics, but by taking
and accuse them and say that the entire thing should be free. their limited food resources ! The import of food products from
Fhird World has gone up like anything in the last 20 to 25 years.

Several things that we attribute to the October Revolution have very:
little to do with the revolutionary goal ; they have something to do Wi

A country is to make a major contribution to the ultimate indepen-
much more down to earth, mundane issues of our own.

of another country, it must contribute to the structural changes,
s st encourage industrial growth in such away that it becomes

Shri Banerjee also made some statement about how the Soviet Union oping, self-supporting. If you look into the figures in that area,
has really brought about a major change in the world economic ordefs ou find ? The Soviet Union share in the exports of third world
Now, when we talk about the change in the world economic order, e manufacured commodities, which was at least 3% in 1970, had
should be looking at this : what kind of structural changes have taken place OWn to 0.8% by 1980. I am talking of the third world countries
in the international economic order? If you look into the Soviet documents Ole. But there arc a few individual countrics, not more than &

2On-communist world, where 10% or more of the trade of these
S g0es to the Soviet Union.

United Nations, all of usare trying to say only one thing : that ¢
existing order is not in our interest, that it has been evolved over a perig
of time to suit the interests of capitalist countries, and that this njllsl 3
changed. But so far, excepting in one area, I have not seen any kind
major structural changes taking place in the world economic order.
reason is very obvious. Either deliberately or for some other reason |
Soviet Union has pursued a policy of isolationism, economically speakid
which means that Soviet participation in world trade is of a marght
character. Its contribution to world trade is only 4%. If you look il

D inour case, the statement that the Soviet Union has made a
ion to our national self-sufficiency or self-reliance
i If you look into their role today,
nature. In fact, the very fact that
f capitalism that you are worried about, is developing in this
£15 not simply that policy-makers have decided that way. 1t also
¥a country like India is constrained to go into the very area
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which you are afraid of. We simply cannot rely on the other side; reliance. INE VOICE : What arc the aspects of Soviet achievement in the econo-
not in the sense that there is something doubtful or untrustworthy aboy; c field ? Is socialism the ideology of the past, the present or the
the Soviet Union; it has something to do with the sheer inability of the ture ?

Soviet Union to come to the help of a country like India which waq |
proceeding in the direction of independent capitalism. But today thag
course has had to be changed in spite of all the achievements of the"
Soviet Union that we are aware of in the technological field. We cap
hope to get massive military acroplanes from the Soviet Union but we
cannot get fuel-efficient aircraft. Ican name a dozen products which:
could be of great use to us and which could avoid the kind of danger that
we are now facing. But unfortunately, that is not happening and it js
not likely to happen for at least two more decades.

(OTHER VOICE : You seem to drive to the conclusion that it is useless
talk of socialism.

. GHOSH : Dr. Sethi says that both Marxist economics and Keynesian
onomics are out of date.

RADIP BOSE : When Rabindranath Tagore went to Russia he wrote
ries of letters. He was tremendously impressed by the kind of educa-
l and cultural efforts which wWere being made by the Soviet Union. But
Marxists do not mention that he also, in one of his letters, made some
riticism of the educational system in that country. He said that they were
king a mould and this mould of education will turn human beings into
bots and that they would have to break this mould into pieces, or men
ould become robots. This was a formidable criticism. He made this even
he was impressed by their efforts to impart universal education.

Iam emphasising the negative aspect of the Soviet economic rela-
tions with third world countries only because, so long as we continue to
believe that everything is beautiful in this relationship, we are not likely
to take measures which will rectify these negative tendencies.

You look into the terms of trade. After all, what is the price that is
being charged by the Soviet from the third world countries? All your theory
concerning the exploitative nature of Western trade and the bencficial
aspects of Soviet trade, would collapse for the simple reason that they char-
go the same prices. If there is an_element of exploitation in the American
trade with third world countries, there is an element of exploitation in the
Soviet trade with these same countries. Therefore, the character of th
relationship of these two economies is not different and, therefore, we needs
1ot to be excited about it.

I will now put a question to Mr. Banerjee. Malenkov, who succeeded
talin, emphasised consumerism, and his foreign policy was very signifi-

different. He even wanted to withdraw Soviet troops from
many. Thus, the man who succeeded Stalin had a diametrically
posite viewpoint: later on, he was overthrown. He gave a new orienta-
n of thinking not only to economic policy but also to foreign policy.
oW do you explain this succession and his subsequent overthrow ?

I have got two questions. Mr. Banerjee said, Russia ha
shortage of labour. If so, what has been its response? Doesil
welcome Tabour from other countries to go and work there ? Then, Df
Sethi spoke highly of Keynes and'his contribution to economics. In spit®
of Keynes, the Western economy did not pick up before World War Il
1f picked up only when there were war orders, and Germany, England a8
Poland started re-arming. By itself, this is an academic question. But
has relevance for today and tomorrow. Will Keynes survive even today
For example, can the “free” Western economy—even Americd
economy —maintain its growth rate, if the war orders were reduced ?

\TA BANERJEE: Idealism is not something that is divorced from
. I have said that if we have to defend our revolution, we will have
al with the world economy. This is pure realism. What is Marxism
erall ? Marxism is not a certain formula. It isa methodology. It is
standing reality by applying Marxist perspective. There is no such
as shunning the capitalists. If you take a hard look, you will realise
many of the things we are talking about are being undertaken by the
Union to carry forward the gains of the October Revolution—to
erialism. Similarly, many countries want to establish certain re-
hips with the Soviet Union. It is not because Nehru spoke of
, but because of certain situations. These developments are mutu-
Belpful.  As far as planning is concerned, central planning is not
in India at all. We have not yet reached that stage where central
g can be done. As for the decline in Soviet economy, it started
the preparations of the Second World War and continued thereafter.
re ups and downs, some period was good, some other period was

DR. SETHI : When I say that Keynes made great oonmbu«ic‘n"m
that he made as great a contribution as Marx. I do not say that it was. 3
very good, or that it would solve our problems. The problem is on®

imation. Marxists i d Keynes. I think, that Was

mistake.
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bad, Steady decline started in the 70s. It was not merely for military rea-
sons. Mainly it was due to the neglect of science and technology, whether
for development or for meeting civilian needs. The Soviet Union is now
emphasising the fact that science and technology must definitely meet  the
demands of the people. About unemployment, I am not denyisg its
possibilities. All I am trying to say is that the adjustment problem in »
centrally planned economy is easier and less painful than in other eco-
nomies. As far as liberation is concerned, one does not equate all libe-
ration movements as one to one.  October Revolution was not only a
liberation : it was also an advance of ideas. Ideas travel. If capitalist ideas
travel, socialist ideas, oo, travel. If you look at the liberation of our own
country, you will find how the socialist ideas and other happenings in
the Soviet Union influenced us. Nobody says that the October Revolution
was our only inspiration. Certainly, Nehru was critical. So was Tagore.
They were not communists and were not accepting everything that
happened there. Nehru, although critical of the communists, had also ereat
respect for communists. Under his leadership, the idea of central planning
was adjusted to our requirements. The question of mixed economy has
some relation to the Soviet experience. The Soviet place in the world
economy is something which is very important. I have said what happened
in the thirties.

If the Soviet trade relationship with the Third World has been stagn-
ant—and this has been there in the area of technology trade too—it is
‘mainly because of the character of leadership of the national liberation
movements. The leaderships in most of these countries turned towards.
the capitalist countries with which they had old relationships. Nehru did
not say that Soviet Union could not supply us the required goods. What
he was saying was that we were used to having certain economic relations
with the Western countries: so, this was much easier. This he said up to
1954, until the US-Pakistan military pact took place. It was only there-
after that he started looking towards substantial trade with the Soviet
Union. Though in 1952, an offer had come from the Soviet Union about
technology transfer, Nehru had not given it an enthusiastic response. S0
we must not forget about the attitudes of the leaderships and the unfold-
ment of their compulsions. If we went into planning, and into the building
up of the State sector, then certain compulsions of our economy led us (0
that—it was not merely because of idealism. This explains the kind of
contradictions to which you refer. Since mid-"60s, again, the failure of
our efforts to build up the type of capitalist development desired by our
national leadership led us towards the West. We could not possibly go ifl
the direction of socialism because the forces of socialism were not strong
here. This was the failure of the Left forces. Probably, we were tired 'J‘f
this sort of economy, this sort of slight socialist bias. The leadership consic
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red it better to develop greater economic relations with the World Bank;

i the World Bank policies had worked.

R. SETHI : Tagore has written so much about the problems of
n education : T have not seen even one reference to it in our
arxists’ writings. Even in terms of volume, Aurobindo and Tagore
ave writien so much on the problems of Indian education. But you do
ot find mention of these even in official writings-—from Nehru onwards
I your Education Commissions.

. M.M. JOSHI I am not an , economist, either Keynesian or
pXist. But, as a scientist, I think, economists mostly depend on science

ad scientists depend on cconomic development. That way we are inter-

. Nowmy basic question is, suppose there had been no October
olution, what would have been the trend of scientific and technological
Selopment in the world ? Would there have been any substantial change
e development of science and technology in Soviet Russia and clse.
tere? Sccondly, even after the October Revolution, did Soviet Russia
¥elop a science and technology which is different from that of the West,
from that of the rest of the world ?

As a student of science, I feel that a major break-through in the
pplication of technology for the development of people or use of techno-

by the State as an_instrument for the amelioration of the condition
ople started only in a meaningful way, after the Second World
Prior to that some funds were provided by the State for science and
hinology, and that was all. Except in Soviet Russia, where they had a
€nce and Technology Ministry and ample funds for the development
science and technology, the major break-through in this field came only

the Second World War. Now the Qquestion is: How is it that while in

st of the world, science and technology have made tremendous
s and attained phenomenal heights, it has stagnated in Soviet
> specially in the case of pure sciences ? Pure sciences and scientists
d terribly in Soviet Russia. Sakharov’s case is one example. There
any more. I visited Soviet Russia and met some people.  They were
Y afraid of talking about their scientific system and educational
8. If they speak up, it will be good for Russia and good for the
5t world also.

here is another point. This basic application

Ven us a techrotronic society. Whether it is a
t society, both are under the force of a partic:

System. It is technology plus electronics. An

of technology today
socialist society or a
ular type of techno-
d this use of techno-
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logy and electronics, both by the capitalist system and the Soviet system, 33
has obliterated all differences in their cconomic relationship. Both arc
tending towards the same thing, the same system. Both depend upon the
rate of growth, growth of an unlimited dimension in a Jimited period,
Soviet Russia does not say that it will have different type of ecological
relationship : that is, a different relationship between man and the ecolo-
gical system than what the Western countri

because technology can be shared by different institutions, there
ock absorbers, balances, correctives. But in a State which is all-
ul, controlling all means of production, science and technology, it
n rise to a highly autocratic and dictatorial State. Therefore, if
jalism and this technology continue to be combined in the same hands,
will be a disaster. They have already created a disaster in the West,
degraded society, and they are creating similar degradation in the
Union. Consumerism is infecting Soviet Russiaina big way,
hev and his perestroika are nothing but direct admission of the
of consumerism. Consumerism is, the direct consequence of the
in techno-economic system. So in my opinion, the October Revo-
might have created different controls on technology, it might have
ted and solved—or not solved—problems of distribution of the spoils
echnology and industry, but it has not given any new thrust to a new
o-economic system which will be egalitarian and non-exploitative in
. Therefore, in my opinion, the contribution of October Revo-
to world economy is the same as that of Keynes, Adam Smith, or of
dy else, because you have not deviated from Descartian, Newfonian
Ivinian concepts of science and technology.

ies have. Development of tech-
nology in Soviet Russia has degraded Natureas much as in the West.
Today both, Westerners and Soviets, are talking about the relationship bet-
ween man and Nature, Fifteen or twenty years ago, nobody was talking of
it. At first Soviet Russia_did not raise this question. This question was
raised only by third world people when the degradation of their natural
resources, and of Nature itself, began to affect their life and their very
existence and survival. So, my point is this. If you examine carefully, the
scientific revolution which was the mother of technological revolution,
was based upon the Descartian system, i.c. “I think, therefore I exist”, It
depended upon the Newtonian concept of the world asa big machine, a
big engine, and the discovery of the second law of Thermodynamics. All
these three things together produce, what you know today, the techno-
cratic society. Suppose there had been no October Revolution, all
these principles were there, these laws. of Nature would have continued,
the concept of the world as a big machine, a big engine, would have been
accepted as reality because of the Newtonian mechanics and the domi-
mance of mind over matter would have been there, because mind is sup-
erior to matter. Therefore, I trace the roots of the exploitative system to
this dichotomy where ‘mind” was allowed to manipulate, exploit and de-
grade ‘matter’. What Marx has done, or what socialists have done, is that
they have reversed the role of matter and mind. They have made matter
superior to mind. But the problem of exploitation of mind by matter, or
of matter by mind, has not been resolved. So, the basic concept of this ] . t )
entire _technocratic system is exploitative in nature, whether it is adopt- rather than of
ed and followed by Soviet Russia or the capitalist countries. It always
leads to exploitation of one by the other, of man by man, or of man by
multi-national institutions or the State, or of one group of people by
another group of people. So, when you talk of scientific relationship tak-
ing a new form after the Soviet revolution, I entirely disagree. There is
not a single element in these relationships which gives them a different
dimension. Rather, they produce same type of exploitative scientific tech- y
nological relationship which the capitalist countries have. So, in my opi- Produce machinist or chemicalising solutions. Machinism, being
nion, the distortions in the world economy, which were the result of this sintensive, always favours the richer nations internationally, and
wrong perspective of Western science—i e. Descartian, Newtonian and. e within the socicty locally. Machinism and chemicalism destroy
Calvinian concepts, have been perpetuated by the socialist system in & SYstem and thereby hurt the poorer people the most.

much more aggressive form, because technology became a monopoly it
the hands of the State. The State, monopolising all technology, became
much more powerful than any other feudal, bourgeois or capitalist Staté

g

HOSH : Subrata Babu has not given us anything which could
any fundamental difference between the capitalist economic order
the “socialist” economic order, except that the former is controlled
e capitalist class and the latter by the State, which really means
ol by the ruling political and bureaucratic elite. The one thing that

The complaint is because this have been a misguidance
countries secking development. By implicitly propagating the
that the nature-conquering technologies of the West could bring,
i€ to the poorer countries, the Soviet Union has been a party to
g an illusion. The so-called modern science follows the Descartian
tionist method and seeks to study natural phenomena in a manner
achine is studied by dismantling its parts. Hence this method always

i€ so-called modern science, which relies wholly on the reductionist
, is suitable for non-life Pprocesses and, at one remove, for the
truction-oriented processes. This method is suitable for the study

bodies in motion and the machines on carth. The study of
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34 thabitat, and then to proceed to evolving newer techniques to meet
juine human needs, as distinct from needs induced by artifices.

these objects by their minutest parts and in terms of parameters such a5
mass, velocity, field, pressure, temperature gives “sufficient” knowledge
about these objects. But these are quite insufficient and inadequate to
yield knowledge about biological processes wherein untold numbers of
integrative linkages operate. Moreover, in a biological system, with every
step-up of organisation in the ladder of life, ever newer properties get
added. These are the reasons why reductionist method has been successful
in producing high-entropic machines for industries, weapons of warfare,
and transportation and communication facilities but has been counter-pro-
ductive while dealing with biological systems. Its effects on living systems
like soil, water, forests, and on human and other animal bodies have been there will be need for nature-conquering technology for defence
particularly disastrous. The Soviet Union has, even now, remained blind ses. But the genre of technology suitable for defence must not be
to these basic limitations of reductionist science and has thereby been to submerge Nature’s technology in other areas of life. To the
causing harm to its own people and to the world people at large. This that the Soviet Union followed the pattern of technologies of the
blindness has meant producing greater inequalities and disruptions of the and sanctified these, it has been on a wrong track. It has to take the
ecosystem which blot out people’s future. i i

We must note that the deeper the understanding of Nature, the
r the ability to devise inexpensive techniques to fulfil life’s genuine
Is. To the extent that the Western science and technology have been

in for more and more gadgeteering and complex technologies beyond
ach of common people, it has been an index of its shallowness of
anding of natural processes and its purblindness to the system of
eration in Nature.

4 | This is not to deny that so long gs threats of foreign aggression

tre, diverted people’s attention from ecologically sound, people-orien-
echnologies and from the pursuit of holistic science.

The transfer of such technologies has been doubly harmful to tropi-
cal countries like ours. Nature-conquering technology is harmful even to
the countries of temperate regions, to which the industrial West belongs.
But this genre of technology is far more harmful to the tropical countries.
The speciality of the tropical ecosystems is that these found stability in
much longer chain of interconnectedness.  Diverse species of life and in-
finite variety in almost each of these species is the hallmark of the wet:
tropics. There is a huge multiplicity of species of plants, animals—among:
them birds, fishes and micro-organisms—in the wet tropics. In this longer
chain of interconnectedness, when the machinist and chemicalising
approaches create disruption at any point, it produces far greater chain
reaction throughout.

fying the Western genre of technology, it helped internalise the
of drain and made it insidious. Previously, the imperial powers
aining out the colonies” resources by force, by way of imposition.
our leaders, believing that the Western kind of technology is the

aded to pay for the Western technology which has brought in its train

Moreover, the organic matter status of the soils, the wind patterny
festern hardware. Dependence and blood-letting have thus been
ised.

the rainfall pattern and even the pollination pattern are different in the
tropics. In the tropics, pollination is e insect-borne |han wind- borne:
Hence to introduce g technos
logies in the tropics is to lead them to rnmanon st gallopmg speed.

few among the Marxists have proclaimed that the New Inter-
Economic Order (NIEO) is amorphous and unenforceable with-
This is exactly the reason why I have been, over the last 17 yeafs: ; ~ i b The Mieiase
criticising UNCTAD's technology transfer mission. For any country {0 i

prosper, the emphasis has to be on technology generation in its OIS
environment. Its first task would be to study the traditional technologiéSs

chnology, politics, and economics that can support these values.
no ideas beyond state ownership. In commerce, they have no
tive concept of how to get over the relationships of unequal
and money fetishism. They have no alternative technology of
tion and no theory of increasing production along with self-renewal

upon these with particular reference to their suitability for the poor
people. In other words, its task is to define the problems, to explore
their solutions are available through naturally occurring agents present if




36 37

d: istakes arising out of our distorted world view. I think Indian inability

‘understand the post-war rise of Japan will serve as an example.

of resource base. In ion and distribution, too, no fi
alternative has been presented. There is no alternative concept of life-styls
which meets physical, intellectual and spiritual needs. The Marxists are
yet to make any serious attempt to link up economic patterns with the
physical, intellectual and spiritual well-being of all people. As in capitalist
countries, so in the so-called socialist countries the issues of relating
economics to emotional and ethical satisfactions have remained grossly
neglected. This has seriously retarded the development of holistic concepts
of socialism.

When the Japanese Prime Minister Mr. Kishi came to India, it was
o first dialogue between the Indian Prime Minister and the first Prime
ster of Japan to visit India. Mr. Nehru was unable to understand the
behind Japanese actions. We have the record of that particular
ing by a Japanese diplomat, who has written a book on the Foreign
jice of Japan. Nehru saw no future for Japan, because he was exclu-
ly focussing on the political dynamics of the Soviet Union, the United
s and China, and was not familiar with Japanese political and econo-
Without an alternative concept of life-style, without an alternative Bt

philosophy of science and people-oriented technology, and without the
concept of integrating man and Nature, even glasnost and perestroika can To give another example, we have failed to understand the internal
fall into the trap of consumerism. Hence the need for rethinking on the 86 of Soviet bloc economic relations. The other day we were expecting
fundamentals is the greatest today. transformation of the whole world towards socialism. By not using our
Iytical tools, we do not reinforce each other’s strengths, we seem to
force each other’s weaknesses and mistakes. The whole theory of India
“naturally of the Soviet Union is misleading and can have
erous outcomes.

CHAIRMAN :—Now, what are the questions ?

NAGARAJAN : Do you want to connect it with man’s peace and demo~
cratic system ? I want to tell you that it is only during the patriotic war
and patriotic struggle that there is more and more democracy developing
in any country. During a patriotic war or struggle, more and more demo-
cratic traditions develop. In China, during the entire war of 15 years a
remarkable egalitarian society developed in Yenan, where both production
and distribution were orien ted to meeting people’s needs. The like of this
society was never be achieved during the peace period So, the questions
are ; what kind of peace s it ? What kind of war is it ? Ifa war is a preda-
tory, anti-people war, it will suppress people’s welfare. If it is a genuinely
patriotic war, it will develop a democratic within the country. By mea:
suring the extent of democracy Within the society, we can understand the
nature of the war itself. I would like to study our defence preparation—
or Pakistan’s or the Soviet Union’s defence preparation—in terms of;
whether it broadens and deepens people’s solidarity and fellow-being. BY
that we can understand what kind of a war it is. Hence peace is not U

only condition. Peace can also produce an oppressive society. I reiteralCs
that the basic questions are. What kind of peace is it ? what kind of WAL
is it ? It is to be judged by whether it promotes democracy. You have not
taken that into account.

DR. SETHI : I think we will have to close the discussion now. I
d like to answer a couple of questions which have been raised here.
hope I did not give any cause for misunderstanding that Keynes had a
profound and extensive impact than Marx. There is an irony here.

talism and predicted radical social structural change. Keynes was the
t effective saviour of capitalism, reforming it in a way which produced
ious challenge to the Marxists. The Left Keynesians tried to marry
% and Keynes but the attempt miserably failed. I would suggest to
Banerjee that going back, again and again, to Lenin to find the rele-
of October Revolution in today’s condition would be a counter-
ylcﬁve exercise. None need to be taken as infallible—whether it is
, Engels, Lenin or Mao. Besides, Lenin was both a follower and a
ter of Marx. To cite an example, Lenin wrote, among other things, a
. Mao also wrote another piece on dialectics. All
ian scholars on dialectics have pointed out that both these gentlemen
d misunderstood certain basic principles of dialectics. These gross
kes are now slurred over.

M. L. SONDHI : Mr. Chairman, I would like to deal with just one aré&
because Mr. Subroto Banerjee mentioned economic diplomacy of the
Soviet Union. I think the lesson for India is to learn from the mistakes O

the Soviet Union as also of the West. We have also to learn from our oWf ‘There are other things on which Lenin. might have been right. One

finest works was on the development of capitalism in Russian
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agriculture, from which we got the word ‘Kulak’. But the book did a lot 19
of harm to India. The word ‘Kulak’ so gripped the Indian Marxist econo-
mists that they did not care to understand its meaning and its irrelevance
to Indian agriculture. The attributes of ‘Kulak’ are hardly ever sought to
be understood. This kind of repeating it like mantra can only block our
minds further. We should try to see what was there in the October Revolu-
tion which is of relevance today. I think the central questions with which
the early Soviet and Chinese leaders grappled, was the theory of
exploitation and the theory of alienation. Where the Marxists have really
failed is to give us a theory of exploitation covering each successive stage
of its growth and explaining how inequalities have grown both between
and within the nations. I have a feeling that the Soviet Union has arrived
at a situation where there is a serious danger that it can be a part of the
process of exploitation instead of being an answer to it. This is because its
concept of economic power and of state power is about the same as that
of the western industrial nations. Its role as a non-exploitative force would
disappear after it finds an entry into the inequality-breeding international
economic system. Mr.Banerjee may not see this but the Soviet Union is.
desperately trying to integrate itself into the global economic order which
is dominated by capitalism. The only Marxist group which has produced
a new theory of exploitation is called the group of Dependency Theorists.
1t has tried to give a new model of relationship between the capitalist
countries and the third world countries. That model is of a kind which
explains the reality to some extent but is unfortunately incapable of
providing an alternative policy frame. Suppose you know that the country
“B’ is dependent on country ‘A’—that the country ‘A’ is hooking up the
country ‘B’ and forcing the latter into a situation of dependency, subordi- . Economic rights, social rights, cultural rights, political rights—
nation and subservience. But how does it help unless you know how you necessary ingredients of political thought to build a new theory
can avoid this relationship ? In this kind of uncertainty, the logical policy: lew society free from exploitation.
conclusion would be to keep one’s country delinked from the international
process. But how will this be possible in practice? So long as one is unable
to sort out one’s domestic poli ic problems, depend
in any manner would be exploited. So I think that the duty of all Marxists.
—in fact, ofall radicals—is not only to evolve a theory of exploitation
encompassing all aspects—political, economic, social and cultural—but
also to find an answer for it.

jon of private property, the creation of surplus value out of unpaid
n of labour is supposed to have been abolished. Now, the privileges
members of the Communist Party of the Soviet Union and of the
nment and state enterprise bureaucracies have become the basis of
loitation. As I'said in the beginning, most of the debates among the
sts took place outside the Soviet Union and these resulted in depen-
. Now, if you try to say what would be the picture of the New.
ational Economic Order, you must first be able to say whatan
ble social order should be like in its internal structure and function-
hether one talks of Brandt Commission, or UNCTAD or transfer of
ces, or transfer of technology, one must examine to what extent and
at ways it impinges on the bases of exploitation. Jayashekar has
in a good analysis of these aspects. Our ruling classes are asking more
the same kinds of things which the Sovict Union has been wanting
the West. Even if the Soviet Union keeps supporting the Third World
miries in the international fora, it will be doing so from the point of
its own advantage. This will not help evolve any better under-
of the roots of exploitation.

ition and its cure without the theory of political rights or social

S is not to say that we can dismiss the October Revolution and
it had no meaning. It did fire the imagination of the people and
worldwide urge for abolition of exploitation. Where it did not fire
ation—and where I think its contribution is nil—is also an area
Buman rights are violated. Why are the Soviets so afraid of discuss-

‘Helsinki Third Basket’ ? If I were a Marxist, I would have even
Vociferously demanded of the party leadership an explanation for

You sce cxploitation everywhere —it exists internally and interna-
tionally, in social relations and in science and technology collaborations:
The major contribution of Marxism was the creation of awareness about
exploitation. It threw up the theory of surplus value—the surplus valu®
being the very source of exploitation, from which all other exploitative
mechanisms were derived. But this theory was inadequate to explain the
basis of exploitation in ‘a socialist Society where, on account of th& A R CRl B e
cally the new starting point. New debates will start between those

ally interested in freedom from exploitation.
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Merely saying that the Sovict and the U.S. systems are divergent ing
many aspects is not saying anything. If you support the present inter.
national trading regime, or the international financial regime, you wil|

Some 80 per cent of the global trade takes place between the industrially
advanced countries, 10 per cent between the Third world countries, and
another 10 per cent belongs to the communist countries. Over the last 30
Yyears, not even marginal differences have taken Place in this pattern. You
could not change even one per cent either side, This pattern is getting
rigidified.

1 would, therefore, say that we in India would have to be wary abou.
the new Soviet thinking. I do not know if you have seen the. fatest seis of
Wwitings of the economists who mould the thinking of the World Bank and
other financial institutions which give us money. They do not give us withe
out thinking out the kind of strategy which would need to be_applied

to.
the borrowing countries. This statement might shock some people,

partis
cularly those who think that we are on the way to becoming a mini-super-

> coming Jayashelcor, Inder Gural, Prof. Bimal Prasad, Dr. Asiok Modak, S.N. Ghosl
power on the basis of our nuclear power. But the plain fact is that. we are .

sliding down the road of dependency. The economists of international e Impact of October Revolution on
economic institutions have already pointed out that there are difforent

categories of countries—there are the first, the second and the third; and
now, within the third world, again, there are some relatively developed!

& Culture in Russia and Abroad

) e s FOURTH AND FINAL session of the seminar took placs di
and some less developed countries. Now they say that South Asian St00n of February 14, 1988, with prof. Bimal Prasad in the Chair.
Sub-Saharan Africa should be called the Fourth World. Please note that the 4 il oy =
Fourth World cousists of South Asia and Sub-Saharan Africa. This isa AAN : (Shri Bimal Prasad) We are_happy that Mr. Gujral with
new paradigm of an international ghetto within an international economi¢ knowledge of developments in the Soviet Unjon is here, This
order. When one comes to the World Bank, one has to accept these BE Vil 2ivo us. his imprecs B ¢

4 e ) of O i
categories. This is a position in which the socialist countries too are 2 hoL ol ot dhe ymudctsof (Ostobes

goriet tion on Jife and culture in Russia and abroad.
acquiescing. 3

. GUJRAL : Mr. Chairman, friends, thanks for asking me

Now, if we belong to the Fourth World and yet so much of militati zcn;'::]h';semin“ ‘and for your saying such kin
sation is taking place in our country—and in our region—we must po; ; Y it was nof S e

i i it i aps n 0 a lai nt.
where we aze going. I think we have to ask some basic questions abo e e
how we can rearrange our society. We should try to sce if our unblinkeréd 4 ,me:;x;icetsl ofnmbe S‘Lbljzgl have already been ‘cfwexﬁd. In my
thinking based on the experiences following the October Revolution @ e it o8 #8in the ground that the learned
make any contribution towards this. History is always good to look at. B ly 8

one must always try to learn from it instead of taking the past as (I T
model. History does not provide any model.

ng “The Journey of
by Marquis de Curtine. This was a journal of the. auhoms

version was published

ist Russia in 1839, Its first English



43
42 influence on our history too. Russia’s unremitting struggle against
Ty .

in 1843. And then the book got lost till one of the French ambassadors
in USSR found one of its copies in a second-hand book shop. In 1950 i

were very unlike the ones that we saw in South Asia,
‘was reprinted both in English and in French.

was under Mongol yoke for about 250 years when no friendly
came to her rescue. It fought alone. Nothing like the Crusades
el in this country. Therefore, the unifying mobilisations that the
des initiated in Asia Minor and even in Western and Central Europe,
ot witnessed here.

The book makes interesting reading for all those who are keen 1o
understand  the social and psychological components of the Russiay
ethos.

As the publisher in his introductory note puts it : “...what is . S ; §
remarkable in Curtine, however, is not so much hisspecific illustrations of e may also keep in mind that sustained waves of migrations and
the past that isalso present, as his profound and prophetic insight into ion of the vast lands was a centrak. fact of Russin history. This

the shaping influences of Russian history asa whole...” and “...this jour- fion was unlike the migrations that we know of. There was noth-
nal testifies that nothing of consegence has changed, that the Russian antic or adventurous about  the misery and suffering of the migra-
characteristics and ambitions remain constant..."” IEwas an unsung suffering of several generations. Millions of un-
il men toiled and died in an effort to get only an extra yard of land.
ony and turmoil determined the collective psyche of the people.

ot experienced by an individual or a few groups. It was a whole
'S experience and an entire nation’s effort to exist, that was radically
from that of the West,

Lam sorry to draw so much at length about the book. But I would
also like to quote at some length from the introduction of Ambassador
Walter Bedell Smith who had served as American envoy in USSR during
the Stalinist era. He felt that the change *“...will inevitably be 2 slow
process. Centuries of history cannot be spanned in a matter of years. The 3
change must come primarily through the efforts of the Russian people 8l turn it created a social and political system, a national character,
themselves when their eyes have been opened and when they demand | lity, a way of life utterly dissimilar to the patterns that evolved
their heritage—the right to live as a free people.” It may sound rather stern and Central Europe. It would be a mistake to try to under-
0dd and it may have been construed as part of the motivated _anti-Sovict € Russian cthos in terms of European-culture, What followed is a
propaganda, till Gorbachev began to lift the veil, ot recent history and Malkani’s paper has dealt with it at length.

A close study of any society should make us appreciate that the
heroic socio-cultural ethos of a people and their history-made-identity
often transcends revolutions and earth-shaking upsurges.

m Chenghiz Khan, that is 1237 onwards, you witness the Mongol
descending on it and a post-Chenghiz Khan imperial - power
ing its authority on much of Russia. I sometimes wonder what
e been the shape of things if the Mongol attack had not come,
1€ Russian national psyche would have evolyed.

To und basic i of the Russian 8
mend your looking up another book, the “Russian Traditior
Theodore Szamvely. The author makes a series of fascinating obser
regarding Russia, not of the Soviet Union, when he says : “Russia hasy
1o frontiers...for many centuries, she was herself a frontier with great
open defenceless dividing line between the settled cj 4
of Europe and nomadic barbarian invaders of Asia. :
understanding the Russian history is the fact that for a thousand years;
until the end of the I8th century, she was always a frontier country.”

Mongols—that is the Tatars or Tartars, as the Russians called
be undisputed masters of the country for, as I said, about 250
Blikin says, and I quote him: ““The Tartars were unlike the Moors,
onquered Russia, they neither gave us Algebra nor an Aristotlo,
¥ Russia back by several centuries ..” During that crucial period

> When Europe was experiencing Renaissance, the Mongols,

rant of Algebra and Aristotle, had some other things to offer.

Therefore Russian history has to be seen in the context of its 5¢0%
graphical environment. The author observed that the Russian frontier Of
the time was an outer edge of the wave, the meeting point between savageid
and civilisation. For Russia herself, such frontier has been a paramou
factor in her history. In another context the author observes very succin®
ty that Russia is also Europe’s frontier with Asia. And this had a M
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To revert to the main theme, may I say that the 250 years of
artar rule have remained in the collective memory of the Russian  people
a period of tragedy ond humiliation and it was to have profound and

interesting reading. In the background of the Russian history, one nogeg
that in 1237 they had set up an efficient state system. This s obviously g
different view of the Mongols. Their system had not only a militay a
mechine created by Chenghiz Khan who was a supreme military geniyg sting results. And you know it was interesting to visit the Tatar region
it had a clear concept of the State, and the concept of centralised g the Soviet Union. There are no remnants of the past, though in Crimea
nance over vast areas cven when communications systems of the fimg! ere are houses and places in which the local lord stayed. The wooden
were slow. The Mongol empire was the first one in known history thay jouses and their design remind you of Kashmir a great deal.
e hadenein matinder The first effect of the Mongol rule was the establishment of national
y, though the Russians believed that they destroyed their unity.
foscow, in fact, owes its greatness to the Khans who attached impor-
ince to this region. The Russians, in the process of overthrowing the im-
jal power, discovered their own identity. Russian culture started
nerging, particularly after Ivan the First who ruled from 1325 to 1341.
e was nickamed Kalita, i.c., moneybags, for his main aim was to grab
‘money, wherever he found it. But he was also a true founder of the
nasty. He started his life as one of the officers in the Khanate and he
sein the hicrarchy. Later he revolted, and then he became great
nd acquired power. This was the beginning of Moscow’s ascendency.
imergence of Ivan the Ist was an important event of the time. Later the
tropolitan Church moved its headquarters to Moscow to emphasise  the
ity of a new nation. Moscow owed its extraordinary future to two
fors : one, its geographical situation, and secondly, and that is more
nportant, to the quality of its rulers. It was situated in the centre of
jorth-East Russia, at the junction of the Volga and the Oaka. Vast lands
ng their banks were fortified. The Kalita, to a large extent, sustained

state structure. For instance, in return for services rendered, Kalita
rded small suzeraintics. He acquired the rights to collect taxes. He
nd his successors were wise and careful in retaining the Khan's con-
dence since they were not totally thrown out as yet; they were still ruling
e adjoining areas. In 1398, the people supported Ivan, to throw out the
tsiders completely and finaly. It can be said in truth that Russia was.
ally conquered twice, first by the Mongol Army, and then by the
fongol idea of a state.

A PARTICIPANT : Chenghiz Khan—was he a Buddhist or 4
Muslim ?

GUIRAL : H: had no religion. He was not a Buddhist and Islam
came to the region much later. Even his biography does not say anything
about his religion. But he used to worship animals sometimes. Nomads
worshipped different things from time to time. Some tribes worshipped a
local person. Even today tribal customs and beliefs arc very akin to
those of the settled communities.

As I said, Chenghiz Khan’s was not just like another state among
states. It was a supra-empire that was established by a series of wars,
And then it established a system of universal peace and an extended sociall
order based on justice and equality of the subjects. He needed peace {0/
enable him to subdue the other kingdoms that still survived. Having subs
dued many, his price for providing security was service to the state. That
would establish an orderly way of life wherein the rich and the poor would®
serve the state.  The poor were protected from gross injustices and ex=
ploitation by the rich. These ideas were embodied in the great Mongol
code called the Yassar. This Yassar is an interesting document. It laid
down some fundamental principles : “There is equality. Each man works!
as much as another. There is no difference. No tension is created d
to a man’s wealth or his progress.” Look at the evolution of various social
ideologies from then onwards. The Mongol concept of society was based!
on the unqualified submission of all to the absolute ultimate power of the
Khan. The Khan was above all. Every member of the society was
Iotted from above the specific position to which he was bound for li
and which he could never desert. Penalty for desertion was death. The
Khan was the sole owner of all lands in the empire and he was an en¥ nother name for the Tartar empire. It also adoted the title of the Czar.
bodiment of the principle thal all land was devoted to the interests of th he Czar is also a Tartar word. It wasa traditional title of the Golden
state, that is the entire community; that the tillers were only tempord ¥ de.
tenure holders. You would agree that this system later contributed to the 2
evolution of the feudal order and to a large extent to the prevailing col™
cepts of relationship between the state and the people.

E VOICE : Very interesting.

UJRAL : Moscow state was a successor state of the Golden Horde—

" Iam now referring to another interesting book which is written by
ardyes, “The Christianised Tartar’s Freedom”. The author has quoted
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from Karl Marx and says that the bloody music of the Mongol slavery
lulled the rude glory of Ivan from the cradle of Moscow dukedom, and
modern Russia evolved. The Kalita’s whole system may be seen in the
context of its legacy. In 1480, his grandson Ivan II came up. He inherited
the social system of the Khans, consolidated it and codified it by demand.
ing complete service to the State, Autocracy and serfdom were the price
that the Russian people had to pay for national survival The reign o
Ivan the I11, the first autocratic Russian ruler, began a new era in Russia,
Well, this was a bloody agony but the Mongol subjugation had ended.
Now they turned to find that their traditional western enemies were the
Poles, the Estonians and the Swedes. For 200 years, between the end of
Tartar rule and the accession of Peter the Great, Russians fought six
wars with the Swedes and twelve with Poland and Estonia. All together,
these lasted for 55 years.

If you read the interesting minutes of the Yalta Conference of the
Allied leaders, you notice Churchill raised the point of Poland. Stalin’s
reply was curt and firm—*Yes, you are talking of Poland. 1 cannot submit
to history again.”

ONE VOICE : That is very revealing.

GUJIRAL : Yes, very revealing. This was his admission. The Americans
felt very miserable. Churchill tried hard but Stalin stood his ground.
Therefore Poland’s present situation has a historical context.

The worst war for Russia was from 1558 to 1583, which ended in the
defeat of Russia by the Swedes. In the beginning of the 17th century,
Moscow itself was occupied by the Poles, and it seemed that Russia would
disintegrate once again. Even today when you go to the Zogresk mona-
stery, the high seat of the Russian church, a stone on the gate tells you
that it was built by the Poles during their occupation of Moscow, This is
what I think Stalin was referring to at Yalta,

In 1550, Ivan the Terrible destroyed two more Khanates out of the three
left till then. The Khazans and the Astrakhan Khanates were subdued
but the Khanate of Siberia continued. And a part of the Astrakhan con-
tinued in Crimea till the time of Queen Catherine. With the surrender of
the Khazan Khanate, the gate to Siberia was opened by Cossacks who we
brave adventurers; they went around fighting and conquering, reminding
you of the Rajputs and the Jats in our country.

Till the 17th century, the _effective frontier of Russia was less than
100'miles from Moscow. ~Thereforeelimination of danger from the south
remained an overwhelming preoccupation of the Russian state till' the end
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the 18th century. When history in western Europe was witnessing a pe-

d of renaissance, bringing in industrial and cultural revolutions, Russi-

s were pouring all their resources in war. That resulted in the evolution

@ fully controlled authoritarian omnipotent state. This political system

8 based on unquestioning obedience, and an ultimate submission of the
ject to the state. This was from the 17th century onwards.

The main principle of this submission was obligation, which was
thlessly exacted without being compensated for in any form of rights or
leges. All private interest was without any support, whether for the
idividual or for the classes. The state was no bloodless abstraction, Its
jesome sway and majesty was embodicd in the form of an authoritative
ler styled by Ivan the Terrible as the Czar of all Russians. Non-Govern-
htal bodies did not exist and there was no possibility of developing
itutions or rival cultures for power capable of limiting, balancing o

king the authority of the ruler.

- The concept of GOvernment was evolved over a period of more than

nturies in the special circumstances in which Moscow gethered

n lands, liberated the country from the Tartars, set about organising.

efence system and further expansion. Before these events the authority

he princes was limited and conditional. The ancient aristocracy had
rights but now these vanished.

 Russia’s astonishing growth within the course of less than 300 years
apitiful dependency of the Khans to a mighty world power under
the Great, was achieved without any corresponding real increase in
rees. It had called foran unparalleled national effort for a total
tration of every ounce of the nation’s strength. It was effected by
ing in the state, that is the Crown, unlimited despotic powers.

. For Russians and foreigners, greatness in Russia became synony-

With despotism. It is often forgotten that Russia began to be feared
§ respected in Europe in the beginning of the 18th century with Peter
'Teat as Czar, and not after the Second World War.

- InRussia the State had an enormous influence on social structures;
determined the system of government. In the West, it was the social
tes which determined the system of the Government, In Russia
istocracy was not merely subdued and tamed, having been deprived
€ty privilege and even of its basic right of full land ownership, it
left unreservedly at the mercy of the state that had placed it in
8. All land belonged to the state and it was conferred in return
lifelong service in the Army. The land reverted to the state after




48
rival WRAL : Because I said Gorbachev has several challenges before
If 1 may slightly deviate from what I was talking about,
onally feel that Gorbachey has several challenges. One is that it is a
¢man revolution. It is not an institutionalised revolution. He has not
, and he did not have any backing within the

the death of the holder. Within this rigid scheme of things,
power-centre could arise. No opportunity existed for the emergence of a
class similar to the feudal aristrocracy in Europe, which could serve as
counter-weight to, or at least a check on, the ambitions of the centrifugal
state. It was not, and nor could it ever be, a genuine landed aristrocracy
in any accepted meaning of the term, since its position was not land owner-
ship but based on the state to which service had to be rendered and they
were deprived of every right, if this service was not given.

The pressing demands of defence and colonisation, as Russia startcd
expanding, caused establishment of a_ serving nobility, conditional land
grants and this in turn led (o the reduction of peasantry and impoverish-
ment of a vast majority of population and conditicns of servile bondage .
became in many respects indistinguishable from classical slavery. It was in mind and that is that it is not a Standing Army of the type that
against this background that the Marxist revolution took place. low of. Every young man has to serve in the armed forces for three

. Only the officer corps is permanent. They are all party members.

~ Secondly, he has not yet confronted the established power structures,

army partioularly. When you think of the army, kindly keep one

You see, the Soviet Union in the present context has in a way gone
through three revolutions. The Leninist revolution, the Khrushchev revolu-
tion and now the Gorbachev revolution and I call them revolutions
because these three revolutions are changes or challenges which attack the
fundamental and accepted concepts of Russia. 1 will not dwell on them.
Khrushchev’s De-Stalinisation particularly was the first ever attempt in this
background to try to challenge the authority of the state by an institution

rom within the state. Khrushchev was not an outsider. Khrushchev was a
product of the party. Khrushchev was the head of the party and he challen- :
ged the flow of history. But it is very interesting that if you go on reading YASHEKHAR : What about Japanese plans ?
Khrushchev, you do not come across the word ‘democracy’ anywhere. The: g
word ‘democracy’ is being used for the first time by Gorbachev. Gorba=
chev, again, is an interesting character ; he took the reality of the system.
He also is a product of the system. He isnot an outsider, nor an institu-
tion which is challenging from outside.

nomadic Afghan tribes. If it is
lighted as such, and if the p i scenario in i
gers their security perceptions, then Gorbachev may be blamed.

It in the evolution of the INF Treaty implementation, Germany and
ice do not cooperate, and they resist the American pressure and retain
old nuclear structures, there will be trouble.

AL : You see the American pressure on Japan is to invest more in
This is one challenge.

€ second difficulty that I think he can overcome more casily s
aucracy. Mot of those who come from Russia, and to whom
i talk somewhat frankly now than in the past give the im-
198 that all the reforms are still not implemented, they are not yet
GUJRAL : Now it seems the system is maturing and whenever the next :Z:“’_’ and the common man has not yet got a feeling of the new
challenge comes it would come from outside because once you talk il ':v‘ﬂg to him. It is understandable since the system does
terms of ‘democracy’ and even if you talk in terms of one-party democracys A crnight, attitudes do not change overnight, vested interests
then a new type of contradiction in the Marxian jargon comes in, you Cre up overnight.

ate a system. When you start asking questions, dissent emerges, leading & 1 i
another question: how to institutionalise dissent ? The challenge befor® ¢ Mr. Gujral, in the backdrop of the Russian psyche in Af-

Gorbachev—one of the several that he faces today—is how to deal Witl 448, do you think that these traditions can be given up easily be-
the demand for institutionalising dissent, whether to resist and CcrTUSS he general development of the society ?

dissent or give in to it and accommodate dissent, institutionalise it. Thiss
think, will be the most material question in future.

MODAK : But he is a product of the system which has already undergon®
a change under Khrushchev. Therefore this is democracy.
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GUJRAL : You see, one major change is education and secondly, access
to the international media. A large number of people in the Baltic statcs
see the TV of Finland and Sweden. They also listen to foreign radio
DDAK : But you have not mentioned the real challenge to him, that is
m the East European countries. Can there be a Soviet leader who can
il with those forms which exist in Poland, in Czechoslovakia and which
a sense, far more advanced than in the Soviet system. And if one
the Czechoslovak and Polish expriences it is precisely this—whether
2 question of communist doctrine or democracy or of any religion,
societies were told by the Soviets to do this, that or the other, What
 Gorbachev do now ? Take, for instance, Czechoslovakia. There is M;
kesh in power there and Mr. Dubchek is walking up and down in
oslovakia. Gorbachev would probably want Dubchek to be installed,
edoit? But Mr. Jakesis there. As long as Mr. Jakes is there,
annot get the support of the, people of Czechoslovakia. Now, in the.
of Czechoslovakia, it is 4 very advanced cconomy, Imean high

MODAK : They were even seeing those blue films.

GUJRAL : I don’t know that. Maybe they do. The Soviet society docs.
a lot to encourage painting, poetry. What is very interesting is that Islan
has made peace with the socialist system. Islam is nota factor or an
institution of revolt against the society.

GHOSH : How would one explain this ?

GUJRAL : You see, I will tell you. For instance, I was talking to a
Muslim in Uzbekistan. He was a young Mayor of Samarkand. 1 said,
were you married in a mosque ? Does your wife go fo a mosque ? And,
how are you a Mayor ? He said, he did not see any contradiction in all
this. I said, the Communist Party does not believe in any religion. He

said, there was no prohibition of religion; that is only in the books, RAL : I did not talk about it because I was confining myself to the

n cultural ethos. With the emergence of independent European
imunism, Comintern collapsed. I am certain that once this danger of
between the European countries completely ends, the fate of East
in countries would undergo a major change.

Similarly, T could narrate my experiences in Moscow itself. For
instance, one day we had gone on a picnic about 80 miles outside the city,
and the couple which had taken us there were young Communists with
one child. We went into the local church, where about 12 to 15 children
were being baptised. I asked them if their child had been baptised.  They
said, yes, there is no prohibition in the Communist party. I asked, “were
you married in church ?” They said, they were first married in a court,
but they were also married later on in the church.

This is about ethos. 1In the case of Czechoslovakian interven-
it is not that the Politburo was divided. There were some protests

Cow and elsewhere also by Masaryk’s grandson and others, So,
the Soviet cthos when you refer to the frontier territory ?
Ovakia, for example, had a Communist Party which was quite
It got almost 40 percent vote. Can the Soviets generate enough
tlook that people like the British found it possible to tranfer
Will they be able to transfer power to Eastern Europe ?

T know one of the top painters in the country. One day he had asked
us over for lunch. We had a lengthy talk with them about Lenin. T askeds
“normally do you go to a church?” “No, no. I am a Communist”, His wife

I think two or three things we have to consider in this connec-
e done a great deal of study and I did not come across a single
in these countries who had a good word for Russia, not even
strong resentment. I will give you a very interesting incident,
my wife and T were walking, and
There was a lady walking on our side and

effort to try to curb the religious organisations. And now Gorbachev 8
going many steps ahead. ]

Once Linvited all the higher hierarchy of the Russian OrthodoX
Church. They all came with all their regalia, robes and all that. The staté
bodyguard was also there. For an Ambassador to invite them and f 5
them to come, means that the state is not opposed to it. What I am tryin!
1o say is that the system is also undergoing a change. If these chang®
were not there in the background, Gorbachey’s task would have been f8
more difficult.

Theu she started walking away from us
“When you talk in Russian, my blood boils.” The main
/Ou must bear in mind is that such freedom-oriented people

‘Where, and no system can Jjustify subjugation. Afghanistan
L experience.
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UJRAL : Therefore, I did not find discontent against the system. I did
yme across some sort of a resentment, not in Central Asia, not in Georgia,
in Ukraine. We went to Kiev, since my wife writes poetry and some of
work was translated in Russian. We were talking to some of the local
The Russian alphabet is almost the same as that of Ukraine:
it has two_additional characters. But they wanted to translate her
from English, and not from Russian. *“Our language is Ukrainian”

People may have been placed in a position of subservience in these
countries but that does not mean that freedom movement, the psyche of
the East European people, is subjugated. It has not. They all want total

freedom.

When I say this about East Europe, I do not say this about Central
Asia, and Idonot say this about any part of the Soviet Union. The
reason for this is that one of the major positive factors which the various
regimes in the Soviet Union have ensured is even economic development
everywhere. A farmer in Uzbekistan is far more prosperous than a farmer.
in Russia. Ihave seen their houses. I have seen their standard of living.
I have been inside their homes. A Georgian farmer, a Central Asian
farmer is far more prosperous, than a farmer in Russia proper.

The third thing which the Russians have done wisely, and which we
¢ to learn, is the basic concept of unity in diversity, and not attempt-
“uniformity. The type of cultural growth, the type of cultural freedom,
type of linguistic development, the type of local cultural
lopment, and in practice the two-language formula, local lan-
and the Russian language, have helped them a great deal. And I
ik if we have to learn anything from that system itis, how unity in
ity helps, and not uniformity. That is the basic point

The second point is that the system has created a new elite. For ins-
tance, in the whole of Uzbekistan, Kazakhistan, the status of women is re-
cognised. Otherwise, in some obscure Mulim societies who could have ever
heard of it ? 1 think one of the major strengths of the Soviet system in.
Central Asia is the emergence of the women's lib. Ayk peedi mein aap usko
burke se nikal kar bahar lay aaye. Ayk peedi mein aap ne usko pada kar i o the Ticior 6f Conral Asis. Dori®t 'you think | it
factory ka manager bana liya. (Ip one generation they have been brought sending” the. atmy o' the " dtate “or' VATehamistatin
out of the burqa, given cducation and appointed as factory manager) ber 1979 was shaped by factors which are quite closely
This is nota small achievement. It commits them to the system. The R e facior! of Totan 2 At the same e, thers ook place
sysiem has given them something. volution in Iran under the leadership of Ayatollah Khomeini. A very

gious effort was made by the Americans, and by other capitalist coun-
1o instigate countries like Saudi Arabia. I personally feel that had a
like Hafizullah Amin succeeded in his venture of bringing in both
lements in the background of Soviet Union, that of Ayatollah
ni and Inti-| ieti 2 icula ¥
Bastkent cmiate and the brutaiities they nficted. And (s haprcly . fg;:“;ﬂz;’u;;‘:: ll;]*(*cﬂm"l';;bclk*:;?fm c‘;:;jﬂkig::
only two gencrations ago. My children will not forget tan, which are just located on the borders of Iran as well as
rule. Their children might. :

Secondly, you see even those who were critical of the system must
read at length the history of the Khanates. Compared to the type of bri
talised society they had, our feudal system looks immensely humanc. To

L : Ishould have said itin the beginning, we should never
our own prejudices to history. First of all I was Ambassador
this trouble about Afghanistan began and I stayed there for one
r after their coming into Afghanistan. So Ican give you some

The third policy has been, not to bring Religion and Statc " infg
confrontation. I will marrate to you an incident. Once Mr. Mord
Desai came to Tashkent. We went to the Jama Masjid. We met
Imam there. And on my adyice, Morarji Desai had taken the manusctif
of a very good Koran with him. We presented that Koran. The Depy Tingside view of it. Just recall the events. The Khomeini revolu-
Primchinistcr gf:he Stlwigt L;ng:‘ :asna;thxiny;ﬁnvzd;fyh“m‘e 3 :;:ce._x(‘hg@:im revolution was  not supported by the Russians,
type of accommodation. In Samarkand, i ara, , thely ley appreciated it.
school for training the Maulvis is still there and the State every year S
about 50 students for higher education in religious theology to Meccd:

© Russian interests were well served when the Americans were
L 0ut of Iran. Therefore, one important interest of the Russian state
€€ to it that reversion did not take place. Then came the hostages

MODAK : When you visit Tashkent, you do not feel that you ar® :
| Was impossible for the Soviet leadership or even for people like

state of Russia ?
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i My paper suggests directly as well as indirectly what really
54 pened in the Sovict Union, and how, and to what extent, tha revolu-
us, to perceive that the Americans, the mighty American state, would
take it lying down. Everybody thought that an armed intervention was
round the corner. Carter had ordered mobilisation of the Rapid Deploy-
ment Force and the US Armada moved into the Gulf. The NATO, maybe i . ts one gefs a clear impression that
by coincidence, decided to re-arm Turkey. Even if I were the policy-maker. i i

I would read signals in this; and Iran is situated on the Russian thresh.
hold. Also please do not forget that they still have a 1923 Treaty of Pea-
ce, that if any outside intervention comes, the Russians have a right (o
step into Iran.

- I have dealt at length on the nature of Soviet economic  crisis The
ng rate of growth, serious imbalances and acute shortages i‘n the
:t Union are familiar to everyone. Mbre serious than these is the
hat a stage has been reached where the Soviet Union is forced to
S natural wealth in order to maintain itself, During the fast years of
inev pe.rlod, investment from several areas was withdrawn and diver-
wards increased production of fuel and energy and other raw materi-
) not because this increased production was required within the country.
€n the economy is growing slowly you do ot need increased amount
8y and raw materials— byt because the Soviet Union had to sell
e profdnc!s abroad. Very few people  realized at that time that the
gsc ;:::g g;t{r;lzﬁg\c ii“d other products were being used to meet the

When they perceived that an attack is possible, their main anxicty
was to cover one more flank. Brezhnev was not well those days and he was
not allowed to fly, but he travelled all the way from Moscow to Azerbaijan
by train, against medical advice, o only warn the Americans. My fecling
was that if Afghanistan by itself were the issuc, the type of Russian inter-
vention would have been different. You will kindly recall the events of
those days. In the first flush they had taken very heavy armament. When
you are fighting guerrilas you do not use heavy tanks. Also the deploy-
ment was such that it put 70 per cent of its man-power along Afghanistan’s
Iran border, only 30 per cent in the rest of Afghanistan. Another point.
After coming in, after about a month, they signed another Treaty of Peace
and Friendship, the second treaty was signed. And then I asked, what was
the significance ? It provided for permanent cantonment and bases on
Afghan soil, the recent withdrawal notwithstanding.

JThe Soviet problem was not merely the falling rate of economic
If that were the only problem, one could take measures to rectify
{he falling growth rate affects adversely the national and revolu-
. ; ‘ £thos in the society, then it becomes a_diffioult problem. You a

CHAIRMAN : We are all deeply grateful to Shri Inder Gujral for his very, iliar with such Soviet problems as alcoholism and endemi -
perceptive presentation of the life and culture of Russia. Our warm thanks were not as serious as the cynicism, apft:o;rué
are also due to Dr. Jayashekar and Dr. Modak for their special contribu- beeame pervasive, - affecting not. onl rynazle
tion in this session. T will not request Dr. Jayashekar to present his Paper. ual spheres. This ybccamc

bring about such changes. I concede that it is not very easy to chang®s by 3 s a5
nat?fnal ethos which his come to the people over the centuries. % other position for the Soviet
Russian situation itis even more difficult as its history clearly shows:
However, the very survival of a society may require adaptation. ~Accord®
ing to Gorbachev, without major changes, there is very little chance o8
the Soviet system to survive. It is this perception of Gorbachey which
makes perestroika an interesting development in the Soviet Union.

‘dv ex:su‘ng situation were to change, then a new thinkin, was

0 et 1id of the burden of the pagt g to find solu(iogns z:

b ;.n,:; It was necessary {0 deal & death blow to the persisting
Were major hurdles in the revival of Soviet society.

In the first two pages of my paper I have raised certain questio
concerning the original expectations from socialism, how people expect®
a new civilization after the October Revolution and what they &
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In my view, the most interesting development in_the Soviet Union js
the new thinking on inherited socialist theories and practices. Potentially
this will bring about revolutionary changes in socialist societies in the long
run. Take for instance the question of ownership of the means of produc.
tion. No one thought that a time would come in the Soviet Union whey
the Marxist-Leninists would urge their leaders to take another look at the
concept of ownership. Quite a few influential policy advisers and policy.
makers openly talk today about the excessive centralisation and (hy
monopoly of state ownership, contributing in a major way to various evils
that are prevailing in the socialist society, and, therefore, something should
be done to eliminate or reduce these excesses. True, the Soviets are not on
the verge of dismantling the public ownership of the means of production,
The most interesting present-day development is the beginning of quest-
foning the utility of central control and monopoly of public_ownership,
If perestroika continues, as I believe it will, in the next ten to fifteen years:
there will be more perestroika of a truly revolutionary nature. By mid-1990s, (o the rc italism. has taken
the process of questioning the basic tenets of Marxism-Leninism will i il i
be widened and deepened. Such a development will enhance the prospect.
for private enterprise. As we have noted in our discussion, individual
activity for profit is permitted in limited areas, This, of course, is at present eracy you are bound to have dogmatism. These together distort and
directed to solve the problem of shortages, improve the quality of goods social changes. If this logic is accepted, then the best. way to
and services, and to eliminate corruption, However, from our point of € evil of bureaucracy s to accept different forms of ownership
view, what is significant is that the Soviet le ¢ the organisational structure in favour of decentralization,

in the Soviet society are between the productive forces and the pro-
1 relations. Mere abolition of private property will ensure neither
lition nor an automatic adjustment between, the productive for-
jad production relations. It is these contradictions that have caused
tion in the society. Perestroika is a deliberate attempt to harmonize
tive forces and production relations, Similarly it is conceded that
er of means of production was the
- Perestroika, through a self-management system

e to make workers the real owners now. The details of such deve:

nopoly of state ownership. It is pointed out that the state ©ownership
centralization inevitably lead to bureaucratization, Once you haye

ance, especially for foreign policy-making.
rld is an integral and inter-dependent one jn
But

well as services. The cooperative syste
in private ownership and private en
problems of Soviet society. In the cooperatives, private individuals funes
tion as share-holders and are motivated by profit.

Soviet Union permits family contract system, under which individus i e ; cou .
families would liase land and equipment for a period of 12-20 ycars and ving towards  socialism the possi-
are completely free to operate the unit the way they want, Their reward]
Would be in accordance with what they produce.

in fact the peasant farming system that we find
Thus private activity is brought into agricultural sector on a large scale.

from this interesting and far-reaching new

As far
) socemned, these are the most disappointing aspects
e ) View. This is inspite of the fact that eqonome reform
itre of the revolutionary ion that Gorb wants

There are also other areas where new  thinking is taking over. Col
trary to the earlier beliefs, it is ‘now argued that the principal contradi
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to bring about. An analysis of his economic programme  clearly shows
that it s partial, cautious and s a compromise between the reformers and
what are called ‘the home-grown socialist conscrv.alw.es - We could never
believe that one day there would be ‘progressives and ‘conservatives®
in a socialist society likethe Soviet Union. In any case since the prescnt
economic.reform is a compromise, it is also transitory. This means that
a real radical economic reform in the Soviet Union will come about in the
future, probably in the mid-1990s. The present reform is in the nature
of clearing the decks. Once the conservatives are defeated, Gorbachey
will come out with a radical reform programme.

erprises have the right to retain the profit they earn after meeting tax
The retained profits can be used for

allowed to go bank-
g depends on the extent to
investment is permitted and above all, on- rationay
To the extent self financing succeeds, it will improve eficioncy
productivity in the Soviet cconomy. However, in the. past, the jony.
nistries successfully sabotaged decentralization of investment.

Since 1 have very little time left I shall highlight only two or thres
aspects of Gorbachev's cconomie reform and prospect of their suceess,
The basic document of Gorbachev’s economic reform is (h(.: Law ?f
Enterprise. It aims at bringing about a dcg?'ec of Cen[r&?llsﬂllon in/
economic decision-making through changes in the planning system,
re-defining the functions of the central authorities, ministries and enters % implications of price R e
prises. A radical change that the law secks to bring about is the
abolition of “tutelage”, by siving up the system of issuing commands from ; gl L
above, i directive planning. The enterprises are given the right to draft in the prices and others advocate a reduction. While ane group
their own plans, based on state orders, norms and contracts. The e e uE
state orders are mandatory in character. Itisnot clear yet what the it o e
scope of these state orders is. In any case, these state orders would dictate S o
the enterprise activities and, to that extent, the de-centralization is} S

diluted.

order to make decentralised planni g effective,
erials is to be abolished gradually. In its place

the centralised supply
the wholesale trade
The most

prises will have extremely limitet

uch is being talked about the self-management system under the
According to this system the manager would be elected on a

In order to strengthen decentralization, the functions of central
LNe basis. The elected person will have to be approved by the

authorities, ministries and enterpriscs have been re-defined.  For instancey
the state planning committee will no longer be involved in day-to-da
economic activities. 1t will confine itself to preparing the long-term
economic strategy, rate and dircction of growth, investment and propo

Similarly the ministries are prohibited from interfering in day-

, workers, party and trade
The council is given some powers to supervise. the
he enterpriscs. The effectiveness of self-management woulq
the role of the state and the party. The latter'
¢ The sclf-management system in Yugoslavia,
or @ long time, has not made any major impact on_ economic

In the Soviet Union where the system is likely (o b ops.
Ampact s likely to be very limited.

coutiies shows that o long as these authoriies temain ftact ey (4
to interfere in the actviies of the enterprise. Moreover, ther is also
i of a number of i . bureaus,

authorities and ministries still enjoy cnormous power i
Such power &

the central ]
guiding and co-ordinating the activities of enterprises.

erode the rights of enterprises considerably.

U€ question of individual enterprises, I have already spoken at
Otentially, permission for indi idual private enterprises is a
development in the Soviet Union. But at present it is severely
Ot In terms of number of activities permitted as well as facil

tion is 564

Another important step in_the direction of decemr_nhzau %
financing. There is switch-over from soft-budget constraints. ol
system the enterprises cannot receive funds from the budget. TI;‘L;
t0 finance their investment and operational expenses from profits.
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In the agricultural sector, family contract system will play a signife
cant role in increasing production. However, the system is facing bitter
opposition from local officials and a section of collective-farm workers,
The opposition is so _bitter that there have been reports of stoning
destruction of houses belonging to peasant families, and_confiscation of
the produce of peasants. The local officials are reported to be placing obs:
tacles in the way of expansion of family contract system including the
imposition of arbitrary quotas for deliveries. There are also problems of
adequate finances and sales outlets. However, Gorbachev seems to by
determined to expand the family contract. He has called for removal o
all barriers in the way of peasants to increase production—a call similar to;
Bukharin’s “Get Rich” declaration in the 1920s. Therefore, the various!
problems facing private enterprises, co-operatives and family contract may;
be of transitory nature, or problems  associated with initial stages of any
change in the system. They may be overcome overa period of time
the initial problems are removed, these institutions will play a very signifis
cant role in increasing the quantum as well as the quality of the produc
in the Soviet Union

| There seems to be no agreed reform programme as yet in the
Soviet Union. There are conflicting views on what needs to be changed in.
ithe economic system. There is no agreement on the extent of centralisation
sus decentralisation, whether the centralised supply should be completely
bolished or not; on whether there should be price regulation and, if so,
what should be the extent of such regulation; and on what should be zhe‘
ope for private enterprisc; and on many other vital issues. The debates in
| Soviet economic literature shows the existence of several views on each of

eformers and conservatives, Both the reformers and their opponents
 to be found in all Soviet institutions, and at all levels, But the vast
A final point on the economic reform. The success of Gorbachey! ority of the people are undecided cither in favour or against the.
Rttt ol e e Rbranditicns - (1) 2 N form. The reformers and the opponents seem to be fighting ferociously
i e ) kit the nall 0 get the support of this “'silent majority”. Whoever ultimately wins their
of reforms to be brought about ; (3) social cohesiveness during the period upport will be able to influence decisively the reform process. The refor
of implementing the reforms and (4) a favourable international politict
and economic situation.

An analysis of reforms shows that it is neither comprehensive nor co
sistent. The goals conflict with one another and the goals and the instil
ments for their realisation are not consistent. For instance, the refod
aims at acceleration of growth and fast technological progress. But, it
well known, that in a period of rapid change and adjustment, especially}
the field of technology, production s likely to suffer. If attempts are m
to maintain production at a high level, technological progress will suf
Similarly, increased production and improvement in quality of prodi
cannot take place simulta ly. The speedy in technold
requires free entry and exit of enterprises as well as flexibility in indust
organisational structure. But in the Soviet Union the commitments
provide employment to everyone will not permit free exit or indust
bankrupteies. The self-financing based on profit cannot function ¢fficié

will be a slow process. The decentralized planning requires for inly in the consumer goods and service sectors, The enterprise’s right
clear policy decisions on freedom to decide product Plan and invest, and workers’ participation in management, should
enterprise. Prove the performance of the enterprise. The growth of private activity




62

and co-operatives will definitely alter the institutional structure of the
Soviet economic system. All these factors should change the existing
economic system in a significant way for the better.

There would also be some positive effects on the performance of the
economy. However, in the short and medium terms, the results would be
far less than what is expected. There would certainly be moderate growth
of the economy, significant improvement in the quality of products in
selected arcas (though not of world standard) and some advances
in the technological field. But the reform will not be able to eliminate
the shortages, imbalances and the technological gap. There would
still be a very wide gap between the reality and expectations. The
various failures of the present reform would generate pressures for
much more radical reforms after a while. This could be in the middle of
the nineties.

The coming radical reforms will definitely be in the direction of ex-
panding the role of the market forces. This is because the dominant think-
ing among the reformers is to use the market forces to strengthen the
Soviet economy. No socialist alternatives are in sight. If this were to
‘happen, how different would be the impact of the October Revolution on
civilization?

CHAIRMAN : All of us attend many seminars from time to time. ButI
must say this was an unusual seminar. The discussion was full, frank and
refreshing. I am sure we have all learnt something we did not know or
perceive before. Our thanks are due to the Deendayal Research Institute
for organising such a valuable discussion.

* = *

In conclusion, Nana Deshmukh, Chairman, Deendayal Research
Institute, thanked all the participants for their valuable contribution to
the discussion of one of the more historic developments of the century.
He said the DRI planned to hold many more seminars on the basic issues
facing India and the world.
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